ATTRACTIVE 
INVESTMENT 
OPPORTUNITI 


Yielding from 5Vp ts Ser. | 


Will send particulars 
on request, 


a CAMPBELL, THOMPSON & co, 


CANADA LIFE BUILDING - ToRONTs 


Members Wow York Stook Exchange 


STOCKS 
AND 
BONDS 


Private Wires 


6 KING STREET WEST 
TORONTO 


ndustrial Plant Valuations 


Qualified Experts in all 
Special Canadian State ii: 


STANDARD APPRAISAL COMPANY 
6 Pine Street, - - New York 


.O. Merson & Co, | | 


Chartered Accountants. 


07 Lumsden Bidg., Toronto 


UNLISTED 
SECURITIES 


often afford, over a period 
of time, the most attractive 
Sand remunerative invest- 


We are in a position to 
recommend several such 
investments at attractive 
prices. 


e specialize in this class 
of securities, and sell them 
on a basis to give our 
clients good prospects of 
satisfactory profits. 


Ask for particulars. 
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VICTORY LOAN | 


PRICE FIXED TO 
SAVE MONEY 


Government Will Receive a 
Larger Keturn From | 
Flotation 


—__— i 


NO INTEREST BONUS 


By Issuing Bonds at Par and 
Interest Instead of Par Flat, | 
Country Will be in Pocket | 

Several Millions 


ey 


While there has been as yet no| 


official announcement of the terms 
of the second Victory Loan the state-| 
ment emanating from official sources 
that the Finance Department pro- 
posed to float the issue at a figure 
that will net a larger amount to the 
Government gives a fairly easy clue | 
to the price. In the case of the first 
Victory Loan it will be recalled that 
the price was 100 flat. That is to 
say, the Government did not take the 
question of accrued interest into ac- 
count, but allowed subscribers a full 
six months’ interest on June 1 with- 
out enjoying the use of the subscrib- 
er’s money for that length of time. 
This was equivalent to handing out 
a bonus to subscribers, which, on an 
issue of half a billion dollars, would 
amount to about seven million dol. | 
lars. | 
But, if instead of issuing the bonds| 
at 100 flat, they are put out at 100| 
and interest, the Government will be 
in pocket the amount it disbursed 
last year in the form of an interest 
bonus. It will receive par for its 
bonds and save the country the seven 
million dollars referred to above. This, 
it is understood, is the course to be 
followed in connection with the flota- 
tion of the second Victory Loan. 


How It Works 

_ The transaction on this basis will 
work out somewhat after this fashion. 
The securities will be dated November 
1 and anyone purchasing the bonds 
outright during the three weeks that 
the campaign is on will, in this case, 
pay par for them. A full six months’ 
interest would then accrue and be 
payable on May 1, 1919. There must 
of necessity be a slight advantage’ in 
favor of the subscriber who deferred 
his purchase until the last day of the 
campaign for the Government would 
be paying him so many days’ interest 
in excess of what he is entitled to. 
This, however, would not be much in 
the aggregate as compared with the 
amount of the interest bonus on the 
first Victory Loan. 
_ In the case of subscriptions on the 
instalment plan, there will be an in- 
terest adjustment, either on each in- 
stalment as paid or on the last in- 
stalment. If the adjustment is 
deferred to the last instalment 
as will presumably be done, 
the transaction could perhaps be more 
easily explained to those unfamiliat 
With the proceeding. It will simply 
be a case of showing the subscriber 
that, because the Government does 
not have the use of his money for the 
full six months, he is not, entitled to 
the half-yearly, dividend in toto but 
‘must return the Government part of 
it In advance. 

With these arrangements there will 
undoubtedly be a stronger incentive 


- to buy outright at the first opportun- 


ity. The average sma)l investor will 
not take the time to study out the in- 
terest feature, but will conclude that 
the wiser plan will “be to buy at par 
and avoid the necessity of paying 
what looks like a premium when the 
installment plan is followed. If this 
course is pursued at all widely it will 
be to the benefit of the Government 
in that the latter will obtain a larger 
sum of money at the outset. 

Canada already enjoys special dis- | 
Unction through the fact that -her| 
first Victory Loan, floated originally 
in the case of the five-year bonds, on 
45.81 per cent. dasis, is now selling 
on a 5% per cent. basis for all ma- 
turities. Ifthe new loan is success- 
fully floated on a 5% per cent. basis, | 
vr approximately so, it will be the 
first instance since the war began 
of & country raising a second loan at 
& higher price than its first loan. 


American shipyards delivered 610,- 
779 deadweight tons of shipping to 
Government in July and August. This 
more than offset U-boat sinkings of 
American vessels since war began, 
submarines having accounted for 541,- 
925 tons. Me 


| western grain growers. 


Farmers and. 
Manufacturers 


Meeting to Discuss Tariff 
Differences Has Been 


Deferred 


There will be no early conference 
between eastern manufacturers and 
That fact 
developed at Thursday’s meeting of 
the executive council of the Canadian 
Manufacturers’ Association. It ap- 
pears to be the wish of the agricul- 
turalists to make a more thorough 
study of the situation before coming 
into conference and it is now proposed 
to send a delegation east for the pur- 
pose of collecting information and 
sizing up conditions. The manufac- 
turers will also give the whole prob- 
lem more study in order to meet the 
farmers later on backed by stronger 
arguments. Eventually the two parties 
will get together though just when 
is uncertain. 


GETTING SEED 
LOANS. DOWN TO 
BUSINESS BASIS 


Practical System Being Con- 
sidered to Eradicate 
Old Evils 


WINNIPEG—With the prospects 
that substantial government aid will 
be given from Ottawa for the benefit 
of farmers needing seed grain for next 
spring’s crop campaign, there is much 
discussion among government and_loan 
company officials throughout the west 
as to how this fund can be best ad- 
ministered. Chief in the minds of 
those concerned is the desirability of 
eradicating those evils of the system 
which were so apparent under the seed 
grain legislation of 1915 and which 
brought protests from the farmers or- 
ganizations as well as the mortgage 
companies. 

Hon. C. A. Dunning, director of 
Greater Production for the Dominion, 
has, according to an Ottawa despatch, 
made application for $10,000,000 for 
the purpose referred to, but those who 
take into consideration the fact of the 
high prices which have prevailed for 
several years argue that this amount 
should not be necessary, although, it 
would probably. be taken up if it be- 
came generally known that the govern- 
ment was providing funds. There 
are few people who will not accept a 
government loan at low interest wheth- 
er they have actual need for it or not. 
It was this feature which rendered 
the previous legislation so unsatisfac- 
eet 

Credit For The Needy 

Considering, however, that there 
may be many farmers without seed 
who are able to pay for it, as well as 
those who need assistance, a practical 
suggestion which is being well con- 
sidered is that the advance from the 
government be used for the purchase 
of a supply of seed grain which will 
be sold to those who can pay for it and 
will be advanced on credit to those 
who can not. 


Then to prevent indiscriminate ap- 
plications on the credit basis it is pro- 
posed that instead of a first lien to the 
government the applicant deal with 
the loan company holding the mortgage 
on the land ,being granted an advance 
on current rates of interest on a lien 
to apply to the crop or to be consol- 
idated with the original mortgage as 
principal in the event of another crop 
failure. 

Such a system as outlined would 
overcome the difficulty of indiscrimin- 
ate applications and would place the 
farmer on his own responsibility thus 
disposing of the dangerous system of 
spoon-feeding one section of the com- 
munity and encouraging the tendency 
to depend upon the state for assist- 
ance. 

Debts of Last Loan 


Under the legislation of 1915 ad- 
vances of some $12,000,000 were made 
and to-day the outstanding loans and 
interest arrears approach a total of 
half this amount, In view of this 
fact and the need for all available 
funds for national business at Ottawa 
it is considered that it would be good 
policy for Sir Thomas White to visit 
the West and make some inquiries in- 
to the whole situation before deciding 
upon the basis for advances for next 
year’s seeding. : 


“ 


FURTHER BRITISH 
CREDIT EXPECTED 


THROUGH STATES Power | Not Now 


Effect on Exchange Similar 
to a New York Cana- 
dian Loan : 


CROPS AND EXCHANGE 


Disappointing Returns From 
West Will Reduce Beneficial 
Effect of the Grain 
Movement 


NEW YORK.—Now that the initi- 
ative has been taken it will not be 
surprising, according to Canadian 
bankers here, if British credits grant- 
ed by the United States continue to 
be employed in Canada for the pur- 
chase: of requirements of the Allies, 
more particularly for wheat and mu- 
nitions. 

To such an extent as America per- 
mits England to use her American 
credits in Canada, the Dominion is re- 
lieved of the ‘necessity of selling her 
cash products on long credit to the 
mother country. Already $400,000,- 
000 of British credits have been util- 
ized in Canada, as was pointed out in 
this correspondence a week ago. It 
would seem that the Canadian Finance 
Minister was cognizant of some simi- 
lar financing arrangements for the 
near future, and was merely biding 
his time about making public an an- 
nouncement as to the means of fin- 
ancing the new wheat. Pi 


Utilization of British credits for 
Canadian buying in some respects has 
the same effect as if the U. S. loaned 
to Canada direct and left the Dominion 
to finance a portion of the British 
purchases. However, it is argued here 
that it is much less complicated for 
the U. S. to bulk the arrangement 
in the one credit to England, thus per- 
mitting England to pay Canada in 
New York exchange. 


Canadian Funds Not Affected 


Operators in Canadian exchange 
have come to full realization of the 
fact that Canadian wheat will not be 
the potential element that had been 
anticipated before it became necessary 
substantially to prune the Western 
crop estimates. So far the market 
for Canadian funds here has not been 
affected materially by the arrival of 
the harvest season on the prairies. 
The fact that the premium on New 
York funds at Canadian centres hangs 
at or above 2 per cent. indicates that 
bills of exchange on New York, cov- 
ering grain exports are not being 
offered at all freely. Last September 
nearly $2,000,000 worth of Canadian 
grain came over the border. The 
movement speeded up during October 
when nearly $4,000,000 worth of wheat 
arrived and in November the imports 
of Canadian wheat swelled to more 
than $12,000,000—nearly $18,000,000 
worth of wheat within three months. 
It is not surprising therefore that 
the grain movement of last Autumn 
exerted a striking and a favorable in- 
fluence on Canadian funds in New 
York. 

Under normal circumstances even if 
few grain bills had yet to come for- 


ward the offerings of Canadian ex- 
Continued on page 2. 


Available, 
as Claimed by the 
“Globe” 


Whatever may be said in opposition 
to the action of the International Joint 
Waterways Commission in allowing 
the St. Lawrence Power Company 
permission to put in a submerged 
weir in order to supply some 15,000 
horse power on short notice for alum- 
mum manufacture at Massena, N.Y., 
the misconception and misrepresenta- 
tion of the actual state of affairs in 
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an editorial in the Toronto “Globe”! 


can serve no good purpose. In an| m 


Misrepresentation in Fight 
Against Long Sault Project 


EXPRESS RATES 


An Advance to be Requested From 
Railway Commission 

The Canadian express companies 
are planning to make application to 
the Railway Commission for permis- | 
sion to increase the rates. The com- | 
panies point out the advances which 
have been made in freight and cart- 
age rates and argue that it is not| 
posgible for them to continue to meet | 
war-time conditions in a peace-time | 
income. Costs of labor and other fac- | 
tors of expense have risen to such an | 
extent that profits are rapidly declin- | 
ing to the vanishing point. 





Twenty-seven thousand miles of 
otion picture film or more than suf- 


effort to argue in favor of some form| ficient to encircle the globe were ex- 


of provincial development of power 
on the St. Lawrence, the “Globe” de- 
clares that Canadian companies were 
in a position to furnish many times 
the required pdwer to the Massena 
plant, and that the company’s plea 
was a mere subterfuge. 

As a matter of fact one Canadian 
company, Cedar Rapids, is now sup- 
plying 60,000 horse. power to Mas 
sena, and this export of power recent+ 
ly drew forth a strong protest from 
the Montreal Board of Trade on the 
ground that the export robbed Mont- 
real and district of power that was 
urgently required. 2 

But, besides this, it is said that 
Cedar Rapids could, in a compara- 
tively simple manner and at small 
cost, increase its development and 
export by 64,000 h.p., or four times 
what the St. Lawrence Power. Co. 
needs. This statement, J. S. Norris, 
vice-president and general manager 
of the Montreal Light, Heat and 
Power Consolidated, which controls 
Cedar Rapids Co., characterized as 
“ridiculous” speaking to THE FIN- 
ANCIAL POST. The cost of making 
an extra 60,000 h.p. available—in ad- 
dition to the present amount of 120,- 
000—would be $5,000,000, and a full 
year at least would be spent in do- 
ing so. In the interval the manufac- 


‘ture of aluminum for the United 


States and the other Allies would be 
seriously delayed. 


On the other hand, if the’ 15,000 
h.p. were taken now from Cedars the 


| 


| 


| 


ported from the United States during 
the year ended June 30. 


$87 A MONTH FOR 
STENOGRAPHERS; 
OFFICE BOYS $50 
New McAdoo Scale For 


Clerks Develops Chills-in 
Railway Circles 


| Commercial 





The McAdoo amendments are still 

pouring into the railway offices in 
Canada: mute tokens of the trend of 
Government contrel of United States 
railways. 
The original schedule as adopted 
in Canada raised the annual wage bill 
on Canadian railways by over $50,- 
000,000. The amendments, for which 
the Canadian roads have conceded lia- 
bility in most cases, would raise this 
increase in wages alone to an amount 
of nearly $80,000,000 for the year. 
Even the men themselves have been 
surprised in some instances where the 
amended schedules exceeded their 
highest demands. 

The last amendment to hand has 
caused little short of consternation in 
railway circles, and the question now 
prevalent is whether Director-General 
McAdoo is preparing to levy a further 
freight rate increase to meet the high- 
er. wages, an increase that would be 
applicable to Canada, according to the 


whole district of Montreal would be, unwritten law now in force. The new 
robbed. There was only a small mar-| 2mendment refers to clerks in rail- 
gin now and new demands were being | W@y offices, and some remarkable in- 


made upon the Montreal L., H. & P. 
Co. constantly by munition plants. 
One of the largest. of these had or- 
dered. 5,000 h.p. and needed 5,000 
more, and in all probability the steam 
reserve plant would have to be called 
on this winter, as was done two 
years ago. 

As for the Laurentide Power Co., 
instead of -having a large supply 
available for Massena, everything 
was loaded up. ‘The whole installed 
capacity of the plant is needed to 
look after war and other industries 
in Canada.” 

Another expert on the water pow- 
ers in Quebec Province told THE FIN- 
ANCIAL POST that “all the output 
of all the plants in the Province of 
Quebec is either used up at present, 
or is being held for Canadian use. 


REGULAR SUBSCRIBERS FOR OVER 30 YEARS 


HE specialized business paper is one of the biggest assets the business 
I this can be secured without having to go very far afield. s 
interests of the country have at the present time. Evidence of this 

An audited statement showing details of circulation on Canadian 

Grocer, the business paper of the grocery trade in Canada, shows that 

for six months ending June 30 last the net paid increase in circulation 

amounted to no less than 614. This was made in spite of the fact that the 


subscription price had advanced the previous year. 


The same statement 


shows that at the end of June, 99 per cent. of the circulation on this paper 
had been paid in advance. The real need of a business paper giving market 
changes from week to week, information concerning food regulations, 
changes in conditions in the grocery business, etc., etc., is strongly evidenced 
by these figures of paid in advance circulation. ' 

A number of subscribers to Canadian Grocer have been readers for 31 
years, the entire period of publication. One of these, J. B. Kemp of Pem- 


broke, writing some time ago stated: 


“About the only asset I had when I commenced the grocery and provision 
business over 30 years ago was the Canadian Grocer. I find it very essential 
in my business, giving as it does so many valuable ideas.” 

James Osborne & Son, Hamilton, wrote recently: : 

“Canadian Grocer is a barometer that everyone with the grocery business 
should have and a very valuable source of information in regard to topics 


of value to grocers.” 


Many of the subscribers to this paper who have been reading it con- 
tinually between 20 and 30 years frankly state it has been the means of 
making their business successful. The business papers are helping the mer- 
cantile interests to build up the country and to do many things of advantage 
to them—keep proper books, advertise judiciously and profitably, make 


business getting display 

Yet M. E. Nichols, Directc 
own newspaper enterp 
function 


treat their customers properly, etc., etc. 
of Public 
urges that the business press performs no real 
and should be legislated out of business. 


Information, in his 


creases have been made. THE FIN- 
ANCIAL POST is informed that the 
new scale for stenographers makes 
the minimum $87.50 a month. So far 
as is figured out as yet this rate ap- 
plies to many classes who are not 
expert stenographers, but employed in 
various unskilled duties. The first 
schedule allowed for some heavy in- 
creases among clerks, but the amend- 
ment goes far beyond this. Perhaps 
the office boy has the most cause 
for gratitude. He is transformed 
from the hero of some most interest- 
ing fiction stories to a high place in 
real life. Behold him, entering humbly 
on an income of $20 a month. The 
latest McAdoo scale gives him the 
right to sign a receipt for $50 a 
month. Whether this rate if brought 
into force in Canada would spread to 





other kinds of offices-is hardly a 
suitable subject for prophecy. In any 
event it would uplift the railway posi- 





tion to the popular, but often mis- 
guided, public conception of the civil 
servant’s sinecure. The new proposal! 
is being considered now by the Can- 
adian Railway Board of Administra- 
tion Number One, which has so suc- 
cessfully adjusted the disputes with 
the shopmen, the commercial tele- 
graphers and others. 

While wage scales are keeping this 
board of half railway officials and 
half employes busily engaged the 
Railway War Board is trying to solve 
the question of a coal supply for the 
Canadian roads, and for Canadian in- 
dustries. THE FINANCIAL POST 
was informed this week that the roads 
have still more than half the winter’s 
supply of coal to secure, and in this 
respect were worse off than last year 
at this time. The favorable condition 
is that there is in effect a system of 
interchange in empties between Can- 
ada and the United States that was 
not working one year ago. It is stat- 
ed that all the stocks of pulp and 


paper have been cleared from the | 


mills, and a large proportion of the 
accumulations of two or three years 
of pulp wood have gone across the 
border ~ 


Ansvat Supsription $3.00. No. 39 


WHEAT EXPORT 


CANNOT EXCEED 
125 MILLION BUS. 


Splendid Reports from Some 


Sections of Canadian 
West 


BUSINESS CONDITIONS 


nm¢ Men Report at 

Winnipeg That in Many Sec- 

tions Retailers Are Inclined 
to Hold Orders 


The magnificent returns from wheat 
and oat crops in Manitoba, and es- 


| pecially in the Portage Plains, puts 


Manitoba in the Eastern class this 
year regarding production. When 
yields of Marquis wheat turn out of 
the threshing machine at 59 bushels 

to the acre, and oats at 125 bushels, — 


| there is something to be said for such 


a country. Further west the returns 


| are not yet fully known, but it is like- 


| 


ly that there will be a better than ex- 
pected salvage. Sir Edmund Osler 
and W. D. Matthews, directors of the 
C. P. R., returning from the West 
this week, are both optimistic of the 
outlook. Apparently the loss of a 
hundred millions of wheat expecta- 
tions has not had the effect of de- 
moralizing trade, as war contracts. 
ana orders are offsetting the situation. 
These men place the yields of wheat 
at 160 to 175 million bushels. 

Exceptional Returns in Manitoba 

Miss Cora Hind, of the “Free 
Press,” Winnipeg, wires that the last 
three or four days have been very 
fine, and threshing has progressed 
very rapidly, with a corresponding in- 
crease in receipts at the inspection 
yards. The number of cars received 
now is running around 600 to 700 
cars a day; while this is considerably 
iower than the receipts for the cor- 
responding date last year it is an 
enormous increase over ten days ago, 
The returns coming in from Manitoba 
indicate very exceptional out-turns of 
crop. The old Portage Plains that 
have been under crop for the past 
forty-four years are coming daily 
along with records of from 25 to 59 
bushels to the acre of wheat, and 80 
to 125 bushels for oats. The quality 
of,the wheat coming forward is ex- 
cellent, and the great bulk of it is 
grading No. 1 northern. It is quite 
among the possibilities that the aver- 
age yield for Manitoba may have to 
be advanced a couple of bushels per 
acre. Travellers reports the returns 
from Alberta also show better yields 
than was anticipated, and the same is 
true to a considerable measure in 
Saskatchewan, but commercial travel- 
lers returning from these two pro- 
vinees state that in certain sections, 
noticeably central Saskatchewan and 
both southern and northern Alberta, 
there is little business to be done. 
Evidently merchants and others feel 
it is unwise to take on further obli- 
gations until the crop is actually 
threshed and they know what they 
nave. It is not expected that with 
the most hopeful out-turn that Al- 
berta will have much wheat to ship 
as she has large grinding capacity 
within the province, and there will be 
her home.-requirements and seed to be 
provided for. ; 

The board of grain supervisors have 
been in constant session all week and 
have had lengthy conferences with the 
millers’ committee and the shipping 
interests and the various members of 
the grain trade. The week has been 
prolific in orders regarding the supply 
of seed grain, how it is to be handled, 
and the price to be paid. The price 
for other than contract grades of 
wheat has also been fixed and is as 
follows: 

From September 26, 1918 to August 
31, 1919, inclusive: Rejected No. 1 
northern $2.1414; rejected No. 2 nor- 
thern $2.11%; rejected No. 3 northern 
$2.06%; smutty No. 1 _ northern 
$2.15%; smutty No. 2 northern 
$2.12%; smutty No. 3. northern 
$2.08 44. 

These prices are based on store 
public terminal elevators at Fort Wil- 
liam or Port Arthur. It is under- 
stood that a basis of agreement has 
been arrived at for the distribution 
for the handling of the crop. That 
this basis is really pro rata to the 
business done by the grain firms in 
the three years preceding the war. 
At the extreme outside there cannot 
be more than 125,000,000 bushels to 
ship and as in those three years the 
bulk of the grain trade in Winnipeg 
passed through twelve firms, there is 
a possibility that the small men will 

Continued on page 2. 
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BANK OF MONTREAL 


Capital Paid up, $16,000,000. Rest, $16,000 °°. 


Undivided Profits, $1,784,979. 
Total Assets - * - = 


_ SAFETY DEPOSIT BOXES | 
For the safe-keeping of Victory Bonds, se- 

curities and other valuable papers SAFETY 
DEPOSIT BOXES are conveniently located at 

i the YONGE AND QUEEN STREETS BRANCH. 


$ 


Throughout Canada and Newfoundland 
Also at London, England | 

Branches and Agencies New York, Chicago and Spokane in the United States 
and Mevie» City. 


THE MERCHANTS BANK 


Head Office: Montreal OF CANADA Established 1864, 


$7,000,000 Total Deposits (Aug., 1918) .$120,000,000 
$7,437,973 Total Assets (Aug., 1918). - $153,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: K. W. BLACKWELL ‘Managing Director: E. F. HEBDEN 
General Manager: D. C. MACAROW. ° 
< Supt. of Branches and Chief Inspector: T. E. MERRETT. 


COLLECTIONS FOR BUSINESS HOUSES 


This satisfactory service which The Merchants Bank 
renders to Business Houses, in the matter of collecting 
Notes, Drafts and other financial paper, is due.to the 
number and strategic location of its branches threugh- 
out Canada, and the efficient system in force. 


Special attention is given to collections ; returns are 
promptly made and credited; losses are often prevented 
by the care and thoroughness with which we do this 
part of our work. 


236 Branches in Canada Extending from the Atlantic to the Pacific. 


Paid-up Capital 
Reserve Funds 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter im 1840. 
Paid-ap Capital -  $4,866,666.66 Reserve Fund -  $3,017,383.38 
Head Office—5 GRACECHURCH STREET, LONDON, E.C.3 
BEAD OFFICE IN CANADA—St. James Street, MONTREAL. 

H. B. MACKENZIE, General Maneger. 
Advisory Committee in Montreal 
SIR HERBERT B. AMES, M.P. 
W. R. MILLER, Esa. W. RB. MACINNES, Esq. 


Bank has Branches in all the principal Cities of Canada, 
ieaeee Dawson (Y.T.) and Agencies at New York and San 
neisco in the United States. Agents and Correspondents in 
every part of the world. 
Agents for the Colonial Bank, West Indies 


Drafts, M Orders, Circular Letters of Credit and Travellers’ 
 shenies issued negotiable in all parts of the world. 


Savings Department at All Branches 


- STANDARD BANK 


OF CANADA 
HEAD OFFICE - TORONTO’ 


QUARTERLY DIVIDEND NOTICE No. 112 


TOTICE is hereby given that a Dividend at the rate of THIR- 
TEEN PER CENT. PER ANNUM upon the Capital Stock of 
this Bank has this day been declared for the quarter ending 31st 
October, 1918, and that the same will be payable at Head Office in 
this City, and at its branches on and after Friday, the Ist day of 
November, to Shareholders of record of the 19th of October, 1918. 


By Order of the Board, C. H. EASSON, General Manager. 


18 
eee Toronto, September 21st, 1918. ‘ 


UNION BANK OF CANADA 


Paid-Up Capital eeeer % eeereeeeeee eeee .$ 5,000,000 
POE cain snes a 308 4eeenes esccceese 8,400,000 
Total Assets ........ .. «+. weeeeen Over $140,000,000 


John Galt ........ .. etme ....-President 
H. B. Shaw ........ ....-General Manager 
J. W. Hamilton. .Assistant General Manager 


This Bank, having 299 Branches in Canada extending from Halifax 

to Prince Rupert, offers excellent facilities for the transaction of 

every description of banking business. 

Travellers’ Cheques and Letters of Credit issued payable all over 
_ the world. , 

Collections made in all parts of the Dominion, and returns promptly 

remitted at lowest rates of exchange. 


Attention is particularly drawn to the advantages offered by the 
Foreign Exchange Department of our London (England), New 
York and Montreal Offices, and Merchants and Manufacturers are 
invited to avail themselves of the Commercial Information Bureaus 
established at these Branches. New York Agency, 49 Wall St., 
New York City. Geo. Wilson, Agent. | 


CORRESPONDENCE SOLICITED. 


THEMOLSONSBANK 


152nd DIVIDEND 


THE Shareholders of the Molsons Bank are hereby notified that a 
Dividend of Two and Three-quarters Per Cent. (being at the rate of 
eleven per cent. per annum) upon the capital stock has been declared for 
the current quarter, and that the same will be payable at the office of 
the Bank, in Montreal, and at the Branches on and after the 
FIRST DAY OF OCTOBER NEXT, 
to Shareholders of record on 15th September, 1918. 
THE ANNUAL GENERAL MEETING 
ef the Shareholders of the Bank will be held at its banking house, in 
this City, on MONDAY, the 4th of NOVEMBER next, at three o’clock 
in the afternoon. 
By the order of the Board, 
EDWARD C. PRATT, 
General Manager. 


Montreal, 2ist August, 1918. 
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FIVE MILLION MORE 
FOR CANADIAN 
NEWSPRINT MILLS 


On Assumption of U.S. Price 
of $70 a Ton 
. _ Shortly 


PROBE OF SULPHITE 


Commissioner Announced His 
Intention—Brompton and 
Canada Paper Are 
Excepted 


The increase in the rates granted 
the newsprint mills this week will 
mean about $800,000 more for the 
output consumed in Canada, some 
66,000 tons, and on the basis of $8 
more that has been conceded by the 
Federal Trade Commission of the 
United States—about $4,250,000—the 
total advance for the Canadian mills 
on their output of 600,000 tons a year 
would be $5,000,000. In both: coun- 
tries the increases apply to the first 
of July last. The new price for Can- 
ada of $69 a ton may be appealed by 
the publishers, and aggin by the mills, 
but according to an order-in-couyncil 
the price stands, even if an appeal is 
lodged, until the decision of Commis- 
sioner Pringle is upset. A significant 
remark by Mr. Pringle at the hearing 
in Ottawa on Wednesday was that he 
had not fixeti the maximum price that 
he could have fixed on the evidence. 
The door is still open, he said, to the 
publishers to ‘come ineard controverl 
the other evidence already submitted. 
He was willing to make an adjust- 
ment on the price if it was shown dur- 
ing the next sixty days in which it 
would be operative that it was too 
nigh or too low. 


Special Terms 


Special arrangements will be made, 
THE FINANCIAL POST is informed, 
in connection with the Brompton Pulp 
& Paper Company and the Canada 


Paper Company. These are among |’ 


the few newsprint mills in Canada 
that are dependent on outside sources 
for their supply of sulphite pulp, ana 
as they have to buy it in the open 
market their costs of production are 
naturally much higher than mills like 
Laurentide, Spanish River, Price 
Bros., Abitibi, etc., that have limits of 
their own, in many cases adjoining 
the mills. The commissioner is con- 
vinced, it is understood, that the new 
sr price of newsprint leaves these 
wo mills no margin of profit. He 
has decided to eliminate them from 
the judgment on account of their high 
costs of production, and it is under- 
stood the judgment probably will in- 
clude a clause ‘excluding them from 
the necessity of supplying paper for 
aomestic use in Canada, and also from 
the arrangement by which exporting 
mills reimburse those who do the 
most of domestic business for the dif- 


.| ference in prices on exports to the 


United States and domestic sales. 


No “Spread” Between U. S. 
Canada 


So far as THE FINANCIAL POST 
can Jearn the Canadian mills will 
press for a uniform price in Canada 
and the States. The old rates made 
$57 in Canada, and the present price 
in the United States is $62. The new 
Canadian price of $69 runs over the 
U. S. price by $7. At the present 
time there is an appeal by both the 
mills and the publishers against the 
$62 price, and if this is confirmed the 
Federal _ Trade Commission stands 
ready to raise the price by the $8 they 
consider due the mills for increased 
costs since the first of July, to which 
the $62 applies. It is understood that 
Mr. Pringle holds strong \views 
against any “spread” between the 
United States’ price and the Cana- 
dian, claiming that the U. S. pub- 
lishers should get the same rate as 
the Canadian. He has pointed to the 
coal prices, uniform between the two 
countries, as a precedent; also ingre- 
dients for paper such as sulphur, sold 
to Canadian consumers at the same 
rate as to the United States’ mills. 
The Canadian mills sought to justify 
a price in Canada of $75 a ton, and 
will meet their counsel shortly to 
decide as to an appeal against the $69 
price. 

Booth and Eddy Mills Not Satisfied- 

A complication has arisen in regard 
to the Booth and Eddy mills at Ot- 
tawa. At the enquiry, counsel for 
the J. R. Booth Company made the 
statement that the new prices allow- 
ed the company only 4 per cent. on 
the invested capital, and that they 
would be most reluctant to continue 
the manufacture of newsprint when 
they could turr over to other products 
that allowed of a larger return. The 
Edy mills distribute all their news 
cutput to Canadian publishers, none 
is exported, and for them it is claimed 
the margin of profit under the new 
rates is very small. Both mills get 
their wood farther away from the 
mills than the majority of the others. 

The decision this week, and the fix- 
ing of a higher price for the Fort 

ances Pulp & Paper Company at 
73 a ton, or $4 more than the other 


and 


= does not dispose of the order- 


‘(THE FINANCIAL POST OF CANADA 


IT 


in-council by which the other. mills are 
cailed on to pay $100,000 to the West- 
ern mill. The mills may be forced to 
pay this while the appeal they intend 
taking against the order is being 
heard. It is understood that this ap- 
peal will come before the court of 
three judges the government has ap- 
pointed to hear appeals.from the news 
print price decisions. 

An inquiry into prices charged by 
some of the newsprint mills for their 
surplus output of sulphite pulp was 
referred to by Mr. Pringle as certain 
to be undertaken, and this would 
cover Laurentide, Abitibi, and a few 
more. 


BIG COMPANIES LOSE 
Assessors’ Increase on Three Power 
Concerns Sustained 


NIAGARA FALLS, Ont.—Stamford 
Township Council has won a victory 
in a decision just given by County 
Judge Livingstone, who confirms in- 
creases in assessment for school pur- 
poses on three power companies made 
by Stamford assessors this year as 
follows: Ontario Power Company, con- 
trolled by the Ontario Hydro Com- 
mission, from $900,000 to $1,300,000; 


Canadian Niagara Power Company, | 


from $2,160,000 to $3,240,000; Elec- 
trical Development Company, from 
$2,085,000 to $3,085,000. 


GERMAN DYE TRUST 


The Balance Sheets Disclose Fabulous | 


Profits 


AMSTERDAM.—Official reports of 
the corporations forming the German 
pool of aniline manufacturers have 
now been published and disclose fabul- 
ous profits, says the financial cor- 
respondent of the “Neue Zuercher 
Zeitung” at Berlin. The balance sheets 
of these six corporations are a be- 
wildering array of hundreds of mil- 
lions. The statements mention hard- 
ly any total that does not run into 
eight and nine figures. 


FURTHER BRITISH CREDIT EX- 
PECTED THROUGH STATES 
Continued from page 1i 
change in immediate prospect would 
stimulate Canadian exchange here. 
That it has not done so may be at- 
tributed to the delay, or rather the 
tardiness of announcement relative to 
the credits, etc., in connection with 
drafts on the British funds in New 

York. ; 

The following figures summarize the 
extent of the wheat movement out of 
Canada into the United States: 
(Bushels) 

1917 
32,609,580 

1918 

7,389,130 

27,150 
218,957 
71,429 
1,267,878 
761,424 


1916 
6,221,551 
1917 

805,745 
1,337,376 
2,993,855 
3,125,620 
5,462,098 
8,574,544 


1915 
4,020,669 
1916 


Year ... 25 


LO ae 
Feb. «s. 
March .. . 
April .... 
May . «: 2 <n 
JONG .. « 1,802,774 
(6 mos., 1916) 
July .. 
August 
Sept. .. . 
Gy tev. 
Nov. «o«s 
i ae 
(Value) 


1,954,025 
1,398,740 

840,980 
1,712,198 
5,674,530 
3,732,583 


128,985 
394,526 
943,322 
1,507,550 
2,606,360 
838,034 


15 1916 
.. $4,053,490 $10,326,961 

1916 1917 
ve 1,152,145 
1,928,150 
4,616,018 
4,805,433 
12,100,570 
8,370,998 
4,452,759 


$66,401,382 
1918 
14,165,445 
47,672 
879,795 
140,031 
2,005,096 
1,651,930 


Year .. 


FOR. 5s ee 
ee 
March . .. 
April... 
May 
Jaume . y. Seane ee 
July .. 2,049,955 
(7 mos., 1916) 
Aug. .. 
Sept... » 
Oct. 


3,094,154 
1,809,260 
3,840,662 


495,733 
1,231,802 
2,180,250 
Nov. . 3,156,813 12,191,303 Ses 
Dec. 1,212,408 8,041,910 edad 
Canadian bankers here incline to the 
belief that the wheat crop this year 

will have only a temporary effect in 
lessening the discount on Canadian ex- 
change. The indicated yield being 
small, the surplus available for ex- 
port is likely to be considerably less 
than in the three preceding years. 

While the grain bills are freely com- 
ing forward the banks naturally will 
buy them at improved rates fer the 
Canadian dollar, but if the grain 
movement is short lived exchange 
rates may react as soon as imports 
of wheat begin to fall away. Next 
month and November will probably 
witness the best rates for Canadian 
exchange, from the Canadian view- 
point. After November it seems cer- 
tain some new measures must be ad- 
opted, unless it so happens that re- 
strictive measures of recent enact- 
ment are sufficiently powerful to keep 
the Canadian dollar from dropping to 
a lower discount than already record- 
ed this year. 

Sir Thomas White has gone on rec- 
ord as of the opinion that a 2 per 
cent. discount is no hardship for the 
Canadian dollar, but that does not in- 
timate that he would let the situation 
get out of bounds. Further use of 
British credits in Canada appears in- 
evitable to those in New York who 
follow the course of Canadian affairs 
in this country. 


United States imports and exports 
during August were greater than in 
any previous August in history of 
American foreign trade, with imports 
$273,000,000, an increase of $5,000,000 
over 1917, and exports $529,000,000, 
an increase of $41,000,000. 


Total war commodities 


AFFECTED BY A 
LACK OF TONNAGE 


July Figures For Foodstuffs 
and Materials Show a 
Decline 


AMERICAN PURCHASES 


Shipments Would Probably be 

| Even Smaller Were it Not 

| For Orders Coming From 
United States 


Exports of war materials and food- 
stuffs from Canada @o the Allies, dur- 
ing the month of July were valued 
ut $69,999,800, as against $149,053,- 
400 in July, 1917, according to the 
special compilation maintained by 
| THE FINANCIAL POST, from fig- 
ures just available. The July figures 
| compare with $69,951,000 for Jan- 
| uary, $64,475,000, for February, $66,- 
526,900 for March, $47,604,000 for 
April, $46,195,000 for May and $74,- 
720,700 for June. 

The July figures bring the totai 
of Canada’s war exports during the 
| 48 months of the war period to a 
grand total of $2,990,868,500. The 
export of essentially war commodities 
reaches a total of $1,147,291,000 and 
foodstuffs, $1,843,577,500. In 47 
months of the war United States 
exports of war commodities aggre- 
gates $5,125,498,000, exclusive of 
foodstuffs, shipped overseas to the 
Allies, 

The following summary is a re- 
cord of Canada’s war and food ex- 
ports to the Allies throughout the 
teriod of the war: 
Period 
Fiscal year 1914-15 
Fiscal year 1915-16 
Fiscal year 1916-17 
Fiscal year 1917-18 
Month of April, 1918 
Month of May, 1918 


Month of June, 1918 
Month of July, 1918 





War Commodities 
32,891,200 
149,463,600 
383,442,200 
484,377,500 
12,467,400 
19,666,400 
36,682,900 
38,299,800 


$1,147,291,000 
Foodstuffs 
$ 187,011,300 
332,455,900 
482,619,400 
710,619,400 
35,136,600 
26,529,100 
37,637,800 
31,700,000 


Fiscal year 1914-15 
Fiscal year 1915-16 
Fiscal year 1916-17 
Fiseal year 1917-18 
Month of April, 1918 
Month of May, 1918 
Month of June, 1918 
Month of July, 1918 


Total foodstuffs $1,843,577,500 

The preliminary figures of our for- 
eign trade which are issued consid- 
erably in advance of the detailed 
statements gave the first indications 
of the decline in exports. It came 
as no great surprise therefore that 
our war shipments had fallen off. 
Much the same situation exists so far 
as America’s war exports are con- 
cerned. The smaller tonnage for 
ocean transportation now available 
owing to the desire of the United 
States and of all the Allies to rush 
the American Army abroad accounts 
in substantial measure, unquestion- 
ably, for the decreasing volume of 
overseas shipments from this con- 
tinent. U. S. exports have shown a 
monthly decline, so it was natural 
ye expect Canadian shipments to fall 
off. 

Volume of U. S. Orders 

Indeed, the fact that Canada’s war 
exports are holding as well as they 
are is no doubt due to the extensive 
purchases for war purposes by the 
United States in this country. No 
definite figures regarding the worth 
of American war orders to: the Dom- 
inion are as yet available and they 
cannot be compiled from the Depart- 
ment of Trade and Commerce state- 
ments because the destination of our 
exports is not shown in the monthly 
returns of trade. It is well knewn 
hewever, that U. S. war orders in 
Canada have been Of increasing value 
since early last autumn. A Washing- 
ton despatch this week dealing with 
u U. S. Treasury statement indicated 
that the worth of U. S. contracts in 
Canada, now outstanding was $125,- 
00,000. Just how long this Ameri- 
can business will continue to be 
piaced with Canadian manufacturers 
is problematical. There isa strong 
effort to keep all American war con- 
tracts within the United States, the 
reason being quite obvious. [It is 
velieved, however, that the U. S. Gov- 
ernment is mindful of the need for 
speed and where there is the slichtest 
suspicion of production being delayed 
unless Canadian manufacturers are 
invited to lend a hand, it is distinctly 
probable that Canadians will con- 
Linue to get business. 

The Inevitable Contraction 

At this juncture, however, the 
United States is experiencing that 
which Canada sooner or later, so far 
as American war contracts are con- 
cerned at any rate, must experience. 
With the development totheir present 
efficiency and output of the British 
and French war plants purchases in 
the United States have fallen off con- 
siderably. It is likewise to be expect- 
ed that American plants will catch 
up with their country’s requirements 
and there will be little or no need 
for Canada’s co-operation. 

In Canada’s fiscal year ended 
March 31 last, the shipment of muni- 
tions of war and foodstuffs together 
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constituted 77 per cent of the Dom. 
ition’s entire export trade. In Apri; 


‘|of the present trade year the ratio 


declined to 66 per cent; in May to 58 
per cent, but in June it had risen 
to 68 per cent, at which level it Was 
maintained for the month of July. jt 
is immediately clear from this show. 
‘ng that few, if any, of Canada’s ex. 


ports would be classed as non-es. 


| sentials. 


’ Our Clothing: Exports 

An item in Canada’s trade abroad 
which has hitherto been entirely 
neglected in this compilation, and 
which is assuming increasing import. 


|ance is that of “clothing and Wear- 


ing apparel.” In the early i 
of the war Canada’s exports a eae 
ing apparel and clothing went almost 
wholly to the United Kingdom, it 
therefore being presumed that the 
shipments really represented uni- 
forms, etc., for our troops. In the 
fiscal year 1915-16 the total was $9,. 
148,800, of which $8,171,800 went to 
Great Britain and only $66,500 to the 
United States. In the fiscal year 
i916-17 these exports declined to a 
total of $6,356,700 of which the United 
Kingdom took $4,989,100 or about 
half the amount of the previous year 
and the U. S., $92,400. In the fiscal 
year ended March 21 last, exports 
of clothing again swelled to $9,702,- 
200. The proportions which went 
uverseas and which went to the U. §. 
are not yet announced. It is be- 
lieved, however, that the United 
States took a largely increased vol- 
ume, representing the outfitting. of 
the American Army for France. Since 
last October the monthly export of 
wearing apparel has approximated 
$1,000,000 compared with $200,000 to 
$300,000 monthly for many months 
prior. This new demand which has 
come into the Canadian market ap- 
pears almost certainly to have come 
from across the border. 

The following figures show in de- 
tail the extent of Canada’s export of 
war commodities and of foodstuffs for 
tne month of July, 1918, compared 
with the same month a year ago: 
War Munitions July, 1917 July, 1918 
Explosives $ 2,786,400 $ 3,701,600 
Cartridges 81,665,400 25,816,900 
Firearms 83,400 75,800 
Aeroplanes 6,500 351,200 
Gasoline launches 2,000 100 

725,700 493,000 


$85,269,400 $30,438,600 
War Accessories 

Autos $ 
Auto parts 

Se. instruments 


278,300 $ 
108,600 
4,500 


434,600 
44,400 
39,400 

$ 391,400 518,400 

War Supplies 

Aluminum $ 1,017,200 

408,500 
72,900 
861,500 
903,500 
2,234,800 
10,300 
322,200 
423,000 
608,400 
33,800 
59,100 


732,500 
Boots 114,600 
139,900 
1,412,400 
2,326,000 
413,000 
195,000 
434,300 
802,500 
37,300 
73,100 


Chemicals, drugs 


Copper .. 
Harness, etc 


$ 6,955,200 § 7,342,800 
Foodstuffs 
Breadstuffs . - -$34,205,400 
2,257,200 
10,300 
611,000 
14,739,400 
2,534,300 


2,079,800 


$17,575,000 
2,125,700 
108,400 
968,800 
10,327,600 
374,100 
220,900 


Provisions .... 
Vegetables 
Sugar, etc. 


$56,437,400 $31,700,000 
WHEAT EXPORT CANNOT EX- 
CEED 125 MILLION BUS. 


Continued from page 1 


not get very much on the new deal. 
The chairman of the board of grain 
supervisors promises a definite an- 
nouncement by the end of the present 
week, and it will be looked forward 
to with very considerable interest. 
A Plethora of Cattle 

The Winnipeg yards are suffering 
from a very serious congestion. Re- 
ceipts have been around 4,000 cattle 
a day, and as the C. N. R. and the 
G. T. P. refuse to allow their cars to 
go either east or south, there has 
been great difficulty in clearing the 
yards, indeed, there have been days 
when, with [00 cars on order, less 
than 25 have been available. The 
stand taken by these two roads 
throws the entire burden of clearing 
the yards on the C. P. R., and while 
that railroad is undoubtedly making 
every effort, it is not possible for it 
to handle the whole movement. Many 
of the cattle coming in are stockers 
and feeders, and these would find a 
ready market to the south if cars 
were available, but with hay at $1.50 
a bale, a*buyer from the south is not 
going to buy until he sees his cars in 
sight. It suits him better to let the 
man who ships the cattle feed them 
for another twenty-four fours, if 
necessary, and an embargo may have 
io be placed on cattle coming into the 
yards. 

In the East the week has been 
only a fair one for gathering fall 
crops. The buckwheat harvest is be- 
ing hurt while corn cutting is delay- 
ed by reason of so*t ground and wet 
weather. The outlook for clover seed 
is reported to show a short crop with 
high prices for red and alsike espec- 
ially. Oats are turning out well at 
all threshings as are all crops in the 
east, and prices are stiffening. Hay 
is high in price and livestock con- 
tinues to come forward at an increas- 
ing rate. * 


661,700° 
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BECK CHARG 


_ WITH HA 
DEFIED D 


The Orders Reg 
Thomas Power 
Carried 


DEPUTATION 


Could Not Get 
tory Answer Fro 
as to London 
Stanley Ra 


ST. THOMAS.—* 
rt that we rec 
aden Beck, chairmar 
Hydro Power Commi 
chief spokesman whe 
body at Toronto, any 
swer as to the London 
ley Railway power si 
find, however, that Sir 
is not to blame, and 
has been, doing all i 
conserve and distrib 
proper and equitable 
This is the way 1 
Thomas delegation, ré 
from Ottawa and To 
members on behalf o 
viewed the Ontario Hy 
and the Power Contr¢ 
sum up the situation 
report. 
Beck Ignored 
The report which w 
ed to-day is a lengt 
tains numerous intere 
cerning the distributg 
the actual proof thay 
on numerous occagify 
orders of Sir Henry 
controller of Ontario, 
for St. Thomas. 
Among other facts 
attention of the pow 
Ottawa, to whom th 
took their grievances 
impossible toe obtain 
from Sir Adam Beck 
tions that exist in t 
the London and Port § 
The report states: “ 
strongly objected to t 
London and Port Ste 
large portion of the bu 
throughout the summ 
passengers to the lak 
ure, and now, under a 
is operating nineteen tr2 
the present time operate 
four 500-kilowatt tra 
more than 2,600 horsey 
entire city of St. 
less than 1,500 horserp 
. was not asked to consé 
once during the past 
leading railways like 
quette and M. C. R. 
to revive their steam 


Did Not Do Ag 

The report states 
Beck informed the dé 
could not provide any 
St. Thomas owing to 
power controller wou 
to do so, yet, when t 
tawa, Sir Henry Dray 
dence to show that he| 
Adam Beck to give 
tain concessions whi 
done, and that he had 
city of London to co 
the London Electric Cé¢ 
power situation wou 
London had declined 
Sir Adam Beck told t 
all these outside ple 
Dutton, and the Lond 
tomers had been takd 
quest of the power 
Henry Drayton. Sir 
denied this and prod 
show that he had ad 
trary. 

As a result of the 
committee reports t 
commission has madd 
for the installation of 
in the local sub-stati 
lighting and power ci 
arated. In this way, i 
at any time to cut of 
various industries wi 
fered with. 

This report was. s 
member of the deputa 
dealt with at Monda 
ing of the industrial c 


“FIVE AND 


Woolworth and Othe 
lishments Doi 

NEW YORK.—If f 
needed of the claim t 
companied the war, it 
the sales reports of t 

ve and ten cent stor 
months to August 3 
companies, Woolwo 

ory and Kress, repo 
gains in business 
months of 1917. 

In two instances, th 
Kresge stores, the in 
eight-month period w 
the gain for the full yi 
1916. MeCrory.store 
53 in the eight m¢ 

chain $3,959 
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$85,269,400 $30,438,600 
$ 44,600 
44,400 
39,400 


$ 278,300 
108,600 
4,500 

% 391,400 $ 618,400 

+++ +8 1,017,200 

408,500 
72,900 
861,500 
903,500 
2,234,800 
10,300 - 
$22,200 
428,000 
608,400 
33,800 
59,100 


732,500 
661,700 
114,600 
189,900 
1,412,400 
2,326,000 
413,000 
196,000 
434,300 
802,500 
87,300 
73,100 


$ 6,955,200 § 7,842,800 


. $34,205,400 
2,257,200 
10,300 
611,000 
14,739,400 
2,584,300 
2,079,800 


$17,575,000 
2,126,700 
108,400 
968,800 
10,327,600 
874,100 
220,900 


$31,700,000 


EXPORT CANNOT EX- 
125 MILLION BUS. 
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WITH HAVING 
DEFIED DRAYTON 


The Orders Regarding St. 
Thomas Power Were Not 
Carried Out 


DEPUTATION REPORTS 


: Could Not Get Any Satisfac- 


tory Answer From Sir Adam 
as to London and Port 
Stanley Railway 


sT. THOMAS.—“We are unable to 
rt that we received from Sir 
Adam Beck, chairman of the Ontario 
Hydro Power Commission, who was 
chief spokesman when we met that 
body at Toronto, any satisfactory an- 
swer as to the London and Port Stna- 
ley Railway power situation. We do 
find, however, that Sir Henry Drayton 
ig not to blame, and that he is, and 
has been, doing all in his power to 
conserve and distribute power in a 
proper and equitable manner.” 

This is the way in which the St. 
Thomas delegation, recently returned 
from Ottawa and Toronto, where the 
members on behalf of the city inter- 
viewed the Ontario Hydro Commission 
and the Power Controller of Ontario, 
sum up the situation in their official 
report. 

Beck Ignored Drayton 

The report which was only complet- 
ed to-day is a lengthy one, and con- 
tains numerous interesting facts con- 
cerning the distribution of power and 
the actual proof that Sir Adam Beck, 
on numerous occasions, ignored the 
orders of Sir Henry Drayton, power 
controller of Ontario, regarding power 
for St. Thomas. 

Among other facts brought to the 
attention of the power controller of 
Ottawa, to whom the committeemen 
took their grievances after finding it 
impossible to obtain any satisfaction 
from Sir Adam Beck, was the condi- 
tions that exist in the operation of 
the London and Port Stanley Railway. 
The report states: “Your committee 
strongly objected to the fact that the 
London and Port Stanley Railway, a 
large portion of the business of which, 
throughout the summer was carrying 
passengers to the lakeside for pleas- 
ure, and now, under a winter schedule 
is operating nineteen trains a day, at 
the present time operate no less than 
four 500-kilowatt transformers, or 
more than 2,600 horsepower, while the 
entire city of St. Thomas is allowed 
less than 1,500 horsepower. This road 
was not asked to conserve or cut down 
once during the past summer, while 
leading railways like the Pere Mar- 
quette and M. C. R. were compelled 
to revive their steam plants. 

Did Not Do As Ordered 


The report states that Sir Adam 
Beck informed the delgation that he 
could not provide any more power for 
St. Thomas owing to the fact that the 
power controller would not allow hini 
to do so, yet, when they reached Ot- 
tawa, Sir Henry Drayton produced evi- 
dence to show that ue had ordered Sir 
Adam Beck to give St. Thomas cer- 
tain concessions which he had not 
‘lone, and that he had also advised the 
city of London to continue operating 
the London Electric Company until the 
power situation would improve, but 
London had declined this suggestion. 
Sir Adam Beck told the delegates that 
all these outside plants in Aylmer, 
Dutton, and the London Electric cus- 
tomers had been taken on at the re- 
quest of the power controller, Sir 
Henry Drayton. Sir Henry absolutely 
denied this and produced evidence to 
show that he had advised to the con- 
trary, 

As a result of the conference, the 
committee reports the local hydro 
commission has made arrangements 
for the installation of a separate panel 
in the local sub-station so that the 
lighting and power circuit will be sep- 
arated. In this way, if it is necessary 
at any time to cut off the light, the 
Various industries will not be inter- 
fered with. 

This report was signed by every 
member of the deputation and will be 
dealt with at Monday night’s meet- 
"Ing of the industrial committee. 


“FIVE AND TEN” STORES 


Woolworth and Other Chain Estab- 
lishments Doing Well f 
NEW YORK.—If further proof be 
heeded of the claim that thrift has ac- 
companied the war, it is furnished by 
the sales reports of the four leading 
ve and ten cent stores for the eight 
months to August 81. All of these 
companies, Woolworth, Kresge, Mc- 
ory and Kress, reported substantial 
Sains in business over the same 
months of 1917. 
In two instances, the McCrory and 
‘Tesge stores, the increase for the 
eight-month period was greater than 
= gain for the full year of 1917 over 
$16, McCrory stores gained $1,164,- 
053 in the eight months and the 
chain $3,959,937, compared 


with gains of $1,044,291 and $3,695,- 
152, respectively, in 1917 over the 
previous year. =~ 

Executives of the various companies 
state that the spirit of economy which 
is exercised throughout the country is 
immediately responsible for the heavy 
increase in business. This condition, 
they say, is not only true of the five 
and ten cent stores but also of the 
entire retail trade specializing in low- 
priced merchandise. The gains are 
not occurring in any particular sec- 
tion of the country, but are nation- 
wide, in scope. All of Woolworth’s 
twelve districts embracing every state 
in the Union, reported gains in Aug- 
ust over August, 1917, the Atlanta 
district dealing with a gain of 43 per 
cent. 


TRAMWAYS CO. SHOWS 
DEFICIT OF $303,991 


Montreal Railway Statement 
Contains Strong Argument 
For Higher Fares 


If any doubts existed as to why the 
Montreal Tramways Company dis- 
continued its dividend a short time 
ago this was dispelled when the an- 
nual report for the year ending June 
30, 1918, was presented to the share- 
holders at the meeting on Friday of 
this week. Where one year ago there 
was transferred to general surplus 
account $77,473, this year shows the 
surplus reduced from $856,449 to 
$552,457, or a deficit on the year’s 
operations of $303,991. The working 
capital conditions shows up even more 
seriously, if the statement for the 
year had to be taken apart from the 
brighter prospects for the company 
through the increased fares, for the 
working capital account shows a de- 
ficit of $1,106,355, as against a small 
surplus one year ago. In the in- 
creased fares lies the salvation of 
Montreal Tramways, and the annual 
report stands as the strongest justifi- 
cation for the radical advances in 
fares that were proposed by the new 
Tramways Commission, and ordered, 
in an appeal, by the Public Utilities 
Commission. : 

; A comparison with previous years 
is rendered very difficult in the 1918 
report for the reason that the state- 
ment divides the year into two parts, 
the first from July 1, 1917, to Feb. 9, 
1918, when the new contract is con- 
sidered to come into force, and the 
second from. then to June 30, during 
which period charges are based on the 
terms of the new contract. This does 
not furnish gross earnings for the 
year. The statement is as follows: 
Gross Earnings $4,652,747 
Other Earnings ...... Gisteves 874,048 
$5,526,796 


$6,383,245 

Operating Expenses . 3 
Taxes 92,4 
City percentage 
Interest 
Interest on Stock «-... 
Dividends 
Discount 
Renewals 
Paid Tramways Com- 

mission 


Surplus 


0 
$5,830,787 
General Surplus $ 552,457 

Taking the figure of gross earnings 
to February 9, and deducting operat- 
ing expenses, leaves $1,504,744 as net 
earnings, which, with $874,048 allow- 
ed to June 30, would make a total of 
$2,361,193. ‘Last year the net earn- 
ings were $3,123,727... In 1917 the 
gross earnings were $7,725,498, and 
operating expenses $4,601,771. No 
division is made this year as in for- 
iner years for passenger éarnings. 

During the year there was spent 
on new construction $1,946,677, with 
no new financing to offset it. On this 
account chiefly the small surplus of 
working capital at the end of 1917 
year vanished, and in its place there 
is shown a deficit of $1,106,355. Some 
provision for wiping this out is likely 
to be made through the new Tram- 
ways Commission during the coming 
year. 

The following is a comparison with 
ihe working capital of 1918 and 1917: 
Current Assets, 1917 $1,802,277 
Curent Assets, 1918 1,822,680 


Increase during the year ....$ 19,903 
Current Liabilities 1917 $1,766,739 
Current Liabilities 1918 2,929,035 

Incfease during year $1,162,296 
Working Capital, 1917 35,53 
Deficit, 1918 1,106,355 
Decrease during year . $1,141,893 

In “his report the president, E. A. 
Robert, says in part: > 

“The company purchased during the 
past year a block of land situated on 
Mount Royal Avenue, east of Fullum 
Street, for the purpose of erecting suitable 
car barns. 

“A contract granting the company an 
extlusive’ franchise in the town of St. 
Laurent, for a period of thirty-six years, 
was executed during the past year. 

“During the past year, the company 
received an additional contract for the 
machining of shells, and are proceeding 
with the work satisfactorily. 

“The board decided to defer the declara- 
tion of the regular quarterly dividend of 
2% per cent. on the common stock of the 
company, which would have been payable 
on the Ist of August last, owing to the 
fact that the new fares and allowances 
provided for under the contract had not 
as yet become so an appeal having 
been taken to Quebec Public Utlities’ 
Commission.” : 
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TALK OF CUTTING 
‘DOWN WAR ORDERS 
‘FROM THE STATES 


But Canadian Plants Should 
be Ready to Compete 
For Them 


THE VICTORY LOAN 


Its Success Will Mean Much to 
Canadian Manufacturers— 
Savings Will be a 
Factor 


The announcement from Washing- 
ton that the purchase in other coun- 
tries of any army supplies which can 
be produced in the United States will 
be discontinued as quickly as possible 
has not been considered as being very 
significant in relation to American 
war orders placed in Canada. There 
is no doubt that. the U. S. government 
will do as indicated, but nothing else 
was to be expected—in fact there 
never have been any orders placed in 
Canada which could have been as effi- 
ciently filled in the United States. 
The redson for the orders coming to 
Canada was that the plants were al- 
ready equipped, any operating here 
indicating a saving of time and capi- 
tal expenditure in the production of 
much-needed supplies. However, at 
the same time it must be expected 
that there will be a diminution of 
such orders and that at the same time 
there will be a corresponding curtail- 
ment of materials allotted to Canada. 

Significant indications are that as 
yet the conditions above referred to 
have not applied to international busi- 
ness in war products are that only a 
fortnight ago figures released 
through the U. S. Treasury depart- 
ment estimated the value of army and 
navy contracts now outstanding in 
Canada at $125,000,000, while recent 
arrangements have covered an in- 
crease in Canada’s allotment of steel 
supplies. THE FINANCIAL POST’S 
New York correspondent suggests 
that the announcement was for poli- 
tical effect in view of pressure being 
brought to kear upon Washington to 
cut off orders going out of the coun- 
try—and hé is_ probably correct. 
There have been agitations in the past 
to stop business coming to this coun- 
try and the pressure from American 
industry has» been strong, but it 
should not overcome the government’s 
judgment at such a time. 


The Victory Loan 


Under the circumstances Canadian 
industry might well at this time look 
to conditions surrounding the Victory 
Loan flotation and realize the neces- 
sity for attaining the objective in or- 
der to ensure continued prosperity. 
The bank statement for August which 
came out this week is an encouraging 
exhibit in this connection as indicat- 
ing the ability of the people to sub- 
scribe heavily to the issue. Savings 
deposits which increased $22,600,000 
during the month were higher by | 
$62,100,000 for the year, while de- | 
mand deposits $5,800,000 higher for 


the month were up $114,900,000 for | the imports are drawn from more than 


the year; there was thus a total of 
$177,000,000 more on deposit in Can- 
ada at the end of August than at the 
corresponding period of last year. At 
the same time business did not suffer 


as the current loans were increased | in 1916 and 28c per pound in 1915, 
$15,000,000; call loans abroad were | 


cut down by about $6,500,000. 

Developments at Ottawa 
During the week there were some 
impoftant developments at Ottawa in 
relation to the industrial situation. 
Regulations have been passed for the 
more uniform distribution of coal. It 
is provided that all mine operators in 
Canada and importers of: industrial 
coal into this country shall rotate de- 


liveries of such coal among their cus- | 


tomers in proportion to their require- 
ments, so that no one industrial con- 
sumer shall at any time have advance 
supplies on hand while others are un- 
der-supplied. 


A preference list of coal consumers | 


is also outlined in the _ regulations. 
These preferred consumers include 


buildings, public utilities, retail deal- 
ers and manufacturing plants chiefly 
engaged on war contracts. These 
supply 
over all other users in the ordér nam- 
ed. 


UNITED DRUG STORES 


Sales For First Six Months of 1918 
Totaled $22,383,425 
BOSTON.—Report of the United 


| showing the average import prices in 


| Grasses From Africa, Australia and 


| 9 | 
railroads, military and government | nage, the steady growth of the world’s | 


| demands for paper renders it impera- | 


| summer have been grasses from South 
| Africa, the Federated Malay States, 


times the taxes for 1917. After 
charging of $221,193 for depreciation 
of plant and equipment, in addition, 
the company earned net profits of 
$1,719,167, equivalent to 5.9 per cent. 
on the $20,000,000 common stock, 
after semi-annual dividends on the 
$7,500,000 7 per cent. first preferred 
and $9,109,000 6 per cent. second pre- 
ferred stocks. 

Satisfactory as this expansion in 
gross and net earnings is, however, it 
is no criterion of what the company | 
should do for the entire year. The 
late fall trade together with the holi- 
day business around Christmas is the 
time of heaviest business with United 
Drug and lends conviction to the esti- 
mate that sales will this year‘ reach 
the $50,000,000 mark. 


FURTHER ADVANCE 
IN WORLD PRICES 


Tendency Has Been Steadily 
and Strongly Upward Sipce 
Outbreak of War 


NEW YORK.—World prices con- 
tinue to advance. A compilation by | 
the National City Bank of New York, | 


the fiscal year 1918 of. a large num- 
ber of articles representing produc- 
tion in every section of the world, 
shows prices even higher than those 
of 1917, which in turn exceeded those 
of 1916, 1915, and the fiscal year 1914, 
all of which preceded the war. 

These average import price figures 
of the great articles of commerce are 
an exceptionally accurate method of 
measuring broadly the advance in 
world prves. The import price of 
each article brought into the country 
represents its selling value in the 
country from which it was exported to 
United States. As the aggregate im- 
portation of any given article repre- 
sents in most cases the product of 
several different countries and covers 
large numbers of importations through 
many ports of the United States, and 
extending through the entire year, the 
average annual import price based on 
these figures may be accepted as a 
reliable barometer of world prices in 
the article. | 

The “average annual import prices” 
quoted by the bank in its discussion 
of this question are obtained by tak- 
ing the entire importation for the en- 
tire fiscal year of the article in ques- 
tion showing total quantity and total 
value as_ reported to the Custom 
House, and by dividing the quantity 
into stated value the average import 
price per unit of quantity for the en- 
tire year is obtained. If the average 
monthly import price is desired, it is 
obtained by utilizing the month’s im- 
port figures by the same process. A 
comparison of these annual or month- 
ly average import price figures with 
those of the preceding periods sup- 
plies an accurate barometer of aver- | 
age world prices in the article in ques- 
tion. 

In nearly all of the important ar- 
ticles imported, 1918 average price 
figures stand at the top of the ascend- 
ing scale of prices dating from 1914. 
Take wool as an example, of which | 








a score of countries and representing 
every grand division of the world; of 
clothing wool the average import price 
in 1918 was 54c per pound against 
36c per pound in 1917, 28¢ per pound | 


| 


Combing wool averaged in 1918 61c | 
per pound against 39c per pound in 
1917, 29c per pound in 1916 and 25c | 
per pound in 1915. Carpet wool aver- 
aged in 1918, 40c per pound against 
29c¢ in 1917, 22¢ per pound in 1916, 
17c per pound in 1915 and 1914. 


FOR MAKING PAPER 


ee 


Other Countries Considered 
LONDON.—The general scarcity of 
paper, in spite of the recent allocation 
of additional shipping for its import- | 
ation, continues to invest the discovery | 
of new sources of supply with great | 
interest for manufacturers and trad- | 
ers. Though the present problem is | 
largely one of Shortage of ship’s ton- | 








tive that new paper-making materials 
should be brought into use if prices | 
are to be kept down after the war. | 
Among the materials examined at the | 
Imperial Institute during the present 


Australia and St. Helena. Samples of 





| of pulp of good quality, capable of 
Drug Co. for the first six months of | 


“Tambookie” and similar grasses from 
the Pretoria districs gave a high yield 


conversion either into excellent brown 





1918 was far the best in the his-| Peper, or (after bleaching) into white | 


tory of the company. Sales totaled 
$22,383,425, an increase ef $3,417,816, 
18 per cent. over the corresponding 
period last year. Deducting costs of 
merchandise and operating expenses 
the company earned a profit of $2,- 
268,011, close to 10 per cent. on total 
sales. 


| Paper. Lalang grass—which grows | 
| abundantly in the Malay States, and 


hitherto has been so little esteemed 
that on rubber plantations it is regard- | 
ed as a troublesome weed—was found 


on investigation at the Imperial Insti- 
| tute to compare favorably as a paper- 


making material with Algerian espar- 


United Drug is adopting a fore-| to grass, though not quite so good | 


handed policy this year in“yegard to 
excess profits taxes. In the /first six 
months of 1918 it reserved #$320,000 
for this purpose, at’ the rate of three 


as Spanish esparto. Bamboo grass 
from t*> Northern Territory of 
Australi- came up to about the same 
standard. — 
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Capital Paid Up - - ° - $ 14,000,000 
Reserve and Undivided Profits - 15,000,000 
Total Assets . - . - 386,000,000 


HEAD OFFICE, MONTREAL 

Sir Herbert S. Holt, President. 

E, L. Pease, Vice-President and Managing Director. 

C. E. Neill, General Manager. 

520 Branches in Canada, Newfoundland, West Indies, Central 
and South America, éetc., distributed as follows: 

Canada 

Newfoundland 

West Indies 

Central and South America 

Spain (Barcelona) 

U.S.A. (New York) 

Great Britain (London) 


INCORPORATED 1869 


LONDON, ENGLAND 
Bank Bldgs., Princes St., E.C. 


NEW YORK CITY 
Cor. William and Cedar Sts. | 


Business Accounts Carried Upon Favorable Terms. 
Savings Department At All Branches. 


The Value of Experience 


A Trust Company’s Officers are specially trained and experienced in the 
handling of Trust Funds—that is their business. All transactions in the 
administration of an Estate, are the result of careful consideration by 
the Trust Company’s Officers, guided by the Board of Directors. Every 


Estate administered by the Trust Company is benefited by the experience 
of its Directors. 

From the date of its appointment, the Trust Company is a tried and 
experienced Executor. It does not require to gain experience at the 
expense of the Estate. 


APPOINT THIS COMPANY YOUR EXECUTOR 


Montreal Trust Company 


Sir Herbert S. Holt, President. A. J. Brown, K.C., Vice-Pres. 
Toronto Offiee ~ - Royal Bank Building. 
J. F. Hobkirk - - - - - Manager. 
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HEAD OFFICE: TORONTO 


GOVERNMENT, MUNICIPAL and other 
HIGH-CLASS SECURITIES 
BOUGHT and SOLD 


Correspondence Invited 


Address: 
THE MANAGER, BOND DEPARTMENT 


Toronto 


7HE HOME BANK MONTHLY 


The editor of “The Home Bank Monthly’’ will be pleased to mail 
current issues of the publication, post paid, on application. Address: 


“The Home Bank Monthly” 
The Home Bank of Canada 
8-10 King Street West 
TORONTO 
A Copy Mailed to Your Address Post Paid 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament. 
NINETEEN BRANCHES IN SASKATCHEWAN 
HEAD OFFFICE, - WEYBURN, SASK. 


— Simpson, Pres., Minneapolis, Minn.; Jos. 
ee ven Pres, Wor urn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. 0. Powell, Gen. Mgr., Weyburn, Sask. 
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NEWS OF SECURITIES—A Number of Specialties Have Been Featured 


| 


expected at this time. 


Toronto exchange has been more in keeping with 


N VIEW of the approaching Liberty Loan in the United States and 
Victory Loan in Canada, activity in the stock markets is not to be 
Under the circumstances the dullness on the 


the general influences than 


the activity at Montreal in several of the groups which are specialities to 
that market. Milling and paper stocks have been receiving particular at- 


tention there with advances recorded 


evidently under the influence in both 


instances of higher prices permitted under government regulation. Other- 
wise there has not been any marked tendency in prices and stocks have been 
evidently marking time, the technical money situation offsetting any bullish 


sentiment which might be engendered 
from the front. 


by the continuance of favorable news 


The raining market has been stronger and more active during the week 
with prospects of government action in regard to gold production evidently 


a tavorable influence. 
the Victory Loan campaign. 


The bond market is practically closed on account of 


Hayden, Stone & Co., New York.—Judging from the dullness and narrow 


range of fluctuations during the last few days, 


the market has apparently pretty 


wel] discounted the warning issued by the Bankers’ Committee and the later 


ruling that Stock Exchange members 


must report daily their outstanding 


borrowings on stock collateral. After the first hurried selling on the part of 
traders who had been counting on a speculative rise, which centered in the 
market leaders and various stocks that had enjoyed more or less of an advance 


through pool activities, 


prices steadied themselves. There have been no evidences 


of any pronounced liquidation on the part of investment holders of securities, 
and the primary object of the banking authorities has probably been accom- 
plished in a considerable curtailment of loans. 


Greenshields & Co., Montreal.—In 


view of past experience, therefore, we 


would urge on our readers that their investmnts should be directed exclusively 
to securities whose price movements will be governed by money rates, not by 


speculative possibilities in the matter 
choice to-day of good bonds and good 


of dividend returns. There is a wide 
preferred stocks selling at depreciated 


‘prices because of the high rate of money, which are safe from the influence 
of business depression, and bound to rise in value when interest rates fall. 
To our mind there is no choice between these and speculative common stocks 


as purchases by the investor from now 


STEEL 


Steel Trade Watching War Move- 
ments That May Cut Off 
Germany’s Supply 


By A. R. KENNEDY, 
Editor “Canadian Machinery.” 


Those who are fond of connecting 
the steel situation, on a large plane, 
with events on the war front, are 
finding plenty of material with which 
to speculate right now. Every turn 
in the war finds a quick response in 
the steel trade. An advance calls for 
+remendous outlays of shell steel, and 
gigantic deliveries of steel rails 


with which to carry up the big guns. 
The determination to hold the line 
finds the steel mills rolling barb wire, 
and all the time the unceasing call 
for ships keeps the rollers up to 
capacity on plate. 

As a matter of fact the mills of 
United States and Canada are fight 
now so close to capacity that any in- 
crease they may be able to make will 
not commence to meet the increased 
demands of the War Board. It is for 
this reason that the steel trade has 
_ a keen interest in the movement of 
American troops toward Metz. The 
cutting off of Germany’s supply of 
iron and steel, or of any appreciable 
portion of it, will give the Allies 
a mechanical superiority in warfare 
that-might be a turning factor in the 
quick way to victory. Germany has 
since her invasion of Belgium and 
T'rance, been able to draw from great- 
er iron and steel sources than ever 
before. The big steel centres of 
France are Longwy, Briey and Nancy; 
in Belgium the industry is centred 
at Charleroi and Liege, and in German 
Lorraine the district close to Thion- 
ville. In each case the district is 
under German domination. 


Iron ore deposits are at Langwy in 
the north, Nancy in the south, and 
Briey in the centre, this latter place 
being a short distance north-west of 
Metz, which is now under peril of 
attack and capture. This last dis- 
trict provides easily 70 per cent. of 
the ore output of Germany, Luxem- 
burg, France and Belgium. The ore 
there is so good that it shows 50 per 
cent. iron in the roasted ore. Small 
wonder, that with such tremendous 
possibilities at stake, the steel trade 
keeps an eye on the continuation of 
the operations that wiped out the St. 
Mihiel salient. One way of increas- 
ing the effectiveness of the Allied 
wall of steel is to decrease the Ger- 
man supply. 


There is a larger amount of steel 
reaching Canada now than previously 
from U. S. points. The allotment 
has beén increased considerably. Ship 
builders have to look to the govern- 
ment now for their supplies, this 
having become effective on Sept. 1st. 
The real effect of the recent con- 
ferences on the placing of suitable 
work in the various shops of the 
Deminion is not showing much effect 
yet. As a matter of fact there is not 
a very large scope in which this form 
of regulation can work, as the mills 
in this country are not readily con- 
vertible. 

There will shortly be an increase 
in the production of coke in Canada 
which should give some impetus to 
production figures of both pig iron 
ana ingots. ; 

Some of the Canadian shops that 
have taken on American business are 
having trouble in securing the equip- 
ment to place them in a position to 
make deliveries. The government 
makes certain advances for plant, etc., 
but only up to a certain point. Several 
companies now find themselves tied 
up for some section of the equipment, 
with a fairly large overhead and no 
receipts on account of deliveries to 


on. 


case, however, production on U. S. 
orders is highly satisfactory. In fact 
this is so to such an extent that this 
district still holds the premier posi- 
tion in the reports sent to Washington 
from all over the continent. 
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*No sale this week. 


DOMINION STEEL 


Only a very nominal amount of trad- 
ing has been going on in Iron, although 
it is generally a favorite on the mar- 
ket. In fact this week’s transactions 
will not go much over a thousand shares, 
which is hardly one-tenth of the volume 
of trading that was going on early in 
May. Iron has held at 62% this week; 
in fact this has been about the figure 
that has stood for the last two weeks. 
President Workman of the Dominion is 
not satisfied with his production figures. 
In an interview at Sydney he stated that 
the production for the last two weeks 
was very unsatisfactory. “In compari- 
son with the capacity of the plant,” con- 
tinued Mr. Workman, “there is a very 
serious loss of production at the present 
time, and I may say that I am somewhat 
disturbed at the condition, especially in 
view of the fact that we have now more 
names on our payroll than we had some 
time ago when the output averaged fifty 
per cent. more than it is to-day.” Mr. 
Workman also referred to the bank of 
coal at the mines, which to-day amounts 
to about 165,000 tons. Every effort has 
been made to have this coal moved both 
by steamer and rail but so far only a 
- measure of success has been attain- 
ed. 


SCOTIA STEEL & COAL 


The Nova Scotia Steel & Coal Com- 
pany has declared its regular quarterly 
dividend of 1% per cent. on the com- 
mon stock, payable Oct. 15 to stock ef 
record Sept. 30. The vacancy on the 
board of the company and on the finance 
committee caused by the death of the 
late N. Bruce McKelvie has been filled 
by the selection of Mr. Galen L. Stone, 
of Messrs. Hayden, Stone & Co., Boston. 
Scotia common has hardly figured at all 
in the market this week. In common 
with other securities it has been in- 
an, a few shares passing at 66% to 


STEEL OF CANADA 


Common has traded at 72 for several 
days and the volume of business has 
been comparatively small. Preferred has 
not yet reached par, standing at 97, 
although it would not take much of a 
movement to put preferred in the three 
figure class. Just how government con- 
trol will affect Steel of Canada is not 
figured out. As a matter of fact the 
allocating of the greater part of the 
pig iron has been done largely in the 
company’s office and at the Hanna plant 
at Port Colborne and the feeling seems 
to be that they have made a pretty fair 
job of it. Although much of their pro- 
duct goes to war purposes now, it is a 
fact that Steel of Canada can largely 
turn their present equipment and capa- 
city to peace time trade, and for that 
reason they occupy a strong position in 
the steel group right now. 


CANADIAN CAR CO. 


There has been a blank in dealing in 
common of this security for several] days 
—in fact there have been only some 150 
shares sold this month. The price has 
declined somewhat and last sales were 
at 34, as against 38 high at the first of 
the month. The company is making 
better progress now than was the case 
some weeks ago when there were delays 
on account of a shortage in raw mate- 
rial, Preferred at last sales brought 85, 
but there were few sales noted. 


NATIONAL STEEL CAR 


There are oceasional sales of com- 
mon. This week the price declined to 
8%, a few shares selling at that price. 
Preferred is not in demand either, 35% 
being secured for a few shares on the 
28rd. Little has been given out offici- 
ally concerning this company’s business, 
especially concerning the foreign—bus 


ness, about which there was some dif- 


balance up. In nearly every otherference regarding the price. 


% 


TEXTILES 
Prices Held Up Well This Week With 
‘a New High in One Security— 
General Activity Among Most 
Stocks 


By H. H. BLACK. 

Scarcely a week passes nowadays 
without some sort of a new record 
being hung up by the textile stocks. 
All the companies that are prominent 
at all on the Exchange seem to have 
reached a position where each is able 
to take its turn in this record busi- 
ness, so that a constant variety is 
provided. Where the consistent high 
performer used to be “Textile,” the 
honors are shared with a remarkably 
impartial hand, and there is seldom a 
recurrence of the same stock scoring 
in the lead for two weeks at a time. 
This week the company that reached 
a new high for the year, and 1917 as 
well, is one that uses textiles in a 
manufacturing process, one remove 
from what may be termed the strict) 
textile company, but when it achieved 
its record it followed the course simp- 
ly of the straight manufacturing con- 
cerns, proving as all of them are that 
it is not a matter of satisfying the 
trade in stern competition, but simply 
of being able to secure a quantity of 
output, which the trade is delighted 
to have the privilege of ordering. That 
represents the position with practical- 
ly all the textile, knit goods and the 
woollen mills to-day, and the share- 
holder has the comfortable feeling 
that this same condition would ap- 
pear to be the certain outlook before 
all these companies for a very long 
period. Slumps in textile and woolen 
manufactures are not anticipated; 
all work in the midst of a pronounced 
scarcity, which means to most some 
difficulty in securing the requisite 
raw materials, except in cottons, but 
at the same time provides them with 
a market for every product they can 
turn out. In one sense.the price mat- 
ters little. The mills, it is true, are 
not turning out the quantities they 
did, but prices are up so much, 50 per 
cent., 100, or 200 in some lines, that 
they do not need to sell more than 
two-thirds, or it may be one-half of 
what they did before the war to re- 
alize larger profits than then, for 
profits are not contingent on quan- 
tities sold these days, but on the 
amount received’ for the goods. 


So far as the textile, knit goods 
and woolen mills are concerned the 
competition of Europe and the United 
States has long since been cut off for 
all practical purposes and with the 
domestic field left entirely to them 
in the lines on which the Canadian 
mills specialize, it is no wonder that 
in spite of manufacturing conditions 
being difficult these are far more than 
offset financially by the extremely 
favorable selling conditions, some- 
thing that can hardly be expected 
to continue for very many years after 
the war ends. 


Meanwhile the United States by two 


committees is trying to arrange for | 


national control of the cotton crop and 
the distribution to all allied custom- 


ers, and the new belief that this will! 


be done with fairness to the industry 
of the Southern States has led to a 
firming in the price of the raw. On 
the whole the stabilizing influence 
that will be exerted will be an ad- 
vantage to the Canadian cotton mills. 
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*No sale this week. 


CANADIAN CONVERTERS 

The good reports emanating from Can- 
adian Converters seem to have impressed 
the market of late and the erratic record 
of this company probably is being lived 
down rapidly. Earnings for the new 
year to date stand well ahead of last year, 
and now there is not only no doubt as to 
the ability to continue the dividend but a 
feeling that a higher one will soon be de- 
elared. The present week has seen a new 
high point established for the past two 
vears, for 49% was reached in trading by 
Tuesday, although this eased off to 49 the 
next day. The close last week was at 
47% after a high of 48. 


CANADIAN COTTONS 

The travelers who were out with 
samples for next string have completed 
their work and are back, with orders that 
will keep the company working to all its 
available capacity until well into next 
spring. Indeed it was found that there 
was no difficultv in securing all that 
could be accepted, and far more. Cana- 
dian Cottons have received a war order 
for about 1.000,000 yards of kh»k? for the 
Canadian Government which will run in 
delivery into the new year. Profits under 
the circumstances for the mill may be 
taken for granted with evervthine rur- 
ning to capacity. There was little demand 
for the common stock this week and » 
sale at 69 was one point below the 70 of 
last week. The preferred is becining to 
be looked on as a highly favoreh'e invest- 
ment and more and more sales in this ar- 
pear each week, and sometimes are al- 


most daily in their occurrence. The regu- 
lar price of 76 continues to rule. 


DOMINION TEXTILE 


Spring orders for Dominion Textile 
Company are turning out as expected. 
The travelers are finding a demand for 
much more than they can guarantee to 
deliver and are having to refuse large 
orders that would overtax the capacity of 
the mills. The company has considerable 
in war orders still on hand. . The stock 
showed strength this week, ex-dividend as 
it was, and was up a little to 96%, hold- 
ing at this nearly the whole week. Sales 
at this figure were fairly active. Bids of 
102 were made for the preferred with no 
takers. 


PENMANS 
The spring business, 1919, of Penmans’ 
turned out very satisfactorily and with 


the large orders still to be filled for fall 
the mills with their varied output will 


be busy until next summer. The supply 
of wool is not turning out as difficult as 
was expeeted earlier, and this year’s 
record of the company looks certain to 
mark a new level in profits. The common 


stock was hardly as strong this week, sell- 
ing at 81, while the preferred was off a 


little also at 8314, but very little could be 
procured at these figures. 


WABASSO COTTONS 
There was a good demand for Wabasso 
Cottons this week at 53, which shows a 
recovery of 1 point of the dividend. 


MILLING 


Supplies of Grain Seem to be Assured 
to Markets—Flour Price 
Increased 2 
By J. L. RUTLEDGE 
Editor “Canadian Grocer.” 

Representative millers meeting in 
Winnipeg with the Board of Grain 
supervisors have been dealing with 
matters of moment to the trade. At 
Tuesday’s session the matter of a 
new schedule of prices was discussed 
and the tentative price proposed by 
the millers showing an adyance of 5C 
cents a barrel was confirmed. It 
is generally believed too that satis- 
factory arrangements have been made 
for assuring the mills that sufficient 
supplies of grain will be available to 
keep them in operation for the bulk 
of the coming season. , 

Another point of great moment to 
aii the industry that will be threshed 
oul at this gathering, is the establish- 
ment of some definite understanding 
as to the definite meaning of the Food 
Board regulations. At present mil- 
lers are required to sell ten per cent 
of substitute-flours with every sale of 
standard flour. Unfortunately this 
regulation is not very clearly under- 
stood, and many smaller mills in cer- 
tain localities are paying little atten- 
tion to it. Moreover there have been 
so many changes in the regulations 
that the mills who are doing their 
utmost to live up to the regulations 
are finding themselves at a loss to 
to discover just what these changes 
are, and why they are imposed. Of 
late, for instance, rye has been re- 
moved from the list of substitutes that 
may be sold by the mills, leaving only 
|barley, corn and oats. The Canada 
Food Board at almost the same time 
states that there are upwards of three 
million bushels of rye in the west and 

}one and a half million bushels in 
| Ontario. The fact, however, that rye 
ls practically unobtainable by the 
mills is an indication that this esti- 
mate is not too well founded. The 
point that the millers complain of, 
however, is that they are not kept 
rene of the reasons for these 
changes, nor of the restrictions im- 
| posed on various products, while en- 
quiry of the Food Board usually 
results in a variety of different 
answers. All this is most disconcert- 
ing. The mills are working in the 
cark, which is a dangerous practice. 
| Ti is intended at the meeting now in 
progress to have these matters de- 
finitely settled. One proposal is that 
the regulation regarding substitntes 
as applied to the mills be entirely 
withdrawn; that the millers -sell 
only the standard flour and let the 
| purchaser provide the substitute from 
| other sources. Moreover the matter 
| of the laxity in enforcing these regula- 
tions that enables the dishonest mil- 
ler to ignore not only the substitute 
regulation, but that determining the 
percentage of extraction, will be dis- 
cussed, and an effort made to arrange 
some machinery for the enforcement 
ci these measures. — 

Western mills are now in full swing, 
and flour is moving forward from the 
mills in fairly substantial quantities, 
moreover there is a heavy movement 
of wheat that will ensure an early 
activity among the eastern mills. 

Frye Sales 
Can. Bread, com.. “Ts% ee _ 
Lake of Woods, c. 150 162 +12 
125% + % 
96 
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92% + 8% 





Do., pret. 
Ogilvie Flour, c... 187 
St. Law. Flour, c.. 89 


*No sale this week. 
MAPLE LEAF 

The strong buying movement that has 
been a feature of the dealing in stocks 
of the Maple Leaf Milling Company for 
some weeks past continued during the 
past week. A new record of 128%, a 

int over the highest figure yet touched 
by the stock was recorded in the later 
trading of the week. There was a very 
marked strength in the trading during 


the entire week. The very evident con- | 


fidence in the future of the stock dis- 
played by some buyers was justified by 
the declaration of a bonus dividend of 1 
per cent. over and above the regular 2% 
per cent. The range for the week was 
from 125 to 128. The preferred also 
showed some activity but there was no 
marked interest in this trading. The 
range was from 95% to 96%, a point 
and a quarter off the high of two weeks 
ago. 


OGILVIE MILLING 

The Ogilvie Milling Company stock 
continued its steady advance during the 
past week, and without any excited buy- 
ing registered a clear advance of five 
points on the previous week’s figures. 
Barring one small sale a few weeks ago 
that reached this figure, it is the first 
time that the stock has sold so high. 
There has been no movement in the pre- 
ferred for some time, the last sale was 
made at 100. 


ST. LAWRENCE FLOUR 

These are evidently the days of the 
milling stocks. The good record made 
by some of the larger companies iin the 
past has evidently led to a very general 
confidence in the milling stocks as a 
whole, which it is fair to say seems-to 
be justified by the showing of these 
companies to date. The St. Lawrence 
Flour Mills Company has joined in the 
general advance, the common selling up 
to 91% during the past week, which is 
within half a point of the best figure yet 
recorded. The range for the week was 
89% to 91% under sales of over three 
thousand shares. There was no movement 
in the preferred. 


LAKE OF THE WOODS 

The location of the mills of the Lake 
of the Woods* Milling Company in the 
West has enabled them to receive sup- 
plies of wheat earlier than the mills in 
the East. This week large quantities of 
wheat were available and the mills were 
running to capacity. It is hoped that 
this condition will continue for the 
whole of the year, if the allocation of the 
wheat crop as between wheat and flour 
with the Wheat Export Company works 
out as is-expected. This would mean 
some improvement in output as com- 
pared with the year that closed on Aug- 
ust 31. Already shipments of the flour 
and feed have been received at head 
office and relieved a scarcity that was 
beginning to be felt. No word has been 
given out yet as to the annual state- 
ment of the company that will be pre- 
sented at the annual meeting the first 
week in October, but the shareholders 
will be disappointed if it does not show 
an advance even on last year’s, and a 
bonus in the wake, not as large as 
Ogilvie’s with its many extra sources of 
revenue, but a fair one to add to the 
regular dividend. In anticipation of 
this the price of the stock has been 
gradually advancing and early this week 
sales went through at 153%. - 


WESTERN CANADA FLOUR 

The Western mills of the Western 
Canada Flour Mills Company are now 
in full swing and sufficient supplies of 
grain are in sight to assure a continu- 
ous run. Grain is arriving also at God- 
erich, and considerable supplies are 
already in elevator there. It is under- 
stood that the Goderich mill will com- 
mence grinding on Friday or Saturday 
of this week. 


MORROW CEREAL COMPANY 

The Morrow Cereal Company, Toronto 
has added to its plant by the purchase 
of the plant and the entire business in- 
terests of the James Goldie Company 
whieh for a considerable number of 
years has been one of the representative 
industries of Guelph, Ont. This pur- 
chase will materially enlarge the capa- 
cities of the plant. 


ST. LAWRENCE FLOUR 

The payment of bonuses by two flour 
mills has stirred up interest in the power 
of St. Lawrence to follow suit. While 
earnings are very large, several times the 
10 per cent. dividend, there is no indica- 
tion that anything in the bonus line will 
be attempted for some time. It probably 
will be the end of next week before large 
wheat supplies réach the mills. The 
annual meeting will be held the day after 
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CANADIAN NORTHERN 
PULP AND PAPER 
Increased Price For Newsprint Exerts 
Favorable Influence on the 
Market 
By W. A. CRAICK. 

Practically all the pulp and paper 
issues responded to the week’s de- 
velopments in the newsprint situation 
by selling up several points. The 
movement began at the last week-end 
or just as soon as it was realized that 
an increase in the fixed price for 
newsprint was inevitable. There was 
a tendency for stocks to weaken 
slightly on Monday and Tuesday, but 
on Wednesday strength again de- 
veloped and considerable buying was 
‘ndulged in. With the announcement 
of the jump to $69 a ton on Thurs- 
lay morning the market continued 
active and strong. 

The whole situation is still involved, 
though it would appear that there can 
be no recession from the price now 
established by the Paper Controller. 
The publishers will undoubtedly ap- 
peal against his order and there is 
also a suggestion that the manufac- 
turers will enter a counter appeal on 
the contrary ground that the increase 
is insufficient. The opinion of those 
not immediately interested in the 
controversy is that a liberal allow- 


FIRE PREVENTION 


‘Extracts from 


PROCLAMATION 


Issued by His Honour the Lieutenant-Governor of the 
Province of Ontario. 


* . * 


Whereas next to the care of those who are offering their lives on 
the front line of battle, the conservation of all our energies and sub- 
stance ig our most important problem; 

And whereas the saving of human life, thrift, and the prevention 
of loss of property through destruction by fire, is an aid which every 
one should give willingly to the community at large; 


And whereas the reckless and impoverishing fire waste that con- 


fronts the people of our Province is 


app alling; " ee 


; Therefore, believing that the loss can be minimized only by awaken- 
ing in the public mind a universal watchfulness against carelessness, 


accumulation of rubbish and unsanitary conditions; 


ahd 


Because of this great need and in order to arouse a sense of watch- 
fulness, carefulness and cleanliness, and to create a greater personal 
responsibility in reducing the number of preventable fires; 

We have thought fit, by and with the advice of our Executive Council 
for Our Province of Ontario, to name, and do hereby name Wednesday. 


9th” DAY: OF’ — OBER, 1918 


FIRE"PREVENTION DAY 


the 


And We do hereby urge that on 
of Ontario, attention be called in 


this day, throughout our Province 
schools and public places to tne 


conditions that exist and to the need of immediate action and co- 
operation on the part of everyone; and special exercise, addresses and 
other means be employed to impress on the public mind lessons of 


Fire Prevention. 
s s * 


To insure .the success of this great Clean-up Campaign it will be 


necessary to have the hearty and harmonious co-operation of all 
who have for their objects civic, social and industrial betterment. 


’ ee ee 
The Proclamation should be read in all Schools and at Public 


Gatherings. . 


Office of the Fire Marshal of Ontario, - 
Department of the Attorney-General. 


- Toronto, Sept. 21st, 1918. ~ 


GEORGE F. LEWIS, 
Deputy Fire Marshal. 


——, 


| 


© *arnings of 


= Closing 


a 


an-e has now been made t¢ 
facturers to offset increas 
quetion and that effort 
ove may endanger that p 
thy which they have re 
acquiring in no small me 
Last — price — 
» one-half a cent a y 
at on all grades of bo 
writings and wrappings. 
for all lines of paper co 
ag and as costs are 
rise, the advances could nq 
delayed. Mills are all 
capacity, though there are 
plaiats of the shortage 
ney of labor, which tend 
oatpat- Pulp prices for th 
ter of the year show heay 
and in the case of sulphi 
taint is the outlook that 
facturers are departing 
ysusl custom and only 
one month instead of thre 
Daring August the 3 
vaper manufacturing § co 
the United States and Ca 
ing to the Newsprint Se 
prodaced 158,994 tons 
158,{852 tons, a gain in sto 
of 442 tons. Production 
was 10,030 tons more t 
and shipments 3,000 tons 
ing the first eight mon 
vear United States mills s 
958 tons or 31,208 tons 
tion, and Canadian 
176 tons or 13,35: 


produc 
ped 472, ! 
than production. 
Bid 
183% 
121% 
“51M 
61% 


Laurentias 
Riordon ; 
Spanjsh, com. . 
Waysgamack ... 
Brompton 
N. A. Pulp 
Price Bros. 
Toronto Paper 
Smith, H., com. 
Provincial, com.. 
Do.. pref. . 
Abiti¥i 


148% 
65 


LAURENTIDI 


With an output of over 
year of newsprint the ne 
mean at least $600,000 more tq 
tide Co. About 90 per cent. 
duct is exported, not all t 
States, but also to Austra 


countries. 


BROMPTON 


During the controversy 9° 
of newsprint the Brompte 
Paper Co. is not affected to 
the extent that Laurentide 
for instance, are, for its new 
is comparatively small. No 
ested directly in the sulphite 
into newsprint as. the manufa 
this for its own small deman 
hardly pay Brompton. What 
is supplied usually from one 
States mills. The question ¢ 
pulp is negligible, as on 
shipped to the United State 
of 99 per cent. of the dut 
While the first six mont 
showed little increase in sa 
year’s proportion, much o 
manufactured was held up b 
tion troubles, so that the sal 
half year will show up much 
of the best signs of confid 
stock was the strength it dis 
presence of a generally 
holding up to its high point 
the position of the stock is 
late by a better distribution 
was held by those who had 
boom days when paper stod 
normally inflated, but now i 
hands where it will be held 
for investment purposes. Ts 
crease in the dividend to q 
continues, 

Word has been received t 
will not be compelled to f 
print to Canadian custome 
f production is higher. 


PRICE BROS. 


_ From a closing price of 1 
Price Brox.’ shares on very 
advanced this week to 14 
provement in price is dired 
adie to the impreved outlook 
pany as the result of the 
‘owed by Paper Controller 
hewsprint 


RIORDON 
Friday of la 
Thursday of this’ week ho 
the common shares of the R 
pany on the Montreal e3 
ceeded two thousand shares. 
os to go back many mo 
nae a market. Openi 
on aa ay, the stock advaned 
- - on Wednesday, closi 
n Thursday. It was duri 
porary burst of activity eg 
hat Riordon rommon last 


‘ferred also showed s 
Ange up to 95. 


Between 


The ore 


SPANISH RIVE 


gutpat of the Sp 
n aper Mills is al 
thigerint, the advance in 
aan Commodity announced 
. 4V€ an important bea 
this compan 
oats 

ev dently interpreted the a 
‘iS way, for advances 
both common an 
rr The former climbed 
ae closing on Thursday 
aa moved un fra 

at that figure. I 

: é i n 
shannactions ran a sever 
in o The net effect tof 
Sede © price of newsprint 
ce the time required to 


As the 
Pulp and 


; "© company’s finances. 


TRANSPORTA 


MeAdoo Ord 
er Imposes } 
dens—Shaughnessy on 
Nationalizatio 


' hoary niicated elsewhere 


irdens are imposé 
D unde 


* 


fay 





— 


®atured — 


wn and offer 


$10,000 
Jar Rapids 5’s 


Due January, 1953 
at 82 and Interest 


sbitt, Phomson & 
pany, Limited 


ESTMENT BANKERS 


St. James St., Montreal 


Rantile Trust Building, 
“Hamilton 


t 


Oe oe ts 


or the well 
roomed man 


EXENDG 
aRAGES 


Finer than - 
the imported 


Dominion Suspender Co. 


Limite 
NIAGARA FACLE, ONT. 


te Your Shipments 
DIAN NORTHERN 


ee ee 


LP AND PAPER 


Price For Newsprint Exerts 

orable Influence on the 

Market 
By W. A. CRAICK, 
ically all the pulp and paper 
responded to the week’s de- 
ents in the newsprint situation 
elling up several points. The 
‘ment began.at the last week-end 
as soon as it was realized that 
ease in the fixed price for 
nt was inevitable. There was 
sncy fer stocks to weaken 
on Monday and Tuesday, but 
inesday strength again . de- 
and considerable buying was 
in. With the announcement 
hump to $69 a ton on Thurs- 
rning the market continued 
nd strong. 

Mole situation is still involved, 
ht would appear that there can 
ecession from the price now 
ed by the Paper Controller. 
Mishers will undoubtedly ap- 
ainst his order and there is 
uggestion that the manufac- 
il] enter a counter appeal on 
rary ground that the increase 
icient. The opinion of those 
ediately interested in the 
rsy is that a liberal allow- 
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«has now been made to the manu- 
to offset increased costs of 

jon and that efforts to secure 
may endanger that popular sym- 


thy which they have recentiy been 


in no small measure. 

[ast week price advances averag- 
one-half a cent a pound were 
made on all grades of bonds, ledgers, 
enitings and wrappings. The demand 
i] lines of paper continues very 

ei and as costs are still on the 
ge advances could not be longer 
se ed, Mills are all running to 
mr though there are many com- 
yore of the shortage and ineffici- 
of labor, which tends to curtail 

out. Pulp prices for the last quar- 
“> the year show heavy increases 
ae the ‘case of sulphite so uncer- 
= is the outlook that some manu- 
oe departing from the 


rers are S 
os custom and only quoting for 


one month instead of three. my 
During August the 39 newsprint 
r manufacturing companies in 
the United States and Canada report- 
ing to the Newsprint Service Bureau 
sable 158,994 tons and shipped 
158,552 tons, a gain in stocks on hand 
of 442 tons. Production in August 
10,030 tons more than in July 
Ce dle s 3,000 tons more. Dur- 
ing the first eight months of the 
year United States mills shipped 768,- 
958 tons or 31,208 tons more than 
production, and Canadian mills ship- 
ped 472,176 tons or 13,353 tons more 
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LAURENTIDE 
With an output of over 60,000 wes 
year of newsprint the new _ will 
mean at least $600,000 more to the — 
tide Co, About 90 per cent. of a i 
duet is exported, not all to the a 
States, but also to Australia and other 


countries. 


BROMPTON 


juring the controversy over the price 
; sevemerint the Brompton Pulp — 
Paper Co. is not affected to anything “ry 
the extent that Laurentide and Abitibi, 
for instance, are, for its newsprint output 
is comparatively small. Nor is it inter- 
ested directly in the sulphite that goes 
into newsprint as. the manufacture a 
this for its own small demand —— 
hardly pay Brompton. What is ane 
is supplied usually from one of its Unite 
States mills. The question of duty on this 
pulp is negligible, as on all the — 
shipped to the United States a rN” 
of 99 per cent. of the duty is allowed. 
While the first six months’ statement 
showed little increase in sales over last 
year’s proportion, much of what was 
manufactured was held up by transporta- 
tion troubles, so that the sales of the last 
half year will show up much better. One 
of the best signs of confidence in this 
stock was the strength it displayed in the 
presence of a generally weak market, 
holding up to its high point; technically, 
the position of the stock is improving of 
late by a better distribution. Much of it 
was held by those who had bought in the 
boom days when paper stocks were ab- 
normally inflated, but now it is reaching 
hands where it will be held more firmly 
for investment purposes. Talk of an in- 
crease in the dividend to six per éent. 
continues, 

Word has been received that Brompton 
will not be compelled to furnish news- 
print to Canadian customers as its cost 
of production is higher. 


PRICE BROS. 

From a closing price of 142 last week, 
Price Bros.’ shares on very light trading 
advanced) this week to 149. The im- 
provement in price is directly attribut- 
able to the improved outlook of the com- 
pany as the result of the increase al- 
‘owed by Paper Controller Pringle on 
bewsprint 


RIORDON 


Between Friday of last week and 
Thursday of this week transactions in 
the common shares of the Riordon Com- 
Pany on the Montreal exchange ex- 
ceeded two thousand shares. One would 
need to go back many months to find 
80 Active a market. Opening at 117% 
on Friday, the stock advanced to a high 
of 123 on Wednesday, closing at 122 
on Thursday, It was during the tem- 
porary 
me Riordon common last touched 123. 
,\¢ Preferred also showed strength, sel- 
HOg up to 95. 


SPANISH RIVER 

he output of the Spanish River 
id Paper Mills is almost entirely 
Mint, the advance in-the price of 
wit Commodity announced this week 
=e an important bearing on the 
siden of this company. Traders 
“ this” interpreted the announcement 
co way, for advances were regis- 
* in both common and_ preferred 
“us §. The former climbed from 13 to 
a closing on Thursday at 14, while 
je Preferred moved un from 50 to 54, 
tenet at that figure. In both cases 
ens ran to several hundred 
> 1 The net effect of the increase 

‘he price of newsprint will be to 


Ast 
Pulp a 


Uce the time required to rehabilitate | 


* 
“ie company’s finances. 


TRANSPORTATION 


MeAdoo Order Imposes Heavy Bur- 


haughnessy on Policy of 
Nationalization 


y burst of activity early in May | 


tions of the McAdoo order whieh has 
been*made the basis of labor settle- 
ments. These conditions will © mean 
much larger increases in wage bills 
than had at first been ted. 
Railroad men see in this just another 
evidence of the manner in which gov- 
ernment administration of the roads 
is working out in the United States, 
where increased efficiency in trans- 
portation is only being secured at en- 
ormous cost and “on a basis which 
would never have been considered in 
relation to the companies themselves. 

An important announcement in con- 
nection with the Government’s policy 
of railway nationalization particularly 
in relation to. the Grand Trunk was 
made by Lord Shaughnessy, president 
of the Canadian Pacific, on his return 
to Montreal from a trip through 
Western Canada. Several times re- 
cently his Lordship has made the 
statement that in a democratic coun- 
try like Canada if the people want 
public ownership it will have to come 
but that every precaution should _be 
taken to ensure success in the event 
of such an important step being taken. 
In this connection he declares that 
for the Government to take over the 
Grand Trunk at the present time 
would be an act of stupendous folly. 
He makes the point that the Grand 
Trunk is a great international system 
rendering important services with its 
feeders as between the eastern and 
western provinces and occupying a 
vital position in the transportation in- 
terests of the country. The Govern- 
ment has gone a certain distance to- 
wards nationalization of the country’s 
railways and may feel that under 
pressure of circumstances it may have 
to go further, but in the opinion of 
Lord Shaughnessy, while it must take 
over the Grand Trunk Pacific, the situ- 
ation with regard to the Grand Trunk 
is altogether different. 

The returns for nearly 200 rail- 
roads in the United States for the 
‘nonth of July, are of a reassuring 
cnaracter to security holders although 
of course, they are still left in some 
aoubt as to what the director-general 
is going to claim as offsets for ex- 
penditures of an extraordinary nature. 
The one outstanding feature of pro- 
mise, however, is that the net income 
shows a very substantial increase 
over July, 1917, after taking care of 
all increases in wages, save one, whica 
was made in July, and which is for 
only a certain unit of the shopmen 
and which will have no great bearing 
on the earnings of subsequent months. 
July is the first full month under 
which the rate advance of 25 per cent. 
uperated and hence the general in- 
terest in the figures. The returns 
from 190 roads for July show a total 
of gross earnings amounting to $463,- 
684,000, a gain over July, 1917, of 
$117,661,000, or 34 per cent. Operat- 
ing expenses naturally rose also, as 
the wage increases counted in July, 
but despite this the net earnings 
were $144,348,000, or a gain of $34,- 
466,000, which means a betterment of 
more than 31 per cent. over July, 1917. 
The railroads of the country under 
their contract will obtain as a rental 
from the Government a sum equal 
lo the average net of the three years 
ended June 30, 1917, less whatever 
sums will be called for by the Rail- 
road Administration for certain re- 
quired expenditures. 


Week ending Sept. 21: 
: 1918 1917 Change % 
$3,114,000 $2,964,000+$150,000. 5.0 
1,458,812 1,037,721+ 421,091 40.8 
916,100 770,200+ 145,900 18.9 


C.P.R.,. 
G.T.R... 
C.N.R... 


$5,488,912 $4,771,921+$716,991 15.0 


CANADA STEAMSHIPS 


When Steamships common passed 48 it 
made a high mark which aroused the 
interest of the Montreal market to new 
heights. This’ week there has been heavy 
trading and some reaction in price. There 
have been further rumors of dividend pay- 
ments but there is nothing to indicate that 
the various factions for and against this 
policy have as yet definitely aligned them- 
selves. However, the trend of the market 
clearly indicates that a distribution is an- 
ticipated: and the discussion-on the street 
largely hinges on whether it will be on a 
4 of 6 per cent. basis. The preferred re- 
ceived some attention during the week at 
76% to 76%. 


CANADIAN PACIFIC 


The Annalist, in referring to the recent 
|advance in C.P.R., remarks: “One of 
| the accepted theoriés in Wall Street has 
gone wrong lately. It was that with the 
new taxes on income and the difficulty 
of getting loans traders would shift from 
high-priced, dividend-paying issues to the 
cheap stocks. A contrary movement has 
been seen.” 

The Canadian Pacific Railway reports 
gross earnings for the third week of 
September amounting to $38,114,000 
against $2,964,000 for the corresponding 
period in 1917, an increase of $150,000 
or 5 per cent. Comparative figures fol- 


low: 
1918 1917 Change % 
$3,053,000 $2,666,000+ $387,000 14.5 
Sept. 14. 2,915,000 2,691,000+ 224.000 8.3 
| Sept. 21. 8,114,000 2,964,000+ 150,000 5.0 
The-last indication of the market for 
| C.P.R. stock was a sale at New York at 
162%. The market for this stock has been 
very quiet of late following the recent 


period of strong activity. 


Sept. 7. 


~ 


. GRAND TRUNK 
Holders of securities of the Grand 


the G.T.P. Lord Sha essy has tak- 
en the attitude that the people of 
Canada want public ownership they will 
get it, but that the steps should be taken 
with great care and so far as the Grand 
Trunk is concerned, he thinks, it would 
be an act of stupendous folly to make 
the change at the present time. 

In connection with the Grand Trunk 
issue of £8,000,000, three-year, 6 per cent. 
secured notes, which has recently been 
successfully floated in England for the 
purpose of redeeming £2,000,000 of 5 per 
cent. secured notes falling due October 
1, and of providing additional funds for 
the general purposes of the company, 
Alfred W. Smithers, chairman of the 
board, refers in the prospectus to the 
unparalleled conditions which the com- 
any was compelled to work under dur- 
ing 1917. He points out that the work- 
ing expenses owing to the war were 
enormously increased and notwithstand- 
ing the most strenuous and continued 
efforts on the part of the company no 
increase in rates could be obtained to 
meet the increased expenses. This posi- 
tion has now changed. On the 15th of 
March an increase of 15 per cent. was 
granted and on the 4th of August a fur- 
ther 25 per cent., making a total increase 
of 40 per cent. The effect of these in- 
creases, Mr. Smithers points out, is par- 
tially shown in the improved July work- 
ing statement and more completely in the 
increase in the traffic receipts for the 
last ten days of August, the first 
period in which the 40 per cent. increase 
was fully effective. 

‘Gross earnings of the Grand Trunk 
Railway for the third week in Septem- 
ber amounted to $1,458,812, as compared 
with $1,037,721 for the corresponding 
period last year, a gain of $421,091 or 
40.8 per cent. Following are compara- 
tive figures: 

1918 1917 Change % 
$1,346,536 $ 992,613+ $353,823 35.6 
Sept. 14. 1,415,000 977,154+ 437,846 44.8 
Sept. 21. 1,458,812 1,037,721+ 421,091 40.8 

For the last ten-day period in August 
gross earnings of the Grand Trunk Pa- 
cific Railway totalled £22,478, against 
£25,490 for the corresponding period last 
year, a decline of £3,017. 


Sept. 7. 


CANADIAN NORTHERN 

According to a despatch from Ottawa, 
the operative scope of the new board for 
the present will embrace the Canadian 
Northern. Later on, probably during 
the fall, the authority will be extended 
to the other government lines, compris- 
ing the Transcontinental and the Inter- 
colonial. The operation of them all will 
be co-ordinated, and the equipment of 
each line made available for the system 
as a whole. When this is accomplished 
it is intimated that a director from 
Quebec and one from the Maritime 
Provinces will be added. 

For the week ending September 21st 
gross earnings of the Canadian Northern 
Railway totalled $916,100 against $770,- 
200 for the corresponding period in 1917, 
an increase of $145,900 or 18.9 per cent. 
For the first three weeks of September 
the earnings were as follows: 

1918 1917 Change % 
Sept. 7. $ 901,000 $ 715,800+$185,200 25.9 
Sept. 14. 873,900 751,300+ 122,600 16.3 
Sept. 21. 916,100 770,200+ 145,900 18.9 

From July 1 to September 21 the earn- 

ings amounted to $10,363,700, a gain of 
$876,300. 
* The last link-in the Canadian North- 
ern Railway System between Vancouver 
and the heart of Montreal was officially 
declared open to traffic this week. The 
Canadian Northern is now ready, after 
six years of work on the,new entrance, 
to do a direct passenger business with 
Canada’s largest metropolis. 


MINING STOCKS 


Market Developing Strength, With 
More Than the Usual Volume 
of Trading 


The position of the mining market 
continues to show improvement. 
There has been greater activity this 
week, with more buyers coming in. 
Not much stock is, however, on offer, 
and in consequence prices are gener- 
ally firmer. The outlook is distinctly 
favorable and it is confidently be- 
lieved that, in spite of rumors that 
nothing will be done to assist the gold 
mining industry, assistance in some 
shape or form will soon be  forth- 
coming. j . 

Eight carloads of ore were shipped 
from the Cobalt camp last week, the 
total weight despatched being 647,374 
pounds, In the same period the Min- 
ing Corporation of Canada made two 
shipments of bullion, one consisting 
of 82 bars containing 81,941.13 fine 
ounces, and the other of one bar con- 
taining 998.35 fine ounces. The mines 
shipping ore were as follows: 
Pounds 
176,085 


65,730 
108,442 


Buffalo Mines 
La Rose Mines 
McKinley-Darragh 
Coniagas 
Kerr Lake 
Nipissing 
Dominion Reduction 
647,374 
One effect of the financial difficul- 
ties attending the mining of gold at 
present is to be noted in an exodus 
of miners and their families from the 
gold fields of the Yukon and Alaska. 
A despatch from aes states that 
every boat reaching t point from 
the Alaskan camps is filled with 
people en route south, where they pro- 
pose to obtain work in the war indus- 
tries along the Pacific coast. It is 
said that the genera! exodus has caus- 
ed a slump of 50 per cent. in the gold 
output of Alaska camps as evidenced 
by figures compiled by the banks, ex- 
press companies, and others. 
Last Sales 
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Mining Corp. 


a. Trunk Railway will be interested in the | N 
§ indicated elsewhere in this issue | declaration of Lord Shaughnessy, presi- 


Low edeaed tt ly manager of 
. ‘ormer ro 
the Teck-Hughes mine at Kirkland Lake, 
has been appointed general superinten- 
dent of the Beaver ‘Consolidated and 
Kirkland Lake Mines. Mr. Ledyard has 
been engaged in active mining for a 
good many PE cede and under his direction 
the Teck-Hughes was developed from 
a raw prospect to a producing mine, 
with large ore reserves. 


CONSOLIDATED SMELTERS 

For the second week of September ore 
receipts at Trail Smelter totalled 5,694 
tons, of which 2,949 came from the Sul- 
livan mine and 1,986 tons from non- 
company mines, For the same week of 
1917, the total was 8,581 tons. As the 
company’s year ends with September it 
will soon be possible to compare total 
receipts for the two years. 


DAVIDSON 

According to F. C. Sutherland & Co.’s 
market letter, the new shaft being sunk 
at the Davidson mine is down 3869 feet. 
It is being sunk for the purpose of 
opening up an ore body that promises 
to prove out one of the most important 
in the camp. It was located some time 
ago by diamond drills just below the 
500-foot level. ach 

DOME MINES 

A despatch from Porcupine states that 
at present ‘about 60 men are engaged at 
active mining and development work on 
the 1250-foot level of the Dome Mines. 
A long cross-cut has been under way to 
the east to determine the extent of the 
ore body close to the Dome Extension 
line and, if this body of ore proves as 
rich and large as indicated by diamond 
drilling, the cross-cut work at present 
under way will prove an economical 
thoroughfare for the haulage of this 
ore to the main shafts of the mine. 


LAKE SHORE 

During Augyst, according to the re- 
port of the manager, production at the 
Lake Shore Mines was valued at $44,000, 
the mill running 95.18 per cent. of the 
possible time. This compares with a 
production of $39,000 in July; $43,353 
in June; $43,000 in May; $32,090 in 
April and $24,606 in March. It will be 
noted that since the mill started a steady 
increase in output has been recorded, 
with the exception of July, when delays 
were experienced which resulted in the 
mill running only 85 per cent. of the 
possible running time. Nothing could 
illustrate more clearly the consistentcy 
of the operation than do the figures 
which constitute the tonnage’ handled 
each month and the uniform grade of 
the ore. The mill heads during August 
averaged about $25.40 per ton. 


NIPISSING 
An American paper, commenting on 
the recent dividend declaration by Nipis- 
sing Mines, states that the action taken 
by the directors is a strong tribute to 
the policy of the management in dis- 


solving the holding company for the pur-" 


pose of obviating the necessity of pay- 
ing two war taxes—one to the Govern- 
ment of the United States and the other 
to the Government of Canada. Although 
Canadian companies are contributing 
largely to the war fund of their Govern- 
ment, it has been apparent for some 
time that the. imposts upon them are 
not so burdensome as the war taxation 
plans of the Government at Washington 
promise to be in the case of United 
States industries. In this connection 
it should be remembered that Canada 
has been at war with the Central Powers 
for more than four years, and that con- 
sequently, it has presumably reached 
the limit in its war taxation, whereas 
the United States is just now getting 
into its full stride in the fight. On 
this account war taxation requirements 
are readily ascertainable with respeet to 
Canadian corporations, and this is, of 
course, a factor of considerable impor- 
tance in figuring the theoretical value of 
investments in shares of purely Can- 
adian enterprises. 


INTERNATIONAL COAL 

Winnipeg reports that the Inter-Pro- 
vincial Coal Company, Limited, has ob- 
tained permission to place 350,000 of its 
shares on the market. The company has 
a large block of ‘coal lands at Roche 
Persse, on the main Soo line of the 
Canadian Pacific Railway, 300 miles from 
Winnipeg. The mine is already produc- 
ing, but money is required to carry on 
development in a more comprehensive 


manner. , 


DOMINION COAL 

The strike situation at the Pictou 
county collieries has brightened con- 
siderably. Fuel Controller Magrath held 
a conference with an Executive Committee 
composed of thirty miners’ representa- 
tives and the officials of the coal com- 
panies and offered a flat rate advance of 
twenty cents- per day in wages to the 
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On its Guaranteed Trust Investment Plan, 
National Trust Company, Limited, guarantees 
repayment of funds placed with it for investment, 
together with a fixed rate of interest. 


A booklet presenting other features of this 
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operatives. The offer was retroactive and 
effective from September 1, and to hold 
good for four months, until January 1. 


PUBLIC UTILITIES 


Difficulties. of the Street Railway 
Companies are Continuing 
to Grow 


With public opinion evidently op- 
posed to fair treatment of the street 
railway companies in Canadian cities 
—with the exception of Montreal— 
the difficulties of these concerns are 
growing. Local politicians foster the 
opinion that the service corporations 
are organized robbers, and, playing 
popularity against the risk of ser- 
1ously damaging business interests by 
impairing the efficiency of service, 
turn a deaf ear to the reason which 
backs the applications for the right 
to increase fares. 

At Toronto an inquiry is to be con- 
ducted as to why the company has 
reduced its service, and it is only to 
be hoped that it will be a thorough 
one and that the company’s side of 
the matter will be given some con- 
sideration. At Vancouver a by-law is 


‘to be voted on by the people regard-~ | payers. 
ing a six cent fare with the probabil- | 
ity that the company will cease to op- | couy 


erate if it does not pass. At Winni- 
peg the company ‘is faced with de- 
mands for wage increases which it 
cannot--hope- to meet and remain in 
business without an increased income. 


Revised figures of rate advances grant- 
ed traction lines throughout the United 
States and Canada up to September 15, 


The art of blending tobacco has 
reached the zenith of perfection 
in Piccadilly Smoking Mixture. 


ecmpiled by the American Electric Rail- 
way Association, show that 24 cities have 
given the local street railways higher 
rates since July 1, 1918. The figures do 
not include interurban lines. According 
to this authority, 246 increases had been 
granted up to July 1, and with the ad- 
ditions since that time, the total num- 
ber of cities now paying higher rates 
for street railway service is 270. 


B.C. ELECTRIC , 


The issue between the B.C. Electric 
Railway Company and the City of Van- 
couver will be decided on October 5th 
when the ratepayers will vote on a by- 
law which, if passed, will grant the com- 
pany a 6-cent fare. The issue is regard- 
ed as a serious one as the situation indi- 
cates that if the by-law is lost the opera- 
tion of the system will cease. From the 
company’s standpoint it is not by any 
means a case of holding an axe over the 
heads of the people for it must be re- 
membered that the strike was ended with 
the granting of increased wages to the 
street railway men and electricians on 
the condition that the municipal coun- 
cil grant a 6-cent fare as against the 
previous rate of 5 cents. It was gener- 
ally agreed that the increased wages 
amounting to an extra charge of some- 
thing over $600,000 could not be met 
unless the fares were increased, but it 
has transpired that the agreement of the 
council was not legal, necessitating that 
the question be submitted to the rate- 
The seriousness of the situa- 
tion is emphasized by the fact that there 
is no recourse to the citizens of Van- 
after the vote. 

Thé July statement of the company 
shows that gross earnings for the 
month—during which period there was 
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DIVIDEND 


The 
Bank of Nova Scotia 


NOTICE is hereby given that a Dividend at 


rate of fourteen per cent. per annum 
on os paid-up Capital Stock of this Bank has 
been declared for the quarter ending Sep- 
tember 80th and thst the same will be ay 
able on and after Tuesday, the first day o 
October next, at any of the offives of 
Bank. - 
Stock Transfer Book will be closed from 
on ie to the 30th proximo, inclusive. 
By order of the Board. 
H. A. RICHARDSON, 
General Manager. 


Halifax, N.S., August 23rd, 1918. 


‘Woods Manufacturing 
Co., Limited 


DIVIDEND NOTICE 


‘THE Regular Quarterly Dividend = 
nd Three-quarters per cent. 
Ke) on the PREFERRED STOCK of 
Woods Mamufacturing Co., Limited, for 
the Quarter ending September 30th, nas 
been declared, payable October Ist, 1918, 
to Shareholders of record September 
24th, 1918. 
By Order of the Board, 


JOHN T. -F. KEENE, 
Secretary-Treasurer. 


Montreal, September 20th, 1918. 
eet A 


The London & Canadian Loan 
& Agency Company, Limited 


DIVIDEND No. 110 


f 
OTICE is hereby given that a Dividend o 
N Two Per Cent. for the quarter ending — 
September, 1918, upon the Paid-up — 
Stock of the Company has this day been a 
clared, and will be payable on and after t ? 
first day of October, 1918, to Ghereholders 
reeord at the close of business on the 15t 
September, 1218. 


-r of the Board, 
By Order of ‘hey B. WADSWORTH, 


Manager. 
Toronto, Aug. 27th, 1918. 


Dominion Textile Co., 
Limited 
NOTICE OF DIVIDEND 


a 

A DIVIDEND of two per cent emcee 

Common Stock of the Dominion Tex- 
tile ee Limited, has been declared for 
‘the quarter ending 30th September, 1918, pay- 
able October Ist, to Shareholders of record 
September 14th, 1918. 

By order of the Board. 
JAS. H. WEBB, 
Secretary-Treasurer. 


Montreal, 4th September, 1918. 


Nova Scotia Steel an 
Coal Co., Limited 


DIVIDEND NOTICE 


A DIVIDEND of one and one-quarter 
per cent. on the Ordinary shares of 
the company has been declared payable 
on October 15th, 1918, to shareholders of 
record on September 30th, 1918. 
By order of the Dirctors, 
THOMAS GREEN, 

Cashier. 

New Glasgow, N.S., Sept. 20, 1918. 


Nova Scotia Steel and 
Coal Co., Limited 


DIVIDEND NOTICE 


DIVIDEND of two per cent. on the 
Preferred shares of the company for 
the quarter ending September 30th, 1918, 
has been declared payable October 15th, 
1918, to shareholders of record on Sep- 
tember 30th, 1918. 
By order of the Directors, 
THOMAS GREEN, 
Cashier. 
New Glasgow, N.S., Sept. 20, 1918. 


THE PORTO RICO RAILWAYS 
COMPANY, LIMITED 


NOTICE is hereby given that a quar- 

terly dividend of one and three- 
quarters per cent. (1%%) has been de- 
clared on the Preferred Stock of this 
Company, payable on the list day of 
October, 1918, to shareholders of record 
at the close of business on the 20th day 
of September, 1918. 


By order, 
T. A. SPOOR, 
Secretary. 


The Ogilvie Flour Mills 
Co., Limited 
NOTICE Rappers a ae & quarterly 


dividend of three per cent., together with 
a bonus dividend of 


Secretary. 


NOTICES 
Penmans Limited 


OTICE is hereby given that the fol- 

‘lowing dividends have been declared 
this day for the quarter ending October 
Bist, 1918. One and one-half per cent. 
(1%%) on the Preferred Stock payable 
on the ist day of Nevember to share- 
holders of record of the 21st day of 
October, 1918, and one and one-half per 


the| cent. (1% %) on the Common Stock pay- 


able on the 15th day of November to 
shareholders ef record of the 5th day of 
November, 1918. 
By order of the Board. 
C. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, Sept. 16, 1918. 


PROVINSIAL PAPER MILLS CO, 


LIMITED 


NOTICE is hereby given that dividends 
of One and Three-quarters (1%%) 
Per Cent. on the Preferred Stock and 
One (1%) Per Cent. on the Common 
Stock of this Company have been de- 
clared for the current quarter, both 
payable October Ist, 1918, to share- 
holders of. record at the close of busi- 
ness September 15th, 1918. 
By Order of the Board, 
S. F. DUNCAN, 
Secretary-Treasurer. 


Dated Toronto, September 7th, 1918. 


CANADIAN COTTONS, 
LIMITED 


NOTICE is hereby given that a Quar- 

terly Dividend of One and a Half 
per cent. (1%%) has been declared on 
the Preferred Shares of this Company, 
payable the 4th day of October, 1918, to 
Shareholders of record the 25th Sep- 
tember. 

Also that a Quarterly Dividend of One 
and a Half per cent. (1%%) has been 
declared on the Common Shares of thia 
Company, payable the 4th day of Octo- 
ber, 1918, to Shareholders of record the 
25th September. 

Transfer Books will be closed from 
26th September to 3rd October, both 
days inclusive. 


By order of the Board. 
A. BRUCE, 
Secretary-Treasurer. 


Montreal, September 17th, 19f8. 


NOTICE 


The Porto Rico Railways 
Company Limited 


ENDERS will be receivéd for $15,000 of 


First Mortgage 5% bonds of this Company, 


ae balance of requirements for sinking 
‘und. 
| Tenders should clearly specify the amount of 
| bonds offered and the price at which the 
holders are prepared to sell (Toronto delivery 
‘and payment) and should be addressed to 
| Miss T. A. Spoor, Secretary Porto Rico Rajl- 
| ways Co., Ltd., 6 King Street East, Toronto. 
Tenders may be for the whole er any part and 
should reach the Company’s affice before 
twelve o’clock noon, Tuesday, 8th Oectobcr, 
1918. . 
The lowest or any tenGer not necessarily 
: accepted. 
| Dated at Toronto this 14th September, 1018. 
i By Order. 
| T. A. SPOOR, 
Secretary. 


| 


INCREASING PRESTIGE. 


Discerning business men like 
THE FINANCIAL POST. For the 
last week wopettes new subscrip- 
tions to THE POST came from 
coast to coast, every province but 
P.E.I. being included, as is also the 
United States. Manufatturers, 
wholesalers, public officials, bank- 
ers and other classes of investors 
are represented. THE FINANCIAL 
POST’S prestige in Canada, al- 
ready notable, is steadily growing. 


| WU. S. STEEL PROFITS 


Higher Costs of Production are 
Affecting Net Profits 


| NEW -YORK.—Increased wages 
and freight charges and higher costs 


in general are the factors that will’ 


mo a long way toward determining 
the earnings of the U. S. Steel Cor- 
poration for the quarter to end on 
| September 30. 


In view of the many uncertainties 
| and cross currents entering the situa- 
tion, steel makers hesitate in fore- 
casting net earnings of U. S. Steel 
for the third quarter of 1918. How- 
ever, the general opinion seems to be 
that the returns will compare favor- 
| ably with the second quarter. 


'- In éonnection with earnings it.must 
be remembered that unless the Gov- 
ernment grants increased prices, pro- 
fits are bound to decline. U.S. Steel's 
production is at its maximum and 
costs are in the ascendency. In view 
of this a sharp contraction in profits 
per ton of steel produced is inevitable. 

| With its plants operating at full cap- 

‘acity, U. S. Steel’s output cannot 

: be increased at a rate sufficiently~yo 
offset increased costs. 


NEWS 


a strike covering eleven days—which 
totalled $418,968, indicated a decrease 
of $24,410, while the expenses, at $394,- 
303, showed an increase of $14,749. The 
decrease for the month was, therefore, 
$39,159, the net income being only $19,- 
165. For the seven months of the year 
the gross amounted to $413,968, showing 
a decrease of $24,410. . 

In the issue between the company and 
the city the jitney trouble has not been 
overcome and recently a meeting of the 
drivers was held at which charges were 
made that undue influence was exercised 
on behalf of the company. A resolution 
was passed: “Protesting against prose- 
cutions, fines and imprisonments under 
the by-law until this whole question can 
be determined by the ratepayers, and 
calling upon the city council to repeal 
the present by-law and re-introduce the 
same as a by-law to be submitted to the 
ratepayers for their decision. That in 
the opinion of this meeting the jitneys 
have provided a necessary and most use- 
ful means of transportation and our own 
ratepayers who have engaged in this 
business ought to be-protected in it as 
against monopolistic claims of the 
B.C.E.R., particularly having regard to 
the fact that great sums of city taxes 
have been expended on the streets in 
making the automobile service practic- 
able.” 


DULUTH-SUPERIOR 


The August earnings statement of the 
Duluth-Superior Traction Co. shows 
gross revenue amounting to $143,301 
against $139,687 for the same month last 
year, a gain of $3,614. Operating ex- 
penses for the month were higher by 
$17,941, while net revenue at $38,689 fell 
off $14,327. For the eight months end- 
ing with August the gross amounted to 
$1,132,868, a gain of $90,001, and net 
amounting to $299,003, showed a decline 
of $79,852. Following are comparative 
figures for August-and for eight months: 
August 1918 1917 Change 
Gross .. ....$143,301 $139,687+$ 3,614 
Expenses ..... 104,612 86,671+ 17,941 
Net .. 38,689 58,016— 14,327 
Eight Months 


h 
Gross .. ..$1,132,868 $1,042,867+ $90,001 
Net .. . 299,008  3878,855— 79,852 
For the week ending September 21, the 
earnings totalled $30,893, a decline of 
3874 or 2.8 per cent. from the figures for 
the corresponding period in 1917. 


DETROIT UNITED 


A Detroit report says that Judge Ding- 
man in Cireuit Court has denied a 
motion by the attorneys for the Detroit 
United Railways to dismiss an injunc- 
tion restraining the company from vio- 
lating the Kronk ordinance, which fixes 
rate of fare at 5c, six tickets for 25c, 
and workingmen’s tickets at eight for 
25c. The injunction, restraining the 
company from violating the provisions 
of the ordinance, was obtained at a mid- 
night session of Judge Dingman’s court, 
and followed the trouble that occurred 
in the streets when the company attempt- 
ed to charge 6c fares. 


SHAWINIGAN 


The Shawinigan Water & Power Com- 
pany is prepared to meet its $2,500,000 
twe-year five per cent. notes which ma- 
ture October 1, and payment will be 
made at the New York Trust Company, 
according to announcement made yes- 
terday. After that date the company will 
have $4,500,000 two-year six per cent. 
notes outstanding, which mature in De- 
cember of next year. This issue is con- 
vertible into common stock and has al- 
ready been reduced to the extent of 
more than $500,000 by conversions. 

The market for the stock has been some- 
what stronger this week with the price 
moving up to 118% and then selling off on 
the basis of the dividend declared. 


BELL TELEPHONE 


The Bell Telephone Company has is- 
used the following advice as to rate 
increases: “The Bell Telephone Com- 
pany filed with the Board of Railway 
Commissioners for Canada, for the ap- 
proval of that body, Tariff Sheet C.R.C., 
No. 3,711, effective October 1st next. 

“This tariff sheet provided for a revi- 
sion of our night rate and overtime 
schedules, whereby the hours during 
which night rates are effective have 
been changed to commence at 8.30 p.m. 
instead of 6 p.m. as formerly, and the 
night rate has been changed’ from 50 
per cent. of the day rate to 60 per cent. 
until 11.30 p.m., and from 11.30 p.m. 
until 6 a.m. the night rate has been 
changed from 50 per cent. to 40 per 
rent. of the day rate. ; 

“The Board of Railway Commission- 
ers has advised us that provision should 
be made to have this revision of our 
schedules spoken to before the board 
prior to its becoming effective, and has 
directed us to notify you accordingly. 
We take this means of complying with 
the board’s wishes in that respect, and 
for your further information beg to 
state that the proposed revision cannot 
become effective until after the matter 
has been heard and disposed of by the 
board.” 

Hamilton has decided to join with Tor- 
onto in-protesting against the application 
of the company for the right to increase 
charges. 


WEST KOOTENAY POWER 

An ambitious scheme for development 
of pits by the West Kootenay Power 
& Light Company is outlined by the 
Princeton (B.C.) Star. It involves the 
supplying of energy to every point in 
the Okanagan as well as serving farmers 
along the main roads. The fact that 
Penticton, Kelowna and Vernon all de- 
velop their own light and power by 
Diesel and steam engines at a cost con- 
siderably in excess of that prevailing in 
a hydro-electric plant makes it possible 
for the big Kootenay company to invade 
this field. 


TORONTO ‘RAILWAY 
On the basis of figures showing that the 
company is operating less cars at the 
present time than a year ago there has 
been a strong agitation sprung up against 
the Toronto Railway company with City 
Hall as usual] the chief source of inspira- 
tion. The result has been that the Ontario 
Railway Board has decided to open an 
into the situation next week. It is 
quiry will give 
some consideration to the company’s side 
of the matter and not merely be influenced 
by the usual political factions who win 
popularity by making a foot-ball of private 
enterpri has* probably the 


OF SECURITIES 


Continued from page 5. ’ 


lowest street car fares on the continent 
to-day and in view of the increased cost 

of operation the Commission should con- 
sider the right of the system to a large: 
income if the service is to be maintained 
on an efficient basis. The fact that hun- 
dreds of systems in all parts of Americ 

have been granted permission to increas 
their charges should be taken into con 

sideration. Also the fact that the com. 
pany has not been allowed to follow its 
policy of employing “conductorettes” 
should be considered in relation to the 
shortage of labor and the difficulty of get- 
ting crews to operate’ cars. 

It is high time that Toronto gave some 
intelligent consideration to the problems 
of the railway company but about the 
only ray of hope has been an editorial ex- 
pression by the Toronto News which says 
that if the city takes over the system an 
increase of fares will have to be immedi- 
ately considered. Surély if the argument 
applies to public ownership it should ap- 
ply to private ownership as well. A fair- 
minded public would not ask the company 
to supply a service at less than actual 
cost. 

The income account of Toronto Rail- 
way and subsidiaries for the month of 
July showed gross earnings of $1,049,936 
an increase of $95.744, while the increase 
in working expenses, which totalled 
$589,964, was, $62,676; thus there was 
an’ increase in net for the month of 
$33,068. For the seven months of the 
vear there was an increase in gross of 
$578,329. and in net of $114,654. Com- 
parative figures follow: 


1918 
. $1,049,936 
589,964 
459,972 


1917 Change 
$ 954,192+$ 95,744 
527,288+ 62,676 
426,904+ 33,068 


July 

Gross .. 
Expenses.. 
Net . 

7 months 
Gross . 
Net .. 


- $7,406,105 
.. 3,360,728 


$6,827,776 + $578,329 
* 8,246,074+ 114,654 


WINNIPEG RAILWAY 


Winnipeg Electric Railway earnings 
showed a further improvement during 
the month of July, when the gross, at 
$288,155, were higher by $45,358 while 
the working expenses, at $218,454, showed 
m increase 6f only $7,004. -The result 
was that there was an increase in the 
net of $38,354. This increase wiped out 

ia deficit created during the earlier por- 
tion of the year and left an increase in 
the net for the seven months of $28,502. 
Comparative figures follow: 


1918 1917 Change 
.$ 288,155 $ 242,797+$ 45,358 
218,454 211,450+ 7,004 
69,701 31,347+ 38,354 


\ 


uly 
Gross .. 
Expenses.. 
+ Net .. 
7 months 
Gross .. 
Net .. 


As will be seen from an article in an- 
other column the Winnipeg Electric 
Railway Company will ‘pply for the 
right to increase fares to a basis. which 
will permit it to meet the demands for 
imcreased wages being made. 


BRAZILIAN . 


In a letter dealing with Brazilian 
Traction, Light & Power, Thornton 
Davidson & Co., of Montreal, state that 
they are convinced that it offers “an 
unusually favorable opportunity for the 
investment of spare funds.” Brazil is a 
country, they state, that has reaped 
practically no benefits from the war, 
and, on the other hand, has been most 
adversely affected. The trade of the 
country was placed under a heavy handi- 
cap owing to the unfavorable rate of 
exchange, and it was due to this alone 
that dividends had to cease.on Brazilian. 
Unlike most other public utility compan- 
ies the earnings of this company have 
continued to improve. After pointing out 
that the earnings had increased from 73,- 
000,000 milreis in 1914 to 92,000,000 last 
year,—although the milreis was worth, 
at the rate of exchange only 25 cents in 
place of 33 cents,—the improvement was 
still about $5,000,000, they continue: 

Brazilian stock has continued to attract 
considerable attention in the week’s trad- 
ing with a slightly stronger tendency, the 
best of the week being 44% as compared 
with 44 at the opening. 


. $2,099,493 
495,746 


$1,916,167 + $183,326 
467,244+ 28,502 


‘TWIN CITY 


For the month of August gross revenue 
of the Twin City Rapid Transit Co. 
totalled $808,224 against $848,477 for the 
same month in 1917, a decline of $40,253. 
Operating expenses for the month 
amounted to $575,741, an increase of 
$3,315, while net revenue at $232,483, 
showed a falling off of $43,568. For the 
eight months ending with August the 
gross amounted to $6,472,756, a decline 
of $409,843, and net revenue, at $1,821,- 
547, was lower by $512,948. 

There was some further slight improve- 
ment in the market for Twin City indi- 
cated this week when the stock sold at 46, 
or a point higher than at last report. 


KAMINISTIQUIA POWER 


The earnings of the Kaministiquia 
Power Company continue to show good 
increases over last year. The gross 
earnings for August were $35,694 as 
against $30,412 for August of last year. 
The net earnings were $29,289, from 
which fixed charges must be deducted, 
bringing the surplus for the month to 
$21,279, as against $17,486 last year. For 
the nine months of the fiscal year to date 
the surplus amounts to $207,080, or $19,796 
more than last year. 


SOUTHERN CANADA POWER 


The following are the gross and net 
earnings of the Southern Canada Power 
Company, Limited, and its subsidiaries for 
the month of August and for the eleven 
months ended August 3lst, as compared 
with the same period of last yéar. 


Aug. 1918 1917 Inc. 

$44,518 $36,664 $7,853 

Operating Exp. & 
Pur. Power.... 23,960 


aos 


20,488 


Net Earnings. .$20,557 $16,176 $4,380 


11 months ending August 31st, 1918. 
1918 1917 Inc. 

$439,160 $361,317 $77,833 

Op. Exp. .... 242,682 195,838 46,848 


3,472 


— 


Net Earn. $196,468 $165,483 $30,985 


OTHER STOCKS 


Z . 
ASBESTOS CORPORATION 

The directors of the Asbestos Corpora- 
tion of Canada have decided to raise the 
dividend from 5 to 6 per gent. on the pre- 
ferred stock; only a few months ago the 
lividend was raised from 4 to 5 per cent. 
The progress of the company, especially 
in regard to earnings, has been so marked 
Juring the present year, backed up by 
two previous years of excellent records,. 
‘hat a more generaus allotment to the 
shareholders was considered advisable. 
[The increase is of significance to the 
common stock holders, inasmuch as the 
common stock must participate in divi- 
dends as soon as the preferred reaches | 
§ per cent. A further provision makes | 
the preferred share equally in dividends | 
with the commen as soon as the latter 
dividend payment is 5 per cent. 

Thus, good and increasing earnings will 
mean that the common would soon start té | 
pay dividends, 4 per cent. being men- 
tioned as the initial, and when this be- 
comes 5 per cent. an additional 1 per cent. 
bringing it to 6 per cent. would make | 
the preferred automatically 7 per cent. 
The first payment on the preferred was | 
a 4 pez cent. one, last year, the stock 
being non-cumula*ive in respect to divi- 
dends 

The following figures show comparisons 
with earnings, surplus, ete., for the last | 
five years: os 
Surplus Surplus 
for Year. Forward. 
$253,790 $593,892 
215,476 500,102 

93,595 284,626 
1914.... 343,236 68,183 191,031 
1913.... 270,932 54,766 122,848 

There has been a marked advance in the 
trice of the securities during the year. 
The common rose from 15 to 32 by Tues- 
day, and the preferred went up from 45 
to 61% since the beginning of the year. ' 
On Wednesday, after the announcement, | 
the common showed a tendency to sag: 
back, as there had been some expectation 
that this would have been included in the 
dividend declarations. The preferred was 

Continued on page 8. 


CAREFUL 
INVESTORS 


should consult a house of up- 
doubted standing and ex. 


perience before placing their 
funds. 


There are many exceptional 
opportunities of obtaining 
the highest class of securities 
at prices that yield most at. 
tractive income returns, 


Enquiries invited and our 
Investment Service is freely 
offered to all. : 


JOHN STARK & C9 
I] ovate SU ent StOcR Exchange 


* TORONTO 


Year. Prof’s Oper. 
1917.... $563.070 
1916.... 587,938 
1915.... $886,377 


Route Your Shipments 


Man aged 30, English Publie sch 


perience; some 
managership or 


legal 
secretarial 


suitable private secretaryship. 
Financial Post. 


United Cigar Stores 
Limited 
Incorporated 1915 : 


ANNUAL REPORT For the year ending June 31st, 1918. 
s 


DIRECTORS: 


W. B. REID, President ba Ws FRASER, Vice-President 
P. TILSTON, Secretary-Tréasurer 
H. STUART WATTS A. G. DAWSON OTTO R. BRENER 


To the Shareholders, United Cigar Stores, Limited, 


Herewith your Directors beg to present the annual report of 
your Company for the fiscal year ending June 30th, 1918. In view 
of the fact that the country has been at war now for over four 
years, we feel that the results obtained from the year’s operations 
must be considered as very satisfactory. 

The Cigar Store Operating Company reports “that the number 
of branch stores in operation has increased from 114 to 124. The 
results show a profit in operation from all except four stores, and 
the total of operating losses of these is less than $1,000. In addi- 
tion, a number of sub-branches have also been opened in Toronto, 
Montreal, Parry Sound, Brampton, Hamilton, Cornwall, Lindsay 
and Palmerston. 

“The gross sales of merchandise for the period amounted to 
$1,566,493.22, as compared with $1,309,451.50 in the previous fiscal 
year, being an increase of $257,041.82, equivalent to 19.6 per cent. 
The customers served during the year numbered 8,702,740, as com- 
pared with 7,762,811 last year, being an increase of 939,929. The 
net income resulting therefrom amounted to $64,285.11, as com- 
pared to $48,749.39 in the previous year, but this was brought 
down to $49,285.11 on account of approximately $15,000 increase 
in taxation.” \ 

Canada has been under a severe financial strain during the war 

period, and those companies whose business was not directly con- 
nected with the production of war material and necessities directly 
required for war purposes, have been forced to compete with the 
labor conditions created by the munition factories and other war 
work. Cost of labor, rentals and general overhead expenses have 
advanced from 100 per cent. to 200 per cent. over those prevailing 
before the war, and the direct taxes of the Operating Company 
alone increased to the extent of approximately $15,000 during the 
past year. On account of the fuel situation in Canada the Gov- 
ernment has made a regulation that all stores may not light their 
windows, and this has had a tendency to hurt our night business. 
We have also had to contend with the fact that over one-half mil- 
lion of mea have gone overseas and that the men in barracks and 
training camps in this country, as well as returned men.in hospi- 
tals, purchase their tobacco supplies duty free from the various 
military canteens. 
_ The constant increase in costs of material and the new duties 
imposed by the Government in May last, call for an approximate 
increased working capital of $250,000, and your Directors therefore 
feel that their action in deferring the payments of dividends, in 
order to allow the subsidiary companies te retain their profits to 
offset the great need of additional working capital, will meet with 
the approval of the shareholders. 

_ We are very glad to state, however, that notwithstanding the 
difficulties we have had to contend with since we presented our last 
report, the net earnings of the various subsidiary companies are 
more than enough to pay. the dividends for the year, and we feel 
that, provided no serious changes occur in conditions as they stand 
at present, we see no reason why the payment of dividends should 
not be resumed at the beginning of 1919. 

_ During the coming year the development of the business in all 
its branches will be continued on a conservative and sound basis, 
so that when the war is over, with the troops and normal condi- 
tions returned, the foundation will be already laid and thoroughly 
established to meet the prosperous conditions which are bound to 
prevail in Canada. 

Respectfully submitted, 

Toronto, August 19th, 1918. W. B. REID, President. 


BALANCE SHEET 30th June, 1918 


362.94 

72,064.59 

3,272,580.00 
——-———- $3, 545,007.53 
4.330.568 


$3,549.338.11 
eens 


Assets— 
Bank Balance 


Liabjlities— 
‘Capital Stock—- 
Preferred 
Common 


Paid up, Preferred 
Paid up, Common . 


$3,503,050.00 
20,000.00 
26,288.11 


$3,549.338.11 


y We have audited the books and accounts of the United Ci ar Stores, Limited 

(1915) for the period ending 20th June, 1918, and have sheeeed all the infor- 

mation and explanations we have required. We hereby certify the accompanying 

Balance Sheet and Revenue and Expenditure aor to exhibit a true and 

cocaplionn, aserbding: te, Gat-toieaeaiaa a eee ae aan, ot See 
» acco £ e t 

. = oe cs information and explanations given to us and as 


McNALLY _& TAYLOR, Aaditors. 


oo] 
Le 


CANADIAN NORTHERN 
Se neal 


: ; ool, three 
years overseas commissioned service ten 


years English commercial agricultura] ex- 
experience; seeks 


a appointment 
with big concern where energy and or. 


ganizing ability are needed or would take 
Box 19, 


} WAR WORK B! 
_~ NOW FOR 
SUPPLY OF 


Firms, “N 
tial’? Industries, 
Get Deliveri 


CHANGES CO 


Conservation of La 
Shipping Space For 
poses Big Faotors i 
mining Future of 
Industries 
Steel and iron continue 
of the keenest interést thr 
manufacturing and merca 
Important announcements 
restrictions, allocations 
have been coming so ‘qu 
that it seems certain that 
will be available for anyth 
work from now on. Man 
probubly have to cease t 
cperations aitogether and 
work or close. Conservati 
and of shipping space are 4 
tors in the cnanges that are 
and important announcemé 
made shortly regarding ess 
non-essentials. 


Important developments 
curred across the line this 
will have far-reaching res 
ada. President Wilson ha 
the recommendations of t 
dustries board on iron o 
and iron and steel produc 
ing the maximum pric@ 
vailing for the three 
Decemper 31, with the fo 
ceptions: ; 


Base prices of Lake Super 
delivered to lower lake po 
creased 25 cents per gross 
tober 1, subject to the condi 
increased prices are based 
freight rates now in effect and 
lake rates, and in the event 
crease or decrease iti either 
rates, said’ prices shall be incr 
creased accordingly on all deli 
during the continuance of suc 
or decreased freight rates. 


The base price on basic iron 
to $33, f.o.b. furnace. The be 
No. 2 foundry is increased td 
furnace. The price of standar 
iron is fixed at $35.20, f.0.b. 

The above prices are subjd 
following changes from previou 
as regards delivery: (a) Pig ir® 
duced in the Virginia, Tennessed 
Birmingham districts and the. gca 
districts south of the Ohio an 
Rivers, including furnaces at 
Mo., but not inciuding furna 
on the Ohio River, shall be 
f.o.b. Birmingham, Ala., basis. 
iron produced in the eastern d 
from all blast furnaces located 
Allegheny Mountains and no 


Stock Mo 


Week ending Sept. 26th, 1918 
Ask 
185% 1 
188 


Commerce 


Hamilton 


Merchants 
210 
208 
Transportation— 
Barcelona, T. L. & P. 
Brazilian Traction ... 
Can. Steam., com..... 
Do., pref 
Que. Ry., L., H. & P. 
Twin City 
Telegraph, 
Light and Power— 
Bell Telephone 
» Civic Investment 
Mackay, com. 
Do., pref. 
| Shawinigan Power ... 
Industrials— 
Ames-Holden, com. .. 27% 
Do., pref. 71% 
BC. Fish, com. ........ 49% 
Brompton Pulp, com.. 61% 
F. N. Burt, com. 63 
Do., pref. 84% 
Can. Bread, com. 
Can. Cement, com. es 
‘ Do., pref. 
Can. Car & Found., Pp. 
Can. Converters, com. 
Can. Cottons; com. .. 
- Do., pref. 
Can: Fdrs. & Forg., ¢. 
Do., pref. 


681% 
94% 
8514 
49% 
69 

210 

66 

102 
- Dominion Bridge ce 
» Canners, pref... 
Dom. Steel Corp 62% 


Iron & Stl. Dp. 9 
Dom. Textile, com..... 97 


71 


155 
85%, 
18% 

12614 
98 
61 
80 
38 
67% 
33 
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WAR WORK BASIS 
NOW FOR GETTING 


SUPPLY OF STEEL 


Firms, ‘“Non-essen- 
tial” Industries, Can’t . 
Get Deliveries 


CHANGES COMING 


Conservation of Labor and 
Shipping Space For War Pur- 
poses Big Factors in Deter- 
mining Future of Many 

Industries 


Steel and iron continue the centre 
of the keenest interest throughout the 
manufacturing and mercantile world. 
Important announcements regarding 
restrictions, allocations and prices 
have been coming so quickly lately 
that it seems certain that little steel 
will be available for anything but war 
wort from now on. Many tirms will 
probubly have to cease their present 
cperations altogether and go into war 
work or close. Conservation of labor 
and of shipping space are also big fac- 
tors in the cnanges that are yet to come, 
and important announcements will be 
made shortly regarding essentials and 
non-essentials. 

Important developments have oc- 
curred across the line this week that 
will have far-reaching results in Can- 
ada. President Wilson has approved 
the recommendations of the War In- 
dustries Board on iron ore, pig iron, 
and iron and steel products, maintain- 
ing the maximum prices now pre- 
vailing for the three months ending 
December 31, with the following ex- 
ceptions: 

Base prices of Lake Superior iron ore 
delivered to lower lake ports are in- 
creased 25 cents per gross ton on Oc- 
tober 1, subject to the condition. These 
increased prices are based on the rail 
freight rates now in effect and on present 
lake rates, and in the event of any in- 
erease or decrease in either rail or lake 
‘rates, said’ prices shall be increased or de- 
creased accordingly on all deliveries made 
during the continuance of such increased 
or decreased freight rates. 

The base price on basic iron is increased 
to $33, f.o.b. furnace. The base price on 
No. 2 foundry is increased to $384 f.o0.b. 
furnace. The price of standard Bessemer 
iron is fixed at $356.20, f.0.b. furnace. 

The above prices are subject to the 
following changes from previous practice 
as regards delivery: (a) Pig iron pro- 
duced in the Virginia, Tennessee and 
Birmingham districts and the scattering 
Aistticts south of the Ohio and Potomac 
Rivers, including furnaces at St. Louis, 
Mo., but not inciuding furnaces bordering 
on the Ohio River, shall be sold on an 
fob. Birmingham, Ala., basis. (b) Pig 
iron produced in the eastern district, i.e., 
from all blast furnaces located east of the 
Allegheny Mountains and north of the 


| tawa. 


Potomac River, shall be sold on an f.0.b. 
Pittsburgh basis. Pig iron from 
all other producing districts or furnaces 
shall be sold f.o.b. furnace as heretofore. 
Important Notice 

The United States Steel Products 
Co. is sending the following to the Can- 
adian trade: 

“Under present rulings it has now de- 
| veloped that orders from our Canadian 
}customers are not subject to automatic 
| classifications given domestic orders by 
| the priorjties division of the United States 
War inéustries Board. 

“Tt will be necessary for you to secure 
|a priority certificate to cover any orders 
you have placed with us where you have 
not already done so, and we suggest you 
| Give the matter immediate attention, ad- 
vising us of action taken by you.” 

From now on it would appear that 
all Canadian firms wanting steel must 
have a priority certificate from Ot- 
If steel from across the line is 
sought they must have certificates 
from both Ottawa and Washington be- 
fore their request will even be consid- 
ered by American mills. Firms are 
automatically classified in regard to 
priorities according to the importance 
of war work they are doing. 


Extreme Shortage 


Reports from Montreal state thet no 
relief has been given to the general 
steel situation and conditions are still 
marked by an extreme shortage in 
many lines. The scarcity of pig iron 
has virtually eliminated the commer- 
cial market and many foundries oper- 
ating on this class of work have had 
great difficulty in meeting the trade 
requirements. In some cases business 
has been partly maintained by using 
larger quantities of scrap, but even 
here the available supply is not equal 
to the demand. The war Trade Board 
will only furnish the raw material to 
those working in the most essential 
war enterprise. 


Plates Are Scarce 


This also applies to other lines of 
steel activity so that considerable ten- 
sion is felt in general manufacturing 
establishments owing to the inability 
to obtain sufficient steel for repairs or 
replacements. The constant demand 
for light plates has caused a drain on 
the dealers and no 3-16-inch plates are 
available in Montreal. This is a size 
constantly asked for owing to its suit- 
ability for tank repairs and réplace- 
ments. The importance of this phase 
of industrial requirement has appar- 
ently not been fully recognized by the 
War Trade Board and essential ac- 
tivities are in danger of suspending 
business, in part, for want of facilities 
to maintain maximum production. 

A feature of present conditions is the 
satisfaction among Canadian ship- 
builders over the regular shipments of 
plates from American mills and in most 

:ases the yards here are nearing easy 
street respecting their requirements 
for present and early future activity. 


Stock Movements of the Week 


Week ending Sept. 26th, 1918: 


Bid 
18554 


Ask 
185 4g 
188 


High 
185% 
188 
140 
185 
168 
179% 
210 
208 
1545 


Uommerce .......... 
Hamilton .......... ? 
Hochelaga .+......... 
Imperial 

Merchants 


185 
210 


Barcelona, T. L. & P. 1: 12 

Brazilian Traction ... 44% 

Can. Steam. com..... 48 
Do., pref 76% 

Que, Ry, L, H. & P. 20% 

Twin City 46 
Telegraph, ‘ 


Mini- 
mum 
Prices 
185 
184 
140 
185 
167 

179% 

210 
208 
136 


Yield 
to 


Close Sales Sept. 19 
185 17 5.40 
188 5 
140 10 
185 37 
168 59 
179% 1 
210 55 

208 104 

154% 130 


“FeRagaan 

Sot ee ee ee 
3 

SSreEERS 


0 


11% 
44% 


46% 


70 
1683° 
2601 39% 
16% 761 12% 
19% 869 15 
46 10 


32 


‘THE FINANCIAL POST OF CANADA 


WAR PROFITS TAX 
ARE CLEARED UP 


Tax Commissioner Brad- 
shaw Before Accountants 
at Montreal - 


EACH YEAR A PERIOD 


Losses in One Year Cannot be 
Deducted From Profits in 
Another—How Assesgs- 
ment is Made 


MONTREAL, — Many interesting 
and involved points in connection with 
the interpretation of the Dominion 
War Profits Tax were clearéd up be- 
fore the Dominion Association of 
Chartered Accountants by R. W. 
Breadner, Dominion Commissioner of 
Taxes. One of the most important 
questions was that of allowances for 
depreciation, in which connection Mr. 
Breadner. indicated that companies 
were now inclined to write off too 
much, whereas before the tendency 
was in the other direction. Regarding 
investments he said that profits or 
losses should not be considered until 
the security had been disposed of. 
Business profits taxes should becharg- 
ed against profits of the following ac- 
counting period. Patriotic subscrip- 
tions should be deducted from profits. 
On the point of charging losses of one 
year against profits in another he 
said: . 

I have no hesitation in’ saying the Act 
on this point seems a hafdship. A loss 
incurred in one period cannot be placed 
against profits in a succeeding period. 
The tax stands for each and every ac- 
counting period by itself. The Depart- 


ment can only administer the Act as it 
exists; it cannot alter it. 

Regarding inventories, Mr. Bread- 
ner «ontinued: 

Owing to the very high price of goods 
at the present time there was certain to 
be an adjustment necessary when normal 


ai 


Department had ruled that an inventory 
conditions returned. On this account the 
of merchandise should be taken at cost, 
or the market value if this was less 
than the cost. As te whether, in addi- 
tion to this method of handling the in- 
ventory a company set aside as a con, 
tingency reserve an amount to meet in 
the future a drop in prices, was no con- 
cern of the Department. The decision 
as to what would be done with this re- 
serve, whether part or all of it would be 
allowed to go untaxed could only be de- 
termined when it was scrutinized for 
assessment purpeses. No ruling on any 
special case could be given in advance. 
Suppose a hardware firm carried stock 
that cost $400,000 in 1915, while the same 
stock to-day would cost $550,000, that 
merchant might very well say: “We’ll 
lose that $150,000 sooner or later when 
normal prices are in force.” The De- 
partment says: “You can set aside $50,- 
000 or $100,000 to apply against a future 
loss, but whether any of that will be 
allowed when the assessment comes to be 
scrutinized a year from now can only be 
settled then.” 


A large number of other points were 
dealt with, a number of the most im- 
portant being as follows: 


Insurance—The Department has held 
that the cost of premiums on the insur- 
ance of a member of a corporation can- 
not be considered as an expense but 
rather as an asset, and the proceeds 
when realized will not be treated as 
profits. If premiums were allowed to 
be set down as an expense against profits, 
the proceeds of the policy would have 
to be charged as profits and be taxable. 
The Department preferred to treat such 
insurance as a capital asset rather than 
profits. 


.< Capital—This was defined as_ the 
amount actually paid-up on capital stock. 
Where the stock was issued for other 
than cash a fair valuation was given to 
it. In a trading business where the 
shares are mainly held by a person no 
value attaches to good-will. Patents 
and secret processes are deemed to be 
material assets. This ruling is in force 
in Great Britain. In the United States 
nothing is allowed for secret processes. 
Impairment of Capital—This does not 
reduce the amount paid-up in capital 
stock and there is no provision in the 
Act for reduction of the capital stock. 
Therefore, the Department holds that it 
has no power to consider impairment of 
capital. In come cases this would re- 
duce the capital below the $50,000 mark. 
Income Tax—All those who received 
blank forms must make returns whether 
they came under the Act or not. 2 
Generaliy speaking in connection with 


this tax it was absolutely necessary to 
take the Department into their confi- 
dence. “Place your cards on the table 
and let the Department decide.” 


In making a start on the tax the De- 
partment has decided that no returns 
need be filled out where the regular ac- 
counting periods of a company fell be- 
tween Jan. 1 and June 30, 1917, but 
where they fell between July 1 and Dec. 
31 they must make returns and where 
taxable on income receipts. “We had to 
make a dividing line to make a start.” 

Reserve Against Inventory—If no loss 
was incurred by the time the report was 
scrutinized. that is, if there was then no 
loss on the newly purchased inventory 
holdings, why should any loss be con- 
sidered by the Department? This must 
be left largely to the officials. Any loss 
through the depreciation in the inven- 
tory would not be credited to the com- 
pany until it should actually occur. In 
the case of the milling companies this 
would mean that as their stocks of wheat 
and flour were wiped out by the peculiar 
conditions in the industry about the end 
of the ‘iscal years of several of the 
largest, namely, August 31, and this in- 
ventory was converted into cash, that 
the Department would be disposed to 
tax the whole amount of extra profits 
that these sales produced, instead of 
making an allowance'for a “reserve” 
fund that the mills might create against 
the. time when their stocks might have 


‘to be sold later on.at a loss, when prices 


went down. Thus while the mills tem- 
porary profits would be _ increased 
through the lessened inventory, the taxa- 
tion would be largely increased as well, 
and the future left to take care of 
itself. ; 

Munitions Plants—There are two 
forms of contracts with the Imperial 
Munitions Board, the one where a price 
is awarded that will enable the firm to 
wipe out the cost of the plant in a cer- 
tain time; the other where no account is 
taken of the cost of the plant. In the 
case of these plants the Department 
cannot lay down a fixed rule, but they 
“will be treated fairly.” 


DIVIDEND PAYMENTS 
Company Date Rate 
Crocker wheeler, com..Oct. 1%% 
Do, Pref. rccecccccs Oct. 1%% 
National Trust 2%4% 
Central Can. Loan .. 2%4% 
Prov. Paper, com. ...Oct. _1% 
Do, pref... +. -2+..Oet 1%% 
Ottawa, Light, Heat ..Oct. 144% 
Can. Locomotive, comi..Oct. 1 144% 


Record 
Sept. 20 
Sept. 20 
Sept. 19 
Sept. 15 
Sept. 15 
Sept. 15 
Sept. 20 

Sept. 20 


1 
1 
1 
-Oct. 1 
1 
1 
1 


Oa OE Se wee Vet. 
McKinley-Darragh . . .Oct. 
Twin City, pref. ...... Oct. 
Toronto Mortgage .. . Oct. 
Laarentide Co . . Oct. 
Mlinois Tract., pref. ..Oct. 
Canada Bread, pref. ..Oct. 


Duluth-Superiocr, pref..Oct. 
Dia OM aides Ke cc Oct. 
Toronto Railway .... 
Ont. Loan & Deb. 
Molsons Bank 
Dominion Glass, pref..Oct. 
a OBS oe ccces Oct. 
Dominién Bank 
Can. Gen. Elec., com..Oct. 
Me MR i tees ces Oct. 
Bank of Nova Seotia.Oct. 
City Dairy, pref. ....Qct. 
Dom. Textile, com. ...Oct. 
Huron & Erie .. ...Oct. 
Stand. Chemical, pref..Oct. 
Mon. City & Dis. Bk...Oct. 
Cons. Mining 
Willys-Overland 
West India Elec. 
Abitibi Power 
Shredded Wheat, pref.. Oct. 
Rs OOM. ck. bees Oct. 
Brazilian Trac., pref. . 
Can. Landed & Nat. ..Oct. 
Can. Perm. Mtge. ....Oct. 
Can. Steamships, pref.. Oct. 
C.P.Rly., com. ; 
Do., pref. 
Dom. Iron & Steel ... 
Dom. Steel Corp. 
Lon. & Can. Loan ... 
Mackay Co., com. 
Bs WONG: | da: ches aie Oct. 
Ottawa Car Mfg. 
Ottawa Traction .. .. 
Penn. Water & Pr.... 
Pvtee Bros. 6 bss ccnve< Oct. 
Tor. Gen. Trusts .. ..Oct. 
West Kootenay, com. .Oct. 
Dee WIE. cisa ccte Oct. 
Consumers’ Gas .. ..Oct. 
London Loan .. 
Dom. Canners, pref... .Oct. 
Dodge Mfg. Co., com.. .Oct. 
Porto Rico Rly., pref..Oct. 
Pacific Burt, pref. ...Oct. 
Burt, F. N., 
Do., pref. 
Woods Mfg., pref. ... 
Ogilvie Flour 
Home Invest.”.. ..,..Oct. 
C.N. Prairie Lands. .Oct. 
East. Can. Sav. ...... Oct. 
Can. Cottons, com. ...Oct. 
hs WE, cc Kee ved Oct. 
Can. Salt 
Toronto Savings 
Wabasso Cotton 
Bank of B.N.A. .. .... 


The Story of War 7 
Under The Earth - 


+ 


: $ 
— ~~ et te toe 
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1L1 1%% 


Sept. 5 
Sept. 14 


Sept. 7 


% Sept. 7 


Sept. 13 
Sept. 15 
Sept. 19 
Sept. 14 
Sept. 20 
Sept. 20 
Sept. 20 


% Sept. 14 
..Oct. 11144+1%% 


Sept. 15 
Sept. 21 


1144+2%Sept. 28 


1 1%% 
1%% 
1%% 
1%% 
1%% 


Sept. 20 
Sept. 25 
Sept. 25 
Sept. 25 
Sept. 24 


3+15% Sept. 27 


1 
1 

1 

1 

1 

1 2% 
1 4% 
1 2% 
1 1%% 
1 14% 
1 2% 
1 2%% 
2 1%% 
5 4% 


HE German sappers had discovered and broken into a Canadian 
tunnel. They had planted a machine gun at their end and sent a 


shower of bullets down the dark, narrow passage whenever the Cana- 
dians made any effort to enter their underground galleries. The story 
of how two Canadians nailed steel snipers’ shields to the front of a push 
cart and shoved it ahead of them up to the very teeth of the gun, and 
how they dropped a can of deadly explosive, hopped on to the cart, 


and let it coast back down the tunnel, while bullets rattled on the 


shield like hail and, finally, how the explosive blew up the machine gun and its crew 
and blocked the passage again—this remarkable story is told by Lieut. C. W. Tilbrook 


Sept. 20 
Sept. 20 
Sept. 21 
Sept. 23 
Sept. 23 
Sept. 27 


Sept. 20 


| 
| 
| 
(who was one of the two) in the course of an article, “An Underground Tank,” in 
aie tn Power i ; October MACLEAN’S. | Ss 
terial and the new duties Civie Investment... 86% 1878. Recently a Toronto newspaper declared editorially that the public was tiring of war 
. call for an approximate 5 75 75 . es “ f h Th igi a ht 
i your Directors therefore Shavinigan Power =. ii 1s 1698. a books and war stories because of the sameness of them. Ihe newspape ight. 
rayments of dividends, in tae But the public literally devours any story of the war that is new. The series of articles 
oiMden, com. .. ° . ~ ’ ° > + 

that Lieut. Tilbrook has done for MACLEAN’S has been read with an astonishing 
that notwithstanding the ; 5088 
nee we presented our last rit = 
subsidiary companies are esig 
ent of the business in all | fighting, as Lieut. Tilbrook tells of it, is to geta vision of a new kind of war altogether 
reps cad seed ee —something gripping, fearsome and mystifying. a3 

“An Underground Tank,” is the best of his series. But, after all, it is only one feature 

The new status of women, arising out of the war, is treated in the powerful 

style of this famous writer, who came from the Canadian West. It 

introduces a new thought. : 

about the need for compulsory service after the war. 

THE LIFE OF MARY PICKFORD. By Arthur Stringer. 

The second of a series of articles on Canada’s most fam woman. No 

THE MACLEAN PUBLISHING GOMPANY, LIMITED > 

-._ f .__ 145-153 UNIVERSITY AVENUE, TORONTO Sa 


y free from the various 
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.§ 362.94 
272,064.59 © 
3,272.580.00 
~—-—-—-— $8,545,007.58 
Fae Wallen 4,830.58 


rere 
$3,549,838.11 
———— 


THE FOUR FACTIONS AT OTTAWA. By J. K. Munro. 


That the House will split into four, more or less, distinct groups is the guess 
of the author, a trained political observer. He outlines the reasons, humor- 
ously, pungently and impartially. It is a political article on new lines and 
will be found refreshing. 


BONEHEAD BILL—Another Service Poem. 


Robert W. Service, most popular of poets, sends all his war verse to MAC- 
LEAN’S. In “Bonehead Bill” he depicts the grief of a soldier for his 
fallen foe. 


THE EVENTS OF A MAD WORLD 


summed up in the “Review of Reviews” which gives reprints of the best 
aréleles from the magazines of the world. All the best and most important 
articles are selected—five dollars’ worth for twenty cents! 


9G. NOW ON SALE 
At All Newsdealers 


$8: Bkseeseenay: 
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COs: 
; S28: : 


$1,800,000.00 
2,000,000.00 
nee 
. $1,503,050.00 
2,000,000.00 2 
—————~= $8,503,050.00 
26,288.11 


$3,649.838.11 


United Cigar Stores, Limited 
d have obtained al! the infor 
reby certify the accompanying 

nt to exhibit a true and 
pany, and the results of their 
planations given to us and as 


& TAYLOR, Auditors. 


to retain their profits to 26% 
g capital, will meet with 68% 
amount of interest because they are different from anything that the public has yetr ead. 
. = Warfare in the tunnels is a terrible business—grim, silent, cruel. It is a strangely 
lary companies ot | en - | 684 
sandals nic eee ainda Ee oot 7 
eady = = nan 
tions which are bound to _ ee ’ 
in a long array that makes the October issue of MACLEAN’S one of unparalleled 
interest. 7 
CONSCRIPTION AFTER THE WAR. By Brigadier-General 
A. C. Critchley. 
expense has been spared to produce the beautiful iilustrations specially posed 
for the photographs. 


195 
4914 
= technical phase of warfare and the “sappers” go about their business with queer in- 
yment of dividends should ; 
A STRANGE CHANGE IN WOMAN’S WORLD. By Agnes 
A young Canadian who rose from Lieutenant to General in three years and 


25 
61% 
85 an struments that might have figured in a Jules Verne phantasy. To read of underground 
; Can, $ com, .. ! 
C. Laut. 
originated the “Critchley Method” of military training, tells what he thinks 
* — 20c. PER COPY, $2.00 PER YEAR 
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BANK CLEARINGS 
IN WEST CONTINUE 
‘TO DECLINE 


Returns in the East Gain 
16.2%, but in the West | 


INCORPORATED 


_ THE a 
BANK or JORONIO 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


DIRECTORS 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Englehart, 
Brig.-Gen. F. S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 
D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 

satisfactory banking service provided by our 

complete facilities and extensive connections. 
Bankers: 


NEW YORK—National Bank of Commerce. CHICAGO—First National Bank. 
LONDON, ENG.—London City and Midland Bank, Limited. 


The most important document a person of large or small means is called on 
to prepare is his 


LAST WILL AND TESTAMENT 


It means the happiness and welfare of those most dear. 
Ask for booklet : ‘*‘Make Your Will."’ 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE ............ seveees 860,226.00 


The Imperial Canadian Trust Co. 
BXECUTOR, aDMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPEG. 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


$1,171,700.00 


Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada. 


Acts as Executor, Administrator and Trustee. Administers Real 
Estate. 


We have special facilities for handling property in the Niagara 
Penineula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


A Reliable Business Head 


as Trustee and Executor 


—somebody who knows all about your affairs and the wants of your 
family—is an idea! selection. If you can be sure— 

that he will serve. 

that he will survive you and the trust. 

that he will not find the duties heavier and more protracted than 

he or you anticipated. 

that he has investing ability. 

that he won’t move away, fall sick, or become disabled. 
These, of course, are human contingencies the testator must bear in 
mind in drawitig his Will. It would be safer and no more expensive 
to name this Company in his stead, and you would have an undying, 
continuous and capable legal representative. 


Write us for information 


The Standard Trusts Company 
346 Main Street, Winnipeg, Man. 
Capital $1,000,000 — Reserve $600,000 


Branches: Saskatoon, Lethbridge, Edmonton, Vancouver 


Suppose You Are Drawing Up 
Your Will 


Then you would weigh carefully the advantages and disadvantages of an Indi- 
vidual Executor compared with a Corporate Executor. The advantages of the 
Corporate Executor are many. For instance, a Corporation never dies, has 
ample financial responsibility, and experts to take charge of every phase of the 
work, conducting the affairs of the estate as a regular business to the heirs, 
thus being accessible for interviews and reports at all times. A Corporate 
Executor’s charges are no more, and often less, than those of an Individual 
Executor. Our Booklet, “Making Your Will,’’ mailed on request. 


THE 


TORONTO GENERAL TRUSTS 
CORPORATION 


Head Office : TORONTO 
Saskatoon, Vancouver 


Established 1882 


Branches: Ottawa, Winnipeg, 
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Ina5',% DEBENTURE of 


The Great West Permanent Loan Co. 
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SECURITY 
Pemb-tp Capital scic isd Ctedes cs se oe $2,412,566 .31 
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HEAD OFFICE, WINNIPEG 


BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 
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Decline is 10.3% 


DOMINION GAINS 7% 


Five Cities in the West and One 
in the East Fall Off—Halifax 
Shows Largest Percent- 


age Gain 


During the week ending ‘Thursday 
last returns from the various bank 
clearing houses throughout the Do- 


minion amount to $252,781,388 com- 


pared with $235,902,569 for the cor- 
responding period in 1917, and $245,- 
574,030 for the previous week. The 


gain over last year’s figures is $16,- 
878,819 or 7.1 per cent. In the East 
the gain is $25,213,336 or 16.2 per 


cent. with one city showing a falling 
off, and in the West there is a decline 
of $8,334,517 or 10.3 per cent. Five 
cities in the West show a decline, 
Winnipeg falling off $11,782,625, or 
24.2 per cent. Halifax shows the lar- 


gest percentage gain with clearings 
at $3,778,178, an increase of $1,101,- 


251, or 41.2 per cent. Edmonton 
comes second with a gain of 32.1 per 


cent. Montreal with a total of $91,- 


798,313 shows a gain of 21.8 per cent., 
while Toronto shows a gain of $5,043,- 
123, or 8.8 per cent. Comparative 
figures follow: 


WEEKLY BANK CLEARINGS 
Sept. 26, 1918 Change 
..$ 91,798,313 +$ 16,469,939 
61,872,214 5,043,123 
413,123 
876,983 
150,043 
1,101,261 
564,036 
314,905 
127,610 
6,623 
68,018 
90,453 


25,213,336 


Montreal 
foronto 
Ottawa .... 
Hamilton .. 
Quebec 
Halifax 
London . 
St. John 
Brantford 
Peterboro. 


Sherbrooke 
Kitchener .. 


Total East $180,677,317 
Western Cities 


Sept. 26, 1918 
Winnipeg ..$ 36,885,049 
Vancouver . 11,986,045 
Calgary 7,496,685 
Edmonton 3,529,945 
Victoria 1,931,662 
Regina 3,679,779 
Saskatoon 1,787,875 
Moose Jaw. 1,492,274 
*t. William 707,842 
Brandon ... 523,557 
Lethbride .. 1,148,054 
N. Westminster . .478,121 
Medicine Hat 507,183 


3,778,178 
2,386,661 


++) ++++4+4+4++ 


+ 


Change 
11,782,625 
1,839,102 
643,419 
859,072 
104,187 
37,758 
151,163 
197,742 
72,580 
57,943 
407,977 


[++] ++] 1++++] 


201,238 
—$ 8,334,517 
+ 16,878,819 
+$ 16,878,819 
EXCHANGE 

New York funds continue decidedly 
strong. The demand for exchange to 
meet: interest and dividend payments 
falling due on October 1, as well as 


Total, West .$ 72,104,071 
Grand Total 252,781,388 
Yr. to date.$9,219,342,934 


other month-end obligations, has kept ' 


the market pretty clean of offerings 
and quotations have advanced accord- 
ingly. There is still no sign of an 
early improvement. Much uncertainty 
exists as to how the grain movement 
will affect the problem this year, in 
that so much depends on the method 
to be adopted to finance the crop. 
Meanwhile, even if arrangements are 
such as to have a bearing on ex- 
change, it is hardly likely that there 
will be any result until towards the 
latter part of October. The course of 
funds throughout the week has been 
as follows: 


Sept. 20--Funds quoted at 2 1-32 
per cent. premium to the seller all 
day, with a few sales in Montreal at 
2 per cent. 

Sept. 21—Funds at 2 1-32 per cent. 
to the buyer. 

Sept. 23—Funds opened at 2 per 
cent. bid, 2 1-64 per cent. asked, firm- 
ing in the afternoon to 2 1-16 per 
cent. to the seller and closing at 
2 3-32 per cent. to the buyer. 
Sept. 24—Funds opened at 2 3-32 
per cent. bid and asked and sold at 
both rates. 

Sept. 25—Market. opened at 2 3-32 
per cent. bid and asked, with sales 
at 2 3-32 per cent. to the seller, clos- 
ing at 2% to buyer and seller. 

Sept. 26—2% per cent. bid at the 
opening, with sales at 2% per cent. 
to buyer and ‘seller; afterwards mar- 
ket firmed to 2 5-32 per cent. to seller, 
closing at 2 5-32 per cent. to buyer. 

Sept. 27—Sales made during the 
morning at 2 5-32 per cent. to the 
buyer, with indications of still higher 
prices. 

Demand Sterling, which was, quoted 
at 4.7538 to 4.7543 on Friday of last 
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week, has been selling at 4.7540 to 
4.7545 most of the week. Cables have 
been quoted at 4.7652 to 4.7657. 

Francs have been unchanged 
throughout at 5.48 for cheques and 
5.47 for cables. 

MONTREAL 

The Bank of Montreal announces that 
the temporary branch at Valcartier 
Camp, Quebec, will be closed on Satur- 
day of this week. Collections on that 
point should be sent to the Quebec 
branch as formerly. 


OTsAWws x 
Lieut. Sydney B. ooper, who was 
formerly connected with the Bank of 
Ottawa at Toronto, is reported killed in 
action. Lieut. Cooper went overseas in 
1915 in the ranks of the 19th Battalion 
and had only been back in France a 
short time after taking out his com- 
mission before being killed. 
*: 


COMMERCE 


Lieut. J. A. Bethune who was form- 
erly connected with the Bank of Com- 
merce at Brandon, Man., has been re- 


ported wounded a third time. 


MERCHANTS 


The Merchants Bank of Canada has 
let the contract for the construction of 
its new building in Moose Jaw to the 


Carter-Halls Aldinger Co., of Winnipeg. 
The contractors have already started eXx- 
eavation work, and the building will be 
two storeys high and forty by seventy- 
‘two feet in dimension. 
; MOLSONS ara 
The annual general meeting of the 
shareholders of the Molsons Bank will 
be held at Montreal on Monday, Novem- 
ber 4. : 


| IMPERIAL 


The directors of the Imperial Bank of 
Canada have declared the regular quar- 
terly dividend of 3 per cent. payable 
November 1, to holders of record October 


16. 
| ‘ BANK OF ENGLAND 


London, Sept. 26.—The weekly state- 
ment of the Bank of England shows the 
following changes:— 

Total reserve, decreased £ a. 
. Circulation, increased eas 
‘ Bullion, inervased ‘ 
| Other securities, increased .... 

Public deposits, decreased .... 

Other deposits, increased 

Notes reserve, nig + 

Pe. rities, decreased... . 

Gorne propertion of the bank’s reserve 

to liability this week is 17.78 per cent.; 


last week it was 17.88 per cent. 
Rate of discount 5 per cent. 


IMPERIAL eae aes 
. R. Martin, at present assis 

let aa of the Imperial Bank of ae 
ada, Toronto branch. has been appointe 
manager of the Yonge and Queen Pe 
branch in succession to Mr. A. R. Cap- 
reol, who, after very long meres Ps 
the bank, latterly as manager 0 
Yonge and Queen Streets branch, has 


retired. Mr. Martin will be succeeded 


as assistant manager, Toronto branch, 


by Mr. E. N. Bate. 


BRITISH AMALGAMATIONS 


National Bank of Scotland Sharehold- 
ers Favor Lloyds Plan 

LONDON.—It is announced by the 
directors of the National Bank of 
Scotland that holders of nearly 90 per 
cent. of the capital have assented to 
the terms of the proposed amalgama- 
tion with Lloyds Bank, and as this is 
considerably in excess of the stipulat- 
‘ed percentage the agreement with 
Lloyds Bank of July 18th last has be- 
come absolute, and will accordingly be 
carried into effect. In connection with 
the proposed amalgamation between 
Barclay’s Bank and the London Pro- 
vincial and South-Western Bank, the 
directors of the latter have now sum- 
moned meetings of shareholders | to 
consider the proposal, the first being 
fixed for the 16th inst. 


TO TOUR JAPAN 


Western American Bankers to Visit 
Eastern Empire 

SEATTLE.—Under the auspices of 
the Seattle Chamber of Commerce and 
Commercial Club, a representative 
delegation of Seattle business men will 
sail for the Orient the latter part of 
October, on an unofficial trade mission. 
A stay of a fortnight will be made 
and, while the visit is unofficial, the 
leading statesmen and commercial 
leaders will be met by the Seattle 
party, and the solution of common 
welfare problems, especially those of 
the United States and Japan, will be 
discussed. Among bankers of the city 
who will be included in the party are: 
N. H. Latimer, president of the Dex- 
ter Horton National Bank; H. C. 
Henry, president of the Metropolitan 
Bank; E. C. Wagner, manager of the 
Bank of California, and A. B. Stewart, 
vice-president of the Union Savings 
& Trust Company. 


DOMINION PERMANENT 


Liquidator Clarkson Starts Proceed- 
ings in Million-dollar Claim 

Liquidator G. T. Clarkson, in his 
million-dollar claim against the share- 
holders of the Dominion Permanent 
Loan Company, has mailed a copy of 
the list of alleged contributories to 
each of about 1,500 persdéns. Those 
contesting the list are to appear before 
Master-in-Chambers J. A. C, Cameron 
at Osgoode Hall on the afternoon of 
Friday, November 1, at 2 o'clock, to 
show cause why they should not be 
settled upon the list. 


aon 


XCHANGE 
ARGUMENT AGAINST 
BRITISH MERGERS 


New York Correspondent of 
Beaverbrook Paper Writes of 
“Money Trust” in America 


“The Daily Express,” London, Eng- 
land, owned by Lord Beaverbrook, the 
Canadian financier, has an article by 


a New York correspondent, J. W. T. 
Mason, giving the view of American 
financiers on the combinations that 
have recently taken place among Brit- 
ish banks. The issue is a strong 
warning against this development, 
and says: 


_ The combinations of British banks 
into huge money trusts is a similar 
phenomenon to that which led to the 
famous “muck raking” era in the United 
States between ten and fifteen years ago. 
At that time the American people fought 
their own money trusts with such deter- 
mination as has resulted in a chastened 
spirit on the part of the financial kings 
and a splitting up of the nation’s money, 


so that no single group of capitalists 
contrels it. 


The lesson of America’s experience is 
that the time to rid a nation of the evils 
of concentrated financial domination is 
when the money, trusts first begin to be 
created. Once a start is made immense 
damage may be accomplished before the 
trusts are finally scotched. 

It is impossible to expect a money 
trust to be a good trust. The reason for 
a money trust is to make money faster 
than it can ordinarily be made; and the 
faster money is made the more room 
there is for the money to be tainted. The 
famous American. phrase, “tainted 
money,” would never have been coined if 


financiers had not tried to create money 
trusts. 


Credit Monopoly 


America’s past experience has shown 
that money trusts tend to kill initiative. 
When huge funds are lodged under the 
control of a small group of men, credit 
passes also within their power. They 
can say who shall and who shall not 
be supplied with money for industrial 
expansion. 

Wherever there are great accumula- 
tions of money, the cupidity of the 
money kings is immediately excited. The 
famous life insurance investigations in 
New York State grew out of the money 
trusts’ efforts to use the funds of these 
companies. It required all the immense 
influence of Mr. Roosevelt to eliminate 
the evil influences of the money trusts 
in politics. To do this he nearly killed 
his own political party, only to see it 
later come into stronger being as the 
result of its purifying process. 

A money trust is the parent of all 
other trusts. All trusts—so America’s 
experience runs—are operated strictly 
on business principles, and not for the 
accomplishment of Utopian ideals. This 
means that a trust which controls a 
commodity exacts as much money from 
the public as the traffic will bear. Com- 
petition being throttled, the public pays 
what the trust magnates estimate is a 
fair price—for making themselves multi- 
millionaires. Concentrated money is a 
national menace. Decentralized finances 
mean fair competition, and the stimulus 
of rivalry. So much has America learn- 
ed from her own trust era. 


An increase in the British stamp 
duty on checks came into force on 
September 1. 

Checks for any amount now have to 
bear an embossed stamp of the value 
of 4 cents. For a short period the old 
check forms containing an embossed 
stamp of 1 penny will be permitted 


provided an ordinary postage stamp 
is affixed. 


News of Securities 


¢ Continued from page 6. 
a little easier at 60%. At this figure the 
stock pays almost 10 per cent. 


The dividend is payable Oct. 15 to hold- 
ers of record Sept. 30. 


WESTERN LUMBER 

The July statement of the Canadian 
Western Lumber Company showed a de- 
crease in volume of business and in 
receipts, an indication of the shrinkage 
in the prairie demand. Lumber manu- 
factured was 10,001,000 feet,°a decrease 
of 2,033,821 feet, and lumber sold, 
amounting to 8,934,000 feet, showed a de- 
crease of 876,302 feet while the price 
realized at $234,092 showed a decline of 
$70,412. For the seven months of the 
year lumber manufactured increased 
3,985,571 feet and lumber sold 13,212,370 


| feet while the price realized was higher 


by $161,899. 


DOMINION CANNERS 

_The somewhat improved weather con- 
ditions are putting a still .more satis- 
factory face on the canning situation, 
and unless heavy frosts should come in 
the near future the canning companies 
will probably close this year with a 
record of one of the best seasons in their 
history, both in regards to pack and as 
regards to probable prices. There has 
been no activity in the stocks of the 
company during the -week, the last 
recorded sales being at 38 for the com- 
mon and 73 for the preferred. 


B.C. PACKERS 

No definite information is as yet avail- 
able as to the actual deal by which the 
British and American Governments are 
taking over what is said to represent 95 
per cent. of the whole pack of the Pa- 
cific Coast. Roughly speaking, the 
Canadian pack is estimated in the neigh- 
borhood of one and one-half million 
cases. As it is rumored that the pur- 
chase price was somewhere in the neigh- 
borhood of $8 a case, it is evident that 
the industry will be in a good position. 
There has been some activity in the com- 
mon. stock during the past week, the 
range under fairly heavy selling being 
68% to 69%. “4 


SAWYER-MASSEY 
The seriousness of the situation in 
which the Sawyer-Massey company. finds 


Robert Cassels W.G.H_ Browne 


Cassels, 
Browne & Co. 


Member: Toronto Stock 
Exchange 
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Direct Private Wire to New 
York, Chicago and 
Washington. 


5% AND ABSOLUTE 


SECURITY 


Over 200 Corporations, Societies, 
Trustees, or Individuals have tound 
our Debentures an attractive invest- 


ment. Terms one to five years, 


The Empire Loan Company 
Winnipeg, Man. 


TheUNION BANK OF AUSTRALIA, Lte, 
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CAPITAL :-— 

AUTHORIZED and ISSUBD . 
Paid-up Capital. .£2,000,000 
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Reserve Liability of Proprietor 
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£5,000 0) 
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£1,000 ,000 


Head Office: 71, CORNHILL, LONDON, Ec. 


DIRECTORS: 
HENRY P. STURGIS, Esq. (Chairman). 
The Rt. Hon. the | William R. Mewbum 
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Hugh D. Flower, Esq 
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throughout the world. Commercia 
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Dominion of New Zealand are pu ise sent 
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An Authorized 


Trustee Investment 


The Debentures issued by this Corpora- 
tion are a security in which Executors 
and Trustees are authorized to invest 
Trust Funds. 

They are issued in sums of one hun- 
dred dollars and upwards, as may be 
desired by the investor, and for terms 
of one or more years. 

Interest is computed from the 
which the money is received, 
payable half-yearly. 

They have long been a favorite invest- 
ment of Benevolent and Fraternal In- 
stitutions, and of British and Canadian 
Fire and Life Assurance Companies, 
largely for deposit with the Canadian 
Government, being held by such insti- 
tutions to the amount of moré than 
One and One-half Million Dollars. 

A miniature specimen debenture, with 
Interest Coupons attached, copy of 
Annual Report, and al! particulars wil 
be forwarded on application 
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' 
18 Adelaide St. W. - Toronto | 
itself as the result of the action of the 
Government in removing the tariff : 
American tractors was indicated by 
statement made by the president of the 
company, R. Harmer, at th tractor aon. 
stration at Cobourg when he indica 
that the company was considering the T& 
moval of its plant to the United States. 
This company which has been manufac 
turing engines and threshing machinery 
for eighty years has recently been making 
a specialty of the tractor and the action 
of the Government in taking off the o 
without fixing the prices of raw materia’ 
has had a very serious effect. Mr. Harme 
said in part: a - 
“All we ask is a fair field and , 
favors. We can manufacture e 
tractors that will compete with the ae 
ported article in both quality and es 
provided we are placed on the same wr 
as American manufacturers. As Ww — 
at present, the American manufac 
has an unfair advantage over Us. ft fot 
the duties on tractors were taken % ah 
a year, it was announced that we yt 
import our raw material also free of o~ 
That made it appear that the Governm 
wanted to extend some measure of eye 
to us. The fact, however, is that : 
duties, if taken off raw materials, oe 
absolutely nothing, because there '* 
American raw materia! available. 
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which, following a b 
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again that the case i 
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though fortunately 
fully. First, the 
J. W. Tyson, Esq., 


Editor The Financial 
Toronto, Ont.: 
Sir,—In your Banki 
and Views for Manage 


headed “ ‘Kited $80,000 
duce Bank Obligations,’ 


to your letter of Sept. 
citation of a case of 
against a Canadian bar 
of several years’ exp 
submit, in a spirit of 
my opinion of the circ 
lated by you, which a 
serve to point to thd 
Canadian banks that 
methods, should not he 
cover for customers’ 
tions through their ban 
not conceive’of the poss 
doing a business of $250, 
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siderable portion thereof, js 
resenting “kites” or false 
conclusion .a trained ~@ 
can arrive at, is that thé 
was negligent in his s 
business of this custome 
else incompetent. Certs 
also be placed-upon t 
the banking office refer 
ties in routine should 
of the false items. 

The firm’s account w 
apparently by the bank’s 
in itself should have pro 
tion in dealing with t 
fairs. It is stated in 
the fictitious drafts we 
for larger amounts tha 
counts. A cautious man 
the course and fate of 
instead of charging the 
customer’s account upon 
accepted, they would bé 
dence of their paymen 
drawee’s cheques to cust 
or in full; more particu 
tion on the back of an 
“Remitting account” or ‘ 
Also it is stated there 
of collusion between dra 
It sems very contrary t 
and methods that dra 
issued for amounts gre 
accounts actually owing 
return items with only 
“reasons” as those quote 

I think the case citd 
while fortunately excep 
ting of fraud, can only 
vietimizing a bank when 
senior assistants on staff 
ligent-or unfitted for t 
occupy. 

Your comment intimat 
organization in “the usu 
ods” should hardly be 
trained bankers. On th 
18 most extraordinary, a 
ceivable that similar fra 
can be successfully perpet 
dian bank if the branch 
rasonably cautious, and 
when the need for cauti¢ 
emplified by the head of 
Strength of the borrowi 

To sum up, the circums 
ly be said to show neces 
Pert” to point out irre 
a bank manager should 
aware of in such conditi 
entries as dealt with in y 
are many other points ¢ 
48 analysis of trading st 
increased purchases of rz 
would be required to off 
creased turnover represe 
ures, my contention bein 
dition could not be carr 
riod of two years if p 
exercised in the “usual b 
eae object in answeri 

Siving publicity to 
actually having Sand 
ronto manufacturer a 
tan bank, and your as: 
usual banking methods” 
The such a fraud as 
‘ i case is fully explaind 
nly where incompetend 
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NEWS AND 


A CRITICISM OF 
MANAGER WHO DID 
NOT CATCH “KITER” 


Banker Believes Case Pre- 
viously Described Due to 
Carelessness 


POINTS MADE CLEAR 


Transactions Wree in a Big 
City Branch—Company Had 
a Good Reputation, But 
Frauds Were Deliberate 


The article which appeared on this 
page five weeks ago, referring to the 
case of a manufacturing concern 
which, following a bank order to re- 
duce its loans, “kited” items on its 
books until it had $80,000 “in the air” 
and in so doing charged back items of 
over a million dollars in one year, of 
which actual sales were only about 
$250,000, has attracted the attention 
of a bank manager who is inclined 
to be critical of the bank staff con- 
cerned. In introducing his letter, 
which should be of interest to all bank 
managers, and my explanation on the 
points which he makes, let me say 
again that the case is an actual one; 
as to its being unusual, yes—but not 
necessarily extraordinary, and I am 
only afraid that such practices are 
carried on somewhat extensively al- 
though fortunately seldom so success- 
fully. First, the banker’s criticisms: 
J. W. Tyson, Esq., 


Editor The Financial Post of Canaday 
Toronto, Ont.: x 

Sir,—In your Banking articles News 
and Views for Managers” of August 17, 
headed “‘Kited $80,000 in Order to Re- 
duce Bank Obligations,” and with regard 
to your letter of Sept. 7 enclosing special 
citation of a case of fraud carried out 
against a Canadian bank. As a banker 
of several years’ experience I beg to 
submit, in a spirit of friendly criticism, 
my opinion of the circumstances as re- 
lated by you, which opinion may also 
serve to point to those dealing with 
Canadian banks that “usual banking 
methods, should not be relied upon as a 
cover ‘for customers’ fraudulent opera- 
tions through their bank accounts. I can- 
not conceive of the possibility of a firm 
doing a business of $250,000 a year being 
able to recharge worthless discounted 
trade paper through their current account 
to the extent of $1,000,000 or any con- 
siderable portion thereof, such paper rep- 
resenting “kites” or false items. The only 
conclusion ea trained end careful banker 
can arrive at, is that the branch manager 
was negligent in his supervision of the 
business of this customer in question, or 
else incompetent. Certain blame might 
also be placed upon the accountant at 
the banking office referred to, whose du- 
ties in routine should make him aware 
of the false items. oes 

The firm’s account was under criticism 
apparently by the bank’s head office. This 
in itself should have prompted added cau- 
tion in dealing with the customer's af- 
fairs. It is stated in your article that 
the fictitious drafts were in many cases 
for larger amounts than the usual ac- 
counts. A cautious manager would watch 
the course and fate of such drafts and 
instead of charging the items back to the 
customer’s account upon their return un- 
accepted, they would be held until evi- 
dence of their payment was shown by 
drawee’s cheques to customer, on account 
or in full; more particularly where nota- 
tion on the back of an item would read 
“Remitting account” or “Sending cheque. 
Also it is stated there was no evidence 
of collusion between drawers and drawees. 
It sems very contrary to business custom 
and methods that drawees— of drafts 
issued for amounts greatly in excess of 
accounts actually owing by them, would 
return items with only such notations or 
“reasons” as those quoted in your article. 

I think the case cited is one which, 
while fortunately exceptional as permit- 
ting of fraud, can only be successful in 
victimizing a bank when the manager and 
senior assistants on staff are grossly neg- 
ligent-or unfitted for the positions they 
occupy, 

Your comment intimating poor business 
organization in “the usual banking meth- 
ods” should hardly be agreed with by 
trained bankers. On the whole the case 
is most extraordinary, and it, is not con- 
ceivable that similar fraud to any extent 
can be successfully perpetrated on a Cana- 
dian bank if the branch manager is even 
rasonably cautious, and additionally so 
when the need for caution is further ex- 
emplified by the head office doubting the 
strength of the borrowing customer. 

To sum up, the circumstances can hard- 

said to show necessity for an “ex- 
Pert” to point out irregularities which 
® bank manager should become promptly 
aware of in such condition of fraudulent 
entries as dealt with in your article. There 
are many other points to question, such 
a8 analysis of trading statement showing 
mereased purchases of raw material which 
would be required to offset the large in- 
creased turnover represented in your fig- 
ures, my contention being that such con- 
ition could not be carried on for a pe- 
of two years if proper care were 
exercised in the “usual banking methods.” 
¥ object in answering this is due to 
your giving publicity to the case as one 
wally having happened as between a 
Toronto manufacturer and a large Cana- 
nm bank, and your assertion that “the 
Usual banking methods” would not likely 
fatch such a fraud as detailed by you. 
ease is fully explained as permissible 
wy — incompetence controls the 
perations. 
BRANCH MANAGER. 
Peterborough, Sept. 20, 1918. 


In the first place, and before tak- 
ing up the different points made, some 


rvations may not only 
Provide a foundation for detailed an- 


VIEWS 


it be understood that the concern in 
question is located in one of the larg- 
est cities in Canada and, therefore, 
dealing with one of the big banks, the 
business has been handled in an office 
where detailed attention and observa- 
tion by the mahager was not possible 
to the extent usual in a town or small 
city, while at the same time there was 
not the same opportunity for intimacy 
with the general affairs of the bank’s 
customers. Further let it be under- 
stood that the firm was one which had 
built up a successful business during 
a period of sixteen or seventeen years, 
had acquired considerable property 
and was generally well regarded. At 
the same time the effort to “put it 
over” the bank was deliberate and the 
campaign was conducted over a con- 
siderable period by astute business 
men who had departed from their 
moral business standards. Having thus 
in a general way disposed of the argu- 
ments as to the attention to detail on 
the part of the manager, let us con- 
sider the various points. 


The Method of Recharging 

As to the recharging of $1,000,000 
on a business of $250,000. In the 
first place these items were not enter- 
ed up at the time the drafts were 
issued, but were charged against the 
customer when returned. Thus they 
appeared as assets. That the scheme 
could’be carried out so extensively was 
largely due to the fact that the busi- 
ness was one in which there were 
many opportunities for readjustments. 
Also, because of the long connection 
in the trade, there were many custom- 
ers who evidently did not want to be 
harsh—this has since been indicated 
by letters which have come in. On 
the other hand the company had ac- 
quired many new customers in recent 
years and the explanation was that 
going out after this trade against 
highly successful competitors required 
the granting of longer credits, with 
the result that drafts were returned 
three and four times. As to collusion 
with the persons upon whom drafts 
were drawn it has beén shown that 
this amounted to only about $13,000 
or $14,000 of the $80,000 total. In the 
other cases the endorsations indicated 
that a mistake had been made, that a 
letter was being written or that there 
was some other reasonable excuse; in 
fact it was later found that in one 
case a letter had been sent in telling 
the firm that the bookkeeper was “rot- 
ten” and that “if I wrote what I 
thought it would get you into trouble 
with the bank,” and in another it was 
intimated that if the customer did not 
know the house so well he would come 
to the conclusion that there was “kit- 
ing” going on. 

As to Investigating Details 

As to the point that the account 
was under criticism from head office. 
This was only to the extent that a 
gradual reductjon of the loan had been 
asked for. Consider on the other hand 
not only the long business record of 
the firm and its good reputation but 
the additional fact that a blanket 
mortgage of $125,000 was held on the 
company’s property. The property 
referred to was later found to have 
been rather recklessly valued in the 
face of readjusted conditions, but the 
fact of such a mortgage would have 
the effect of allaying suspicion. Then 
it happens that there were a number 
of other accounts in this branch, most 
of them much more important, which 
were being readjusted by head office 
and to have followed details of all of 
them would have been next to impos- 
sible in the ordinary routine of a big 
branch. This also bears on the point 
as to following up detailed movements 
of drafts and the figures, it being 
difficult to judge of the latter rela- 
tively under the unsettled business 
conditions which have prevailed since 
the outbreak of the war. 

As to the point of analyzing figures 
of raw materials. Here it should be 
remembered that, as previously point- 
ed out, the “kiting” had nothing to do 
with sales and the latter would com- 
pare satisfactorily with materials 
bought. It was in relation to book 
accounts receivable that the false re- 
turns were made when the returned 
drafts were entered up. 

Considering that in the case refer- 
red to the process of “kiting” had ex- 
tended over two years the argument 
that there would be many opportuni- 
ties in such a period to discover the 
fraud may be answered in part by the 
explanation that the big total was 
reached by a very gradual and insi- 
dious process and this in itself en- 
abled the company to cover up other- 
wise suspicidus circumstances. 

In my opinion the reply to “Mana- 
ger” is largely contained in the ex- 
planation as to the technical character 
of banking connections in the big 
cities and the mass of detail which 
must be attended to in a routine way. 
The auditors’ reports might be expect- 
ed to reveal such discrepancies but 
it must be remembered that the audi- 
tor is after all employed bf the com- 
pany and not by the bank. It is be- 
cause of this condition of affairs and 


THE FINANCIAL POST OF CANADA 


FOR MANAGERS 


EVERY BRANCH TO 
HAVE SUPPLY OF 
BEARER BONDS 


But in Small Branches Only 


$50 and $100 Will be 
. on Hand 


INTEREST ADJUSTMENT 


Price of New Vittory Issue Wil] 
be 100 “Plus Interest,” In- 
stead of “Flat’”—More 
Views From Managers 


Every branch bank in Canada will 
nave bearer bonds of the denomina- 
ions of $50 and $100 to ‘sell “over 
the counter” throughout the forth-. 
coming Victory Loan campaign. This 
may be stated as one of the definite 
arrangements effected through the co- 
operation of the bankers’ and Victory 
Loan committees and it supplements 
the more general announcement as 
te the steps being considered as out- 
lined in this column last week. In 
this and other respects the objections 
and complaints of the branch man- 
agers in regard to the last campaign 
have been largely Overcome and I 
think that when the details are finally 
worked out it would be found that 
experience—sad as it usually is—has 
worked for a great simplification of 
the system. There promises to be 
one new difficulty, in regard to the 
aftermath of deferred payments, as 
interest adjustments will be required, 
out this should be very simply worked 
out along the lines of the discount 
adjustments on the last issue. 

In addition to the $50 and $100 
bearer bonds in all branches, larger 
banks will carry a more extensive 
variety and in the cities like Toronto, 
Winnipeg, Montreal, London, Hamil- 
ton and Vancouver there will be a full 
assortment of all denominations on 
hand. Where there are cash applica- 
tions for bonds of larger denomina- 
tions than the branch may be able 
to supply there will be only a slight 
aelay—just a couple of days in which 
to send the application to the Assist- 
ant Registrar General of the district 
where it will be promptly attended to. 
In the case of the registered bonds 
a somewhat longer delay will be neces- 
Sary as it will be necessary to make 
application for these to Ottawa. 


Managers’ Suggestions 

In addition to the communications 
received from managers in all parts 
ef Canada with suggestions for im- 
Provement of the selling system of 
the branch banks, referred to in last 
issue, a number of others have since 
come to hand. For the most part 
these, like the others, emphasise the 
vbjections I have referred to—par- 
ticularly in relation to bonds avai:- 
atle for immediate delivery — but 
there are a number of other interest- 
ing suggestions. Take the following 
from a manager in Western Ontario: 

Considerable trouble was experienced 
owing to the canvassers not being clear 
on the difference between the bearer, 
partly | registered, and fully registered 
privileges, and a lot of work might be 
avoided were we in a position to issue 
definitive bonds immediately they are 
fully paid. Our experience was that 
fully 75 per cent. of purchasers of the 
smaller denominations preferred to pay 
in full on the date of allotment. 

In connection with the interest pay- 
ments vone purchaser of the bonds of 
small amounts asked to have the total 
interest paid at the maturity of the issue 
and we have no doubt but that many pur- 
chasers could be obtained for bonds pay- 


ing interest only on the date of the ma- 
turity of the bonds. 


Regarding the point as to the is- 
suance of definite bonds as_ soon 
as they are fully paid I understand 
that this is largely covered by the 
explanation of the system as given 
above, I am inclined to think aiso 
that in view of the previous cam- 
paign and the more complete organ- 
isation now being effected there should 
be less difficulty in distinguishing be- 
tween the different forms; canvassers 
will undoubtedly be much better post- 
ed The suggestion that ‘all interest 
Le paid at maturity is rather a novel 
one but there would appear to be no 
reason why the subscriber, if he so 


that the need has apparently arisen 
for the banks themselves to be in-a 
position to conduct some analyses of 
the business of a concern of which 
there may be some suspicion and to 
find out when an account is being re- 
duced under pressure the source from 
which the funds are beffg obtained. 
The fact that the larger and more 
progressive American banks are es- 
tablishing departments for conducting 
analytical work along this line and 
that at least one Canadian bank has 
employed a permanent investigator for 
such work would seem to support the 
contention that there may easily be 
cases in which valuable assistance may 
be given to the manager whee there 
may appear to be special ris and 
where inquiries may effe be ex- 


desired, could not hold‘ his coupons 
until all were due and then collect 
if he were willing to lose the com- 
pound*interest. For the government 
to arrange a system of compound in- 
terest coupons would lead to compil- 
cations which would render net re- 
suits very uncertain. 

' The Registered Bonds 

From available information I 
understand that the arrangement as 
regards registered bonds; both as to 
principle and interest, will be the 
same as in connection with the pre- 
vious issue. The registration of 
coupons on small bonds has entailed 
a great amount of detail work and the 
limitation of this proceeding to large 
bonds was seriously debated. How- 
ever, it was eventually decided that 
on a long issue those who desired 
to protect themselves from probable 
loss should have an opportunity to 
do so. 7 

In regard to temporary receipis 
and interim scrip, in which connection 
it has already been explained that the 
latter has been eliminated, a mana- 
ger’s suggestion is as follows: 

Temporary receipts and scrip certifi- 
cates might to a very great extent be 
done away with if the banks were pro- 
vided beforehand with the bonds with 
instructions to issue them to the sub- 
scribers when payment was made in full. 
I understand that some such system was 
found to be very satisfactory in connec- 
tion with the Liberty Loan, the public 
being provided by the banks themselves 
with temporary receipts acknowledging 
certain payments on account of the loan. 
I feel that it would be a simple matter 
to provide the banks with sufficient 
bonds in advance either direct from Ot- 


tawa or from points located in the dif- 
ferent provinces. 


Strong objection to the system of 
paid canvassers is taken by a mana- 
«er who writes: 

From a consensus of the opinions ex- 
ptessed, there appears to have been dur- 
ing the last War Loan “Campaign, a 
pretty general criticism regarding the 
organization which sold the bonds. AS 
you are aware, a special committee was 
formed in each district, and the insur- 
ance agents of the district were mainly 
used as canvassers. A commission of 
one-half of one per cent. of the amount 
of the bonds sold was given to these can- 
vassers, as well as certain salaries to the 
chairman and other committee heads. 
The paid leaders in the campaign se- 
cured voluntary workers, and these and 
the clerks in the different banks, who 
had a great deal of work in connection 
with the loan, received no: remuneration 
for their services. The volunteer work- 
ers had no criticism to make except in 
so far as the remuneration was given to 
one class of workers in the campaign and 
not to another. 


This introduces a matter over which 
there has been considerable contro- 
versy and it cannot be dealt with ai 
length here. The best answer I have 
heard is that in the one case tae 
volunteers were receiving their regu- 
lar remuneration while with the or- 
ganisers, men who are professional 
bond or insurance salesmen, they were 
for the time being taken from their 
usual vocations; in fact the bond or- 
ganisations were pra@tically com-, 
mandeered for about three months. 
A patriotic movement would no doubt 
be in a large measure successful but 
a study of the technical side of the 
natter indicates the wisdom of u 
tixorough combing of all prospects if 
the total aimed at is to be reached. 

New Price Adjustments 

In view of the fact that the basis 
of price of the new issue will not 
be the same as the last there wili 
be some new arrangements necessary 
as regards interest - adjustmtnts. 
Whereas the loan a year ago was 
scid at 100 flat, the new issue will 
be at 100 and interest; this means 
that the subscriber who pays casi 
will not receive a discount as a year 
“go and the subscriber who takes 
the instalment privilege will have tv 
pay additional interest at the rate 
of 5% per cent. This interest, un- 
derstand, will not be added to each 
instalment but will be cumulative 
until the last payment is made when- 
ever that may be. 

It is understood that the date of 
the bonds issued will be November Ist. 
Subscribers making full payment will, 
therefore, have some slight advan- 
tage in not subscribing until near the 
close of the campaign but those 
taking the deferred privilege will be 
ciarged with interest and thus, if 
there is any advantage to this class 
it will be rather in-subscribing early 
as the 5% per cent government rate 
is higher than the bank vate upon 
funds on deposit; on the other hand 
a prospective subscriber of instalment 
tonds who proposed to liquidate se- 
curities returning a higher rate of 
interest than the government rate 
would have some slight advantage in 
delaying his application. However, 
these shadings of. rates are after ali 
trivial to the average subscriber and 
I only mention them here as being 
of technical interest to the branch 
manager.—J. W. T. 


The Willys-Overland Co. has receiv- 
ed large additional war orders which 
brings the total for this department 
up to more than $75,000,000, and as- 
sure capacity operations at all the 
Willys plants for many months to 
come. 


The U. S. Fuel Administration has 
prepared regulations for the licensing 
of persons or firms engaged in trans- 
and distributing oil and gas 
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Sault Ste. Marie, Ontario, 30th August, 1918. 
To the Shareholders of The Spanish River Pulp and Paper Mills, Limited. 
Your Directors submit the following report of the operations of The Spanish 
River Pulp and Paper Mills, Limited, including the Lake Superior Paper Com- 
pany, Limited, for the year ending June 30th, 1918. 
Sumimary. of Income Account :— 
Total net revenue for the year 
Less reserved for depreciation 


f 


$1,729,231 
344,137 


$1,385,004 


Less—Interest on funded debts and other 807,519 


loans 


Total net surplus for the year 


Balance of the consolidated profit and loss accounts as at 30th June, 
1917 


$ 577,576 
993,726 


cs Be $1,571,301 
Appropriated for extinction of the deficiency account 


Leaving to be carried forward $1,071,301 


om ane 

While the operations of the early part of the period indicated considerably 
greater earnings for the Company than the previous year, the Net Revenue 
for the year finally shows a reduction of approximately $390,000 due largely 
to the prices fixed for newsprint paper by both the Canadian and United States 
Governments. This has affected your Company to a greater extent than most 
of the Canadian pulp and paper companies since the output of your mills up 
to the present time has been almost exclusively newsprint paper, while nearly 
all other Canadian mills produce diversified products. Such products . have 
benefited from unrestricted prices, resulting in greatly increased profits to the 
companies not producing chiefly newsprint. Your Directors have therefore con- 
sidered it necessary in improving and extending the plants, to develop an 
output of products other than newsprint. A comparison of the Property Account 
with that of June 30th, 1917, shows a further expenditure during the year of 
approximately $960,000, largely with this object in view. The productive 
capacity of the plants has been increased 100 tons per day. 

The Company sutfered during the winter a considerabie shortage of water 
due to the drought which affected certain sections of the country, necessitating 
the purchase of groundwood to the amount of approximately $300,000. This 
had a material influence in reducing the profits for .the year. Except for the 
above, the operation of the plants continued during the year as nearly normal 
as labor conditions would permit. 

‘The Company had been similarly affected by water shortage during the year 
1914-15, as stated in the annual report of June s(th, 1915, and, as the foundation 
of success to any plant producing newsprint paper is a full supply of ground- 
wood, your Directors have felt it necessary to extend the groundwood mills at all 
‘plaats in order to provide ample quantities of pulp. ‘These additions were refer- 
red to in the last annual report as being carried through during the Summer and 
Fall. Although the work was completed by Winter, the Fall rains did not 
materialize and the water shortage deveioped much earlier than usual, prevénting 
the accumulation of the necessary surplus of pulp. During this Summer a surplus 
has been manufactured and stored against a similar contingency. 

It is with satisfaction that the Directors now report construction work 
completed. With the Sulphite Mill enlargements and improvements finished, the 
Board Mill in full operation, and Paper Mills brought to a state of high efficiency, 
the Company’s now balanced plants should proceed in their operations with 
improving results. The,-total daily production of Pulps, Board and Paper, for 
market sale now amounts to 570 tons, which under normal conditions will shortly 
be increased to 600 tons, the capacity of the plants. Stocks of newsprint paper 
throughout Canada and the United States are unusually low, the demand strong, 
and as Newsprint has been declared to be an essential to the prosecution of the - 
war, the Directors anticipate no difficulty in disposing of the entire output during 
the ensuing year. 

While it was ‘expected that the profits for the year would provide sufficient 
funds to complete the above enlargements and émprovements as well as supply 
additional working capital for the increased output, the low prices fixed by the 
Governments rendered necessary additional accommodation from the Banks. The 
Inventories, particularly of pulp wood, might have been materially reduced, but 
your Directors considered it the part of wisdom to keep heavily stocked in all raw 
materials, and the Company is fortunate in having been able to obtain under 
great difficulties a full supply of pulp wood for the coming year. . 

The Board wishes to express its appreciation of the loyal support of Depart- 
ment Heads as well as all employees during a trying year,’ and hopes by the 
same service to make the coming year a more profitable one. 

By Order of the Board, - 
. GEO. H. MEAD, 
President. 


THE SPANISH RIVER PULP AND PAPER MILLS, LIMITED 
LAKE SUPERIOR PAPER COMPANY, LIMITED 


CONSOLIDATED BALANCE SHEET AS AT 30th JUNE, 1918 


ee ee - 


Property Account— 


As at 30th June, 1917 $22,868,092.73 \ 


958,966 .28 
$23,827,059. 01 


Securities of Other Companies Owned * 11,400.00 


Current Assets— 


09 
-87 
-52 

70.08 


85 
7,578,165 .15 


? 22,565.79 
39,129.72 


Securities Purchased for Sinking Fund Payments 
Insurance Premiums Unexpired and Payments in Advance 


Alterations and Improvements to Property Less $56,042.67 Writ- 
ten off 108,591.11 


121,790.92 


er aera 

NOTES :—(1) The Spanish River Pulp & Paper Mills, Ltd., guarantees the 
principal and interest of the bonds of the Lake Superior Paper Co., Ltd., and 
the Ontario Pulp & Paper Co., Ltd. 


(2) Under the arrangement for postponement of bond interest the bond- 
holders of The Spanish River Pulp & Paper Mills, Ltd., the Ontario Pulp & 
Paper Co., Ltd., and the Lake Superior Paper Co., Ltd., are entitled pro-rata 
to ten per cent. of profits from time to time available for dividends. 


(3) The whole of the Preferred and Common Stock of the Lake Superior 
Paper Company, Ltd., is owned by The Spanish River Pulp & Paper Mills, Ltd. 


LIABILITIES 
Capital Stock: 
Common—<Authorized 


$10,000,000 .00 
Less: Unissued 


2,000,000. 00 
——_—_-—— $ 8,000,000. 00 
$10,000,000. 00 

4,300,900.00 


Preferred 7% Cumulative—Authorized .. 
Less: Unissued 
5,699,100 .00 
NOTE :—Dividends on $3,000,000 of Preferred 
Stocks are Cumulative from Ist July, 1913, 
and on balance from Ist July, 1914. 
First Mortgage 6% Bonds— 
The Spanish River Pulp & Paper Mills, Ltd.: 
Authorized and Issued .... ....... $2,500,000.00 
Less: Redeemed to Date .... 172,986 .60 
: ——_—__——— $ 2,327,013.40 
Ontario Pulp & Paper Co., Ltd.: 
Authorized .. ........ $2,500,000. 00 
Issued o $1,500,000.00 
100,900.00 1,399,100.00 
Lake Superior Paper Co., Ltd.: 
Authorized and Issued 


8,726,113. 40 
1,606,000. 00 
1,411,084.36 

192,000.00 


Second Mortgage 6% Debentures, £330,000 
Deferred Interest on Bonds and Notes Due in 
Mortgages on Newly Acquired Property 
Current Liabilities : 
Loans from Banks (Secured by Lien on Forest 
Products and Accounts Receivable) 
Accounts and Bills Payable s 
Current Interest on Bonds and Deben 
July and ist Sept., 1918 


$ 2,000,000 .00 
1,429,851 .86 


243,903 .40 
———__—_—_— 3,673,755 .26 
861,461.27 
467,886 . 06 


Depreciation Reserve 
Miscellaneous Reservés 
Profit and Loss Account— 
Consolidated Credit. as at 30th June, 1917 
Add Net Profit for the Year after deducting all 
interest charges and providing for Depreciation 
of Plants 


993,725 .81 


577,575.64 


$ 1,571,301.35 
500,000 . 00 


$61,437.00 


°F 
1,071,301 .36 


Less: Balance of Deficiency Account Written off 
Contingent Liabilities .... 


Total Liabilities $31,708,701 .70 

We have audited the books and accounts of The Spanish River Pulp & Paper 
Mills, Limited, and of its subsidiary, the Lake Superior Paper Company, Limited, 
for the year ending 30th June, 1918, and certify that the above Consolidated 
Balance Sheet is properly drawn up and shows a true and correct view of the 
state of the combined companies’ affairs and the result of the operations for the 
year as shown by the books and according to the best of our knowledge and the 
explanations giten us. : 

All our requirements as Auditors have been complied with. 

PRICE, WATERHOUSE & COMPANY, 


Chartered Accountants. 
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BRITISH PAPERS CONDEMN OUR DIPLOMACY 
E SADING English publications are now beginning to 
pay attention to the phases of British diplomacy which 
have been criticized in these columns. 

The London Standard says Mr. Balfour took several 
columns to answer the Austrian peace proposal, while 
President Wilson simply said in a few words “Nothing 
Doing.” The Standard further points out that Mr. Balfour 
having taken so much time to say the same thing leaves 
the irapression in the mind of the Allies that the proposals 
must have been very important otherwise they would not 
require such an elaborate answer. The editor might have 
added that we understood at onee Mr. Wilson’s views, but 
for the life of us we don’t yet realize what Mr. Balfour was 
trying to get at. 

Under the caption “The Wilsonian Method” the London 
Globe says President Wilson has taken the direct way of 
casting aside almost contemptuously the diplomatic ver- 
bosity of the statesmanship peculiar to the Old World. It 


continues: 

“It is in plain statements like those of President Wilson 
and Premier Clemenceau that we hear the ring of sincerity. 
They are the real eloquence that stirs and encourages the 
nations to whom they are addressed. Why is it that we look 
in vain for the same sort of eloquence from our politicians? 
We might almost suspect that they shun the downright utter- 
ance of truths that might be unpalatable to the Boche.” 


SHAREHOLDERS AND DIRECTORS 

a justification for big business—representing efficient 

industrial organization—is cheaper and better service 
to the public. Likewise there is an argument against public 
ownership and operation of utilities on the same grounds. 
But always there is the dominant factor that the chief 
consideration is the best service at the smallest price— 
the people must be served; also it is becoming increasingly 
important that they be satisfied as well as served. 

It sometimes happens that, in the administratfon of 
the affairs of a big concern, a narrow-gauged policy on 
the part of those in charge results in the sacrifice of public 
regard at the price of immediate profits. THE FINAN- 
CIAL POST has in the past pointed out and condemned 
such tactics. The interests of the shareholders can best 
be served by a policy which takes cognizance of the neces- 
sity for meeting public opinion. 

A case in point has recently occurred in connection with 
the British Dyes, Limited, which was formed for the pur- 
pose of establishing an industry in England to supplant 
that of Germany, the Board of Trade advancing over 
£1,000,000 to aid the enterprise. Here was a concern backed 
by public funds and organized to fill a national need, and 
yet James Falconer, M.P., chairman of the Board, and five 
of the directors constituting a voting majority, with the 
object of protecting their own financial interests, opposed 


a proposal for an amalgamation with other interests which 
promised to benefit the industry as a whole by the estab- 
lishment of a national supply of dyes. The result was that 
the majority of the board was outvoted by the shareholders 
and all six of them resigned. The attitude of the share- 


holders was that the amalgamation was necessary to in- 


sure the dye industry being free of German domination 
at the end of the war and that under no circumstances 
should the company be controlled by any party or indivi- 
dual for individual gain. 


MAKING THE MAJORITY PAY 
SOME weeks ago THE FINANCIAL POST commented on 
the Beck development of Nipigon power near Port 
Arthur and Fort William—in the face of an existing sur- 
plus of 15,000 H. P., thus making unnecessary demands for 


men, material and money, at a time of national crisis. 


The comments of the Port Arthur and Fort William 
press indicate the inevitable tendency of all such public 
undertakings, which only the closest check and control by 


the representatives from other parts of the province can 


prevent. 


They are entirely exempt from municipal, provincial 
or federal taxes of any kind, whereas private power com- 
panies throughout the Dominion are subject to a very 
heavy burden of taxes from all these sources. This will 


mean a burden on the province as a whole. 


The power line from Nipigon to Port Arthur, a distance 
of some seventy miles, lies entirely through unproductive 
country, along the rockbound shores of Lake Superior. The 
city of Port Arthur, through its representatives, has ap- 


will be built out of the public moneys of the province, and 
thereby camouflage a portion of the cost for power lines. 

The Fort William Board of Trade, according to the 
Times-Journal of Sept. 21st, is backing up still another 
suggestion, that the Hydro and the province should be ap- 
pealed to to bear a portion of the total cost of the plant, 
on the plea that it is a national necessity. 

This despite the fact that the Nipigon development is 
being proceeded with, regardless of the surplus of avail- 
able power, and the absence of essential war industries, 
which cannot be attracted so far west, for very sound 
industrial and economic reasons. 

These cities have made such a large success of their 
municipal undertakings that they are already overbur- 
dened with a debt which has worried the city fathers for 
years. , 

Founded on their years of experience in handling such 
utilities, and in the deceiving of their ratepayers as to 
the true situation, they are. now endeavoring to educate 
the Provincial Government and Hydro-Electric Commission 
on how to shift the burden of such undertakings on to 
other parts of the province. 


A TAX ON PATRIOTISM 
ied must surely strike the average person as most unfair 
that a company should be forced to pay a tax on an in- 
come from Victory bonds, which was actually exceeded by 
the carrying charges. Yet this is what may befall the 
Massey-Harris Company if the decision of the Court of 
Revision is upheld. 

The facts of the case are simple. The company sub- 
scribed for a million of the first Victory Loan and was 
allotted $858,000. To make the purchase, the company’s 
bankers advanced the necessary funds. On April 25, the 
company sold half its allotment and the balance on June 
17. Meantime it had paid the bank more interest on the 
loan than it had received in income from the bonds, being 
out of pocket on the transaction. 

The City of Toronto now claims that the company is 
liable, under the municipal income tax, in respect to the 
interest received on the bonds, and it declines to recognize 
any arrangement made between the company and its bank- 
ers. The company bases its protest against the tax on the 
ground that it is not liable for the municipal income tax 
in any event, a point on which, of course, there is some 
doubt. 

The seriousness of the situation, however, lies in the 
prospect that, if the income tax is generally enforced, it 
may have a prejudicial effect on the flotation of the next 
loan. Already the Massey-Harris Company is reported to 
have announced that it would feel compelled to give serious 
consideration to the advisability of supporting future 
loans. Assuming that this view is generally taken, a lot 
of the big subscriptions on the forthcoming Victory Loan 
may be cut down. 

On the question of the general application of the muni- 
cipal income tax, there is perhaps ground for difference 
of opinion. Quite possibly, if a company owns its bonds 
outright, it ought to be prepared to pay the tax on them. 
On the other hand we believe that in cases such as that of 
the Massey-Harris Company, where heavy obligations are 
assumed with the object of giving support to a big war 
loan during the critical period of flotation, municipalities 
should keep their hands off. By allowing the company to 
deduct carrying charges, a reasonable basis might be 
reached. This is permitted under the Dominion income 
tax; it should apply as well in the case of the municipal 
tax. If adopted, we feel sure that the main difficulty in 
the way of future loan subscriptions by large industrial 
corporations would be removed. - 


EDITORIAL NOTES 

THAT the Imperial War Cabinet should arrange for a 
meeting in Canada is a suggestion of the Canadian Gazette 
which should be carefully considered; the very sensible 
argument is advanced that: We“must see more of one 
another’s countries and peoples.” 

* ae 
THAT the Western crop may go 130,000,000 to 140,000,000 
bushels of wheat and that the results “cannot be other 
than disappointing in view of the hopes raised by the large 
acreage and the satisfactory weather of the Spring and 
early Summer,” is the opinion expressed in Greenshields 
& Company’s Monthly Review. - 

* * * 


THE Wall Street Journal refers to a Washington report 


that there is some apprehension in administrative circles 
that a combination of great financial interests, which 
knows no nationality, might in some way be behind the 


peace movement, fearing the destruction of all wealth and 
business by the spread of Bolshevik ideas. 

ok * * 
LORD BEAVERBROOK has not only a group of Ameri- 
can magazine editors touring the front, but he has also now 
a party of Central and South American journalists. Some 
of us may differ with him in the methods attributed to 


him in his financial career in Canada, but all must agree 
that he is doing brilliant work—that he is specially suited, 
as THE FINANCIAL POST pointed out at the time of his 


appointment, for propaganda work. In fact the Germans, 
who are past-masters as propagandists, are now carrying 


on an agitation to counteract his campaigns and to develop 
a propaganda of their own similar to it. 


* *" * 
THE GOVERNMENT explanation of the loan of $1,000,- 


000 by Ottawa to support the Greater Production Bond 
Scheme of Saskatchewan is that it was for the purpose 
of financing the Farm Loan Board, thus obviating the 
necessity for a provincial bond selling campaign - which 


would interfere with the Victory Loan effort. However, 
the final advantage of taking national funds for a purpose 


which would only insure the return of a like amount to 
the country’s treasury is not clear; it looks like good busi- 
ness for the province. The fact that the money is not re- 
quired at present to meet redemption of original issues is 


reassuring as to the financial standing of the Western 


farmers, but a call for funds in this direction is to be anti- 


cipated in the evént of financing by those who would natur- 
ally prefer to recal} their own funds loaned at 5 per cent. 
rather than negotigte new loans at normal interest rates. 


FOR THE ALLIES SOLD NEWS 


Almost Drowned in the Johnstown Flood—A Street 
News-vendor—A Messenger at $5.00 a Month, J. 
‘Leonard Replogle is Now Worth Many Millions 


How many millionaires and men of 
might in business sprang from the 
ranks of the street news-vendors? It 
would surprise you, perhaps, to see 
the actual count of them. Several 
have been mentioned in this column, 
only a few out of an army of them. 
Here is yet another—J. Leonard Rep- 
logle, appointed by the U. S. War In- 
dustries Board as Official Steel Buyer 
and distributor for the United States 
and the Allies. He used to sell news- 
papers on the streets before he went 
to school: He ran messages for $5.00 
a month. He studied steel scientific- 
ally, lectured on the effects of heat 
on steel before he was twenty-one, 
and in his early thirties had control 
of a pay-roll of 21,000 men. Before 
he was forty he was many times a 
millionaire. He is called one of Am- 
erica’s most notable ‘“war-million- 
aires.’ The war is not what made 
him wealthy. He achieved in war- 
time the rewards of his work in peace 
times. He toiled. He struggled. He 
won. He did it all with a smile, a 
smile which has, like Schwab’s, be- 
come famous. Born in Bedford 
Springs, Pa., in the Centennial Year 
of the United States, J. “Len.” Rep- 
logle moved with his people to Johns- 
town when nine years of age. He 
was a minister’s son, and he wanted 
to go to college. The Johnstown 
flood wrecked that plan on May 31st, 
1889. 

Young Replogle underwent a terrible 
experience, says Forbes, in 
“Forbes’ Magazine.” The sixty-foot wall 
of water which broke loose from the 


reservoir on the hills swept the Replogle: 


home from its foundations. At the in- 
stant the upheaval came all the family 
were clustered around a bed, kneeling 
in praper. An aunt and cousin were 
at once killed. As the house reeled and 
pitched on the tumultuous tidal wave 
the Replogles clung to whatever they 
could seize. The mother clasped a 
three-months’-old babe and not once 
during the two miles of terrible tossing 
which was suffered did she release her 
hold. Finally the house was. thrown 
against the Pennsylvania Railroad stone 
bridge. Through the whole horrible 
night the family crouched on rafters in 
intense cold, for every one of them had 
been immersed in the water oftener than 
once. ' 


r 
An Inquisitive Messenger Boy 


In the morning the father sucteeded in 
making his precarious way from one 
stranded house to another for help, and 
the mother and babe and the other chil- 
dren were rescued. They saved their 
lives but nothing else. 

All “Len’s” hopes of entering college 
vanished. He must immediately find 
work. He applied at the largest works 
in Johnstown, Cambria Steel, and was 
taken on as a messenger boy. His chief 
duty was to carry messages from the 
head office in the center of the town to 
the laboratories and the plants. It was 
not his business to study what any of 
the reports ‘he carried meant. It was 
not his business to learn the difference 
between pig iron and tempered steel. 
It was not his business to poke his nose 
and his eyes into every department of 
the works while delivering -his messages 
or at the lunch hour. 

But Messenger Replogle did all these 
things. In the evenings he read what- 
ever boks he could lay his hands on 
which discussed steel. He contrived to 
spend every spare moment in the labora- 
tories. 

The messenger was a nuisance to the 
laboratory workers-—but was attracting 
the notice of his superiors in the office 
by his extraordinary intelligence, his 
boundless zeal and his restless energy. 
It. was not long before he was promoted 
to the shipping department. 

His dependability later won him the 
position of timekeeper. The position 
gave him an insight into other phases of 
how the company was run, but his in- 
clinations ran to the physical manu- 
facturing steél products. His labora- 
tory knowledge was steadily widened, 
and by-and-by he came to be recognized 
as something of an expert on the treat- 
ment of metals by heating and the 
effect of adding different alloys to the 
new material. 

The railroads were then having trouble 
with axles. The axles then in use were 
not always able to withstand the strain 
of increasing car loads and the greater 
speed introduced by the railroads. Young 


Replogle was made assistant superin- 
tendent of the forges, axle and bolt 
department. Bolts were added to his 
list largely because he had invented 


a thread-rolling machine which could 
turn out bolts faster and cheaper than 
anything then in existence. Replogle 
had such success in improving the com- 
position and the strength of axles that 
he was soon made chief superintendent 
of the department and it was under his 
managership that Cambria won fame and 


millions as the maker of steel axles 


which rapidly displaced the old iron 
ones. These new axles were produced 
by what was called the Coffin process. 

The Caggbria had hit upon a good 
thing. How could they best profit by it? 
Their axles, treated scientifically by heat 
and with the proper chemical ingredi- 
ents, were better than anything the 
railroads were using. But Cambria’s 
problem was to convince the railroads 
of this fact—and to book orders. The 
management laid their heads together. 

“Why not put ‘Rep.’ on the job?” they 
concluded. “He knows the whole busi- 
ness from A to Z. He knows how to 
talk the language of the fellows who 
handle the axles as well as the high- 
brows interested in their composition. 
And he probably will develop into a 
crackerjack salesman with that smite of 
his and his genial ways.” ; 

° 


4 


A Master Salesman 


And Replogle made good—100 per 
cent. good. He could talk chemistry to 
chemists. Laboratory sharks could not 
trip him up, for he knew all their 
tricks and formulas. He could explain 
to practical men exactly how and why 
Cambria’s axles would outwear the iron 
ones and save a lot of money. He could 
handle buyers, too. 

This master salesman was once ques- 
tioned—what was the chief seeret of suc- 
cessful salesmen, what was the key to 
the art? 

“I know nothing about the art of 
salesmanship.” he replied with a broad 
smile. “The only thing I have learned is 
that a salesman should be a good list- 
ener. Many salesmen try to do ninety 
per cent. of the talking and hardly 
let the other fellow get in ten per 
cent. Now people have their own 
troubles and their own problems, and 
you have to show a proper interest in 
them. You are far more likely to get 
an order from a man if you try to under- 
stand his position and enter sympatheti- 
cally into his problems than if you 
rattle off a line of talk of your own. I 
tried always to put myself in the other 
fellow’s place and, of course, if I was 
ever able to make a suggestion I was 
only too glad to do so. But there is 
no ‘art’ in that. That is simply exer- 
cising common-sense and being human.” 

Of course, Replogle’s record impressed 
the management. He booked so many 
orders and cracked so many hard-selling 
nuts that he was made superintendent of 
the order department. But Replogle was 
more than a salesman. He had studied 
the steel business from under-the-ground 
up. So he was appointed first assistant 
to the president, Charles S. Price, who 
was very proud of his “find.” So much 
faith had President Price in his bril- 
ant young aid that, when obliged to 
take a long leave of absence because of 
ill health, he delegated all his duties 
and powers to Replogle. 

At thirty-six J. Leonard Replogle was 
in charge of the plant which he had 
entered as a $5-a-month messenger boy. 
And under the ex-messenger boy’s re- 
gime Cambria broke all its records for 
production and profits. 


Ascribes Success to Baseball 


When President Price resigned and 
William H. Donner was elected his suc- 
cessor, Mr. Replogle was made vice- 
president and general manager of sales, 
removing to the principal office of the 
company at Philadelphia. 

“To what particular thing do you 
ascribe your early successes?” I once 
| asked Mr. Replogle. 

He laughed outright. 
typical of his modesty. 

“To having been manager of the 
Johnstown’ baseball team. I know this 
is true because Mr. Price, our president, 
said so himself. He used to declare 
that it was the way I ran the team that 
took his fancy, and it was a good team, 
too,” Mr. Replogle added quite seriously, 
showing more enthusiasm over this part 
of his career than any other I tried to 
get him to talk about. “Don’t you know,” 
he continued, “that the Johnstown base- 
ball team was the finest independent 
team in Pennsylvania and that it licked 
every other team outside of the National 
League?” 

Mr. Replogle didn’t say that his suc- 
cess was in any measure due to the fact 
that for eighteen years he started work 
before seven o’clock every morning and 
that from the time he was given charge 
of othér men—a thousand before he was 
twenty—he never quit until he had seen 
the night force safely started. 

That a new star had risen in the steel 
firmament became generally known 
throughout the steel world. Various 
offers were made Mr. Replogle. One 
concern was willing to give him the 
salary paid the President of the United 
States. He had larger visions. 

In time the kind of opportunity he 
sought came to him. The American 

Continued on page 16. 


PERSONALS 


ALBERT STRAUSS has been appoint- 


ed to succeed Paul Warb 
of the U. S. Federal Richa bean 
JOHN APPLETON, secretary of the 


His reply was 


Dominion Mortgage & Investment Asso- 
ciation, represented that organization at 
the National convention of the Farm 
Mortgage Bankers’ Association of the 
United States at Kansas City. 


JAMES K. CORBIERE, former New 
York financier, is working as gateman in 
Ames shipyard at Seattle. Mr. Corbiere 
— een ee in house of Mor- 
on, iss 0. and is a clo fri 
Charles M. Schwab. ere 


_—_—_— 


D.C. JACKLING, who was lately 
elected a director of the Nova Scotia 
Steel & Coal Company, has been elected 
president of the Butte & Superior Min- 
ing Company in succession to the late 
N. Bruce Mackelvie, of Hayden, Stone & 
Co. The choice of Mr. Jackling was made 
because, as managing director of the 
mining company, he was in close t 
with Mr. Mackelvie. - 


ANDREW J. DAWES has been elected 
a director of the Windsor Hotel Com- 
pany of Montreal, to succeed the late 


Charles Casals. Mr. Dawes is best 


known as president of National Brew- 
eries, Limited, but has a much wider 
circle of interests, being a director of 
the Merchants Bank of Canada, the Bell 
Telephone Company, the*Northern Elec- 
tric Company, Ottawa Traction, National 
Locomotive Company, the London and 


Lancashire Insurance Co., and others. 


TANCREDE BIENVENU, vice-presi- 
dent and general manager of the Banque 
Provinciale of Canada, has been added 
to the Board of the Credit Foncier 


Franco-Canadien to fill the vacancy caus- 
ed by the death of Dr. E. P. Lachapelle. 


Mr. Bienvenu was formerly a member of 
the directorate. Mr. Bienvenu is one of 
the most prominent figures of the French- 
Canadian financial men of the 

and has a wide connection with 
insurance and industrial concerns. He 


Publishing Co., La Societe d’Admini . 
tion Generale, the Realty Company ef 
Montreal, ete. He was also joint treas- 
urer of the King Edward Memoria] Fund 
of Montreal in 1911. His first business 
experience, after being educated at Var. 
ennes Business College, was in the whole 

sale hardware business with A. Couillard, 
in 1882, at 18 years of age. : 
later he entered banking, 

was appointed liquidator of 
de St. Jean. 


Six years 
and in 1908 
the Banque 


_JAMES ALBERT ELLIS 
tioned for appointment t 
Railway and Municipal 
ween ae promine 
affairs at Ottawa. He came S 
from England in 1885 — ee 
prominence in the Capital city in ¢9 . 
nection with the establishment of the 
Ottawa Municipal Electric plant in 1905. 
Prior to this, in 1901 and 1903 he was 8 
member of the city council and Was agai 
elected to that body in 1914. In 1904, 
1906 and 1915 he was mayor of the city 
and in 1915 was made a member of the 
board of control. He was also treasur ; 
of the city from 1907 to 1912 and rs 
school trustee from 1898 to 1900 M 
Ellis was elected a member of the On. 
tario Legislature for Ottawa West in 
1911. In addition to those mentioned he 
has filled a number of other public offi- 
ces in Ottawa, including the presidenc 
of the Ottawa Conservative Association 
:nd of the Ottawa Horticultural Society; 
he has also been president of the Ontario 
Municipal Association. 


» Who. is men. 
© the Ontario 
Board, has for 
nt in municipal 


PAUL M. WARBURG, ex-vice-gove 
vf the Washington Federal Reserve Bank, 
who recently completed a Canadian tour 
at Vancouver, is a noted international au- 
-hority on the subject of foreign exchange 
He was a German, born in Mannheim. 
and early in life joined the great banking 
house of Mendelsohn Brothers, Frankfort- 
-on-thc-Main, and later became a partner 
in that firm. About two decades ago 
he joined the firm of Kuhn, Loeb and 
Company, bankers, New York City, and 
immediately took out citizenship papers 
in the United States. He had not long 
‘declared his intention of becoming a citi. 
zen before he interested himself in the 
banking situation of the United States 
and perhaps more than any other indi- 
vidua! was responsible for the enactment 
of the present Federal Reserve Bank Act 
which has so transformed the banking 
business across the line. When the new 
banking system was instituted Mr. War- 
burg was invited to become a director 
ind though having large financial inter- 
ests and a large income from his banking 
business, he gladly resigned to take up 
the work of placing banking on a sound 
ind firm basis in the United States. 

At the time the war broke out he did 
splendid work in effecting the readjust- 
ment of banking and business to war con- 
litions. When the United States entered 
AS a participant his loyalty was unques- 
tioned and he devoted himself unreserved- 
'y to the large work which he knew Unit- 
ed States banking must take in the wag- 
ing of war. When his term of office ex- 
yired in July this year such was the 
business faith of the country in him that 
he was the unanimous choice of the Am- 
2rican Bankers’ Association for re-ap- 
vointment but rather than have any 
question of suspicion aroused he refused 
‘o have his name considered by President 
Wilson for a further term. Mr. War- 
burg’s work and example of wholehearted 
'oyalty to the cause of his adopted country 
is a delightful exception to the experience 
of Germanism in America. 


EMILY CHARLOTTE TALBOT, the 
wealthiest woman in the British Isles, 
died last week in London, aged 78. She 
was the owner of 13,600 acres in the 
lower peninsular Wales district, which 
includes the whole Rhondda Valley, 
where the finest steam coal in the world 
is mined. Miss Talbot was the daughter 
of Christopher P. Mansel Talbot, who sat 
in the House of Commons for an un- 
broken period of sixty years. He was 
‘ong known as the “father of the House 
of Commons.” When he died Miss Tal- 
bot inherited real estate worth $7,500,000 
besides being the beneficiary of trust 
funds for many more millions. Margam 
Park, her country home, comprises 31,500 
acres and she owned as well Penrice 
Castle, which has been converted into 
a convalescent home for officers, she pay- 
ing the expense of its conversion and 
maintenance. Miss Talbot’s Morgan 
Abbey residence is a magnificent estate, 
with a park running for seven miles 
around it. The park was famous for its 
orangery, which was planted as the re- 
sult of a Portuguese ship with a cargo 
of orange and lemon trees being wrecked 
on the coast near the estate. Miss Tal- 
bot spent a large portion of her income 
in philanthropie work, mostly donated 
anonymously. A few years ago she kept 
one of her collieries going at a loss of 
$500,000 in order to provide work for the 
miners. 


JOHN W. ROSS, a twin brother of A. 
F. C. Ross, who are the chief members 
of-P. S. Ross & Sons, chartered account 
ants, Montreal, is dealt with in the ser- 
ies of sketches of “Sun Life Celebrities, 
in the current issue of Sunshine Magazine. 
In all big patriotic work, Y.M.C.A. work 
and athletics, among the more ue 
workers you are sure to find John 
Ross, another director of the Sun Life, 
the magazine states. ‘A native of Mont 
real, and connected with the citys I= 
stitutions from his boyhood, he is one < 
the best known men in the commerss 
metropolis. Educated in Montreal a 
School and the Montreal Business - 
lege, he took to the business of accouD' 
ing as a duck takes to water, and soon 
became an active membr of the firm © 
P. S. Ross & Sons, Chartered Accountants 
and General Auditors of the Sun _— 
At the age of 26 he was elected a member 


of the Association of Accountants ™ 


Montreal. He suceessively became ® 
Councillor of the Association, Secretary 
Treasurer and then President, while ™ 
1902 he was elected a Fellow of the Do- 
minion Association of Accountants. ' 
is a director of the Montreal Y. M. C. 


and was president of the orgasinn 
from 1905 to 1907. Since 1911 be : 
been honorary treasurer of McGill = 
versity. Early in the current year i: 
Ross became a dirctor of the Sun Life 
ef Canada, a ition for which his spe: 
cial Sifts asd experience especially ** 
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r of the Lake of the Woods 
ompany, the Montrnal Water & 
o., the Crown Trust the 
Life Assurance Co., La Presse 
g Co. La Societe d’'Administra- 
rale,-the Realty Company of 
etc, He was also joint treas- 
e King Edward Memorial Fund 
eal in 1911. His first business 
e, after being educated at Var. 
siness College, was in the whole- 
are business with A. Couillard, 
t 18 years of age. Six years 
entered banking, and in 1908 


inted liquidator of the Banque 
an. 





ALBERT ELLIS, who is men- 
r appointment to the Ontario 
and Municipal Board, has for 
rs been prominent in municipal) 

Ottawa, He came to Canada 
land in 1885 and came into 
ce in the Capital city in con- 
ith the establishment of the 
unicipal Electric plant in 19065, 
his, in 1901 and 1903 he was a 
bf the city councii and was again 
o that body in 1914, In 1904 
1915 he was mayor of the city 
p15 was made a member of the 
control, He was also treasurer 
ity from 1907 to 1912 and a 
ustee from 1898 to 1900. Mr. 
b elected a member of the On- 
Fislature for Ottawa West in 
" addition to those mentioned he 
im number of other public off- 
re wa, including the residency 
awa Conservative Association 
e Ottawa Horticultural Society; 


so been president of the Ontario 
1 Association. 


M. WARBURG, ex-vice-governor 
ashington Federal Reserve Bank, 
ntly completed a Canadian tour 
uver, is a noted international au- 
the subject of foreign exchange. 
a German, born in Mannheim, 
y in life joined the grent banking 
Mendelsohn Brothers, F rankfort- 
fain, and later became a partner 
firm. About two decades ago 
i the firm of Kuhn, Loeb and 
yr, bankers, New York City, and 
ely took out citizenship papers 
Jnited States. He had not long 
his intention of becoming a citi- 
@e he interested himself in the 
situation of the United States 
aps more than any other indi- 
as responsible for the enactment 
esent Federal Reserve Bank Act 
8 so transformed the banking 
across the line. When the new 
system was instituted Mr, War- 
invited to become a director 
zh having large financial inter- 
large income from his banking 
e gladly resigned to take up 
of placing banking on a sound 
basis in the United States. 
time the war broke out he did 
work in effecting the readjust- 
banking and business to war con- 
When the United States entered 
‘eeticipant his loyalty was unques- 
nd he devoted himself unreserved- 
the large work which he knew Unit- 
ates banking must take in the wag- 
f war. When his term of office ex- 
in July this year such was the 
faith of the country in him that 
he unanimous choice of the Am- 
Bankers’ Association for re-ap- 
t but rather than have any 
of suspicion aroused he refused 
is name considered by President 
for a further term. Mr. War- 
rk and example of wholehearted 
the cause of his adopted country 
rhtful exception to the experience 
anism in America. 



























WwW CHARLOTTE TALBOT,’ the 
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owner, of 18,600 acres in the 
insular Wales district, which 
Bthe whole Rhondda Valley, 
e finest steam coal in the: world 

Miss Talbot was the daughter 
opher P. Mansel Talbot, who sat 
House of Commons for an un- 
veriod of sixty years. He was 
wn as the “father of the House 
ions.” When he died Miss Tal- 
ed real estate worth $7,500,000 
being the beneficiary of trust 
r many more millions. Margam 
r country home, comprises 31,500 
d she owned as well Penrice 
yhich has been converted into 
sscent home for officers, she pay- 
expense of its conversion and 
ance. Miss ‘Talbot’s Morgan 
psidence is a magnificent estate, 
park running for seven miles 
t. The park was famous for its 
», which was planted as the re- 
Portuguese ship with @ cargo 
e and Jemon trees being wrecked 
oast near the estate. Miss Tal- 
t a large portion of her income 
nthropie work, mostly donated 
sly. A few years ago she kept 
b® collieries going at a loss of 
iorder to provide work for the 



































































ene 


W. ROSS, a twin brother of A. 
ss, who are the chief members 
Ross & Sons, chartered account- 
ntreal, is dealt with in the ser- 
etches of “Sun Life e 
reht issue of Sunshine Magesins. 
patriotic work, Y.M.C.A. wor 
bttics, among the more active 
you are sure to find John s 
ther director of the Sun_ Li _ 
zine states. ‘A native of Mont- 
connected with the citys 
from his boyhoad, he is one © 
known men in the CONE 
Educated in Montreal Hig 
nd the Montreal Business ‘Col- 
ook to the business of account- 
duck takes to water, and eeee 
n active membr of the firm © 
s & Sons, Chartered 
ral: Auditors of the Sun 
re of 26 he was elected a member 
Association of Accountants '" 
. He successively became ns 
r of the Association, Secretary 
Mm and then President, while im 
vas elected-a Fellow of the ne 
ssociation of Accountants. _ A 
or of the Montreal Y. M. <r : 
president of the organizet 
5 to 1907. Since 1911 oe sate 
orary treasurer of McGill ur 
Early in the current _— Life 
xe a director of the Sun , 
, a position for which his ret 
aed. experience especially 

















Celebrities,” * 


Accountants ‘ 





for the 


VEC EET TEER AC ET TEE TET TEEPE 


v1 








There has been much talk to the 
effect that a great wave of socialistic 
sentiment is likely to sweep over all 
countries after the war, reorganizing 
industry, socializing wealth, equaliz- 
ing incomes, etc., etc., but, says the 
September circular of ~the National 
City Bank of New York, instead of 
the world being inoculated with radi- 
calism from Mexico and Russia, there 
now seems to be a much greater prob- 
ability that it will be warned by their 
fate. The excesses of the French 
revolition had a reactionary influ- 
ence in other countries which lasted 
for years, although the uprising of 
the French people against the oppres- 
sion they had endured is recognized 
as a great historic movement for hu- 
man liberty. 

There is a great difference between 
a co-operative attitude toward the na- 
tural evolution of society and the 
crude radicalism which has no con- 
ception of the processes of develop- 
ment and would reform society with- 
out regard to them. We may hope, 
indeed, for better conditions after the 
war, because there is reason to be- 
lieve that much will have been learned 
from the war-time experiences and 
that therefore we will have a more 
efficient society. All classes have 
something to learn, and the most im- 
portant lesson for each is to try to 
see the situation from other view- 
points than its own, studying the com- 
mon interest. It is only as the com- 
mon interest is advanced that any 
class can make progress. 


Common Ground 

The leaders and members of the I. 
W. W., to the number of 100, who 
have been on trial at Chicago for con- 
spiring to obstruct the war efforts of 
the national government were 
promptly found guilty by the jury. 
These people had set up a little gov- 
ernment of their own which they were 


‘ trying to make superior to the Gov- 


ernment at Washington. They pro- 
fess devotion to democracy, and to 
be seeking to establish equality 
among men, but instead of being will- 
ing to submit their proposals to pop- 
ular judgment at the  ballot-box, 
where the vote of an I. W. W. will 
count for precisely as much as that 
of any other citizen, their policy is 
to compel the adoption of their views 
by acts of disorder. Their leading 
tenet is that “the working class and 
the employing class have nothing in 
common.” 

Against this revolutionary doctrine 
it is gratifying to be able to quote 
from the Secretary of Labor, the 
Hon. William B. Wilson, himself for 
many years of his life a coal miner 
by occupation, and always active in 
the official circles of organized labor. 
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Speaking of the labor situation in this 
country and particularly upon the I. 
W. W. agitation, in New York City 
recently, Secretary Wilson said: 
Labor and capital have a mutual in- 
terest, not an idefitical interest but at 
least a mutual interest, in securing the 
largest possible production with a given 
amount of labor. The more there is pro- 


duced the more there is to divide be- 
tween capital and labor. 

One great reason why the American 
wage worker has been able to maintain 
a higher standard of.living than the 
standard of living of wage workers any- 
where else in the world has been be- 
cause of the fact that the American wage 
worker produces more than any other 
wage worker in the world, notwithstand- 
ing the much advertised efficiency of the 
German workmen. 


If these people had succeeded in im- 
pressing upon the workers of the country 
that philosophy of sabotage and strik- 
ing upon the job, reducing production— 
if they had reduced production to the 
point that existed prior to the introduc- 
tion of machinery—the only thing that 
would have resulted would have been a 
lowering of the standard of living of 
those who were doing the actual physical 
labor. In the old days, before the re- 
birth of the inyentive genius, when 
everything was produced by hand, when 
there was a lower standard of produc- 
tion than could possibly come from any 
system of sabotage they could now in- 
troduce, there were still profits for the 
employer, but the workers had a very 
much lower standard of living. 

Upon this platform it is possible 
to have co-operation among all classes 
to forward the common interests of 
society. There is recognition of the 
fundamental fact that the way to im- 
prove social conditions is primarily by 
increasing production, and of the 
further fact that intelligence, skill, 
organization, self-denial, savings, 
capital, are factors in production to 
be recognized and rewarded. When 
these principles are agreed upon not 
much is left to contend over. It is 
true that disagreements will arise be- 
tween wage earners and employers, 
as disagreements in the business 
world will always arise, but the basis 
for agreement exists and no basis for 
a class conflict remains. Every dis- 
pute and policy is brought to an 
agreed test—the test of its effect 
upon production—in which they have 
a mutual, if not identical, interest. 


Producing For Each Other 

Under the division of labor men dis- 
tribute themselves in the various oc- 
cupations and exchange products, be- 
cause the total product is greater 
than it could be with each person try- 
ing to supply all his own wants. There 
may be, however, a degree of conflict 
between the interests of workers in 
different occupations. The farmers 
may think that they do not get enough 
of other products in return for feed- 
ing the community, the coal miners 
may think they do not get enough for 
keeping it warm, or the shoemakers 
may think they do not get enough 
for keeping it shod; they may hag- 
gle and bargain about the proper 
value-relation between wheat, coal 
and shoes, but while their interests 
are not identical they have a mutual 
interest that wheat, coal and shoes 
shall be produced by the most econ- 
omical and efficient methods. This 
is the situation as to the whole in- 





dustrial organization and all the 
factors of it. 
vies. 

KING OF TRAMPS ON STOCK 


EXCHANGE 





They have the tramps doing war 
work in the U. S. Jeff Davis, “King 
of the Hoboes,” recently addressed the 
New York Stock Exchange and got 
$1,000 for war charities. 

“The fact that the war is being 
fought for world democracy is well 
illustrated by a hobo speaking from 
the Stock Exchange gallery while the 
Police Department Band is on the floor 
below him,” said Davis. 

The speaker denied that the world 
struggle was a “rich man’s war,” and 
said that eight hoboes who were work- 


ing their way to Europe as coal pass- 
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zens. 
tion from taxation has to be granted in 
order to 
buy war bonds, these same wealthy men 
should hide their heads in shame. 
they who have most to gain, or to lose, 
by the result of the war, and if they 
are allowed to shift their share of tax- 
ation onto the shoulders of the poorer 
classes, who are making the greatest war 
sacrifices, it will be an everlasting dis- 
grace to the fair name of Canada. 


dian journalists 
though he left 


give Canada the 
visit. 


ers—as well as wealthy first cabin 
passengers—were lost when the Lusi- 
tania was sunk by a U-boat. 
“Germany ordered this war,” contin- 
ued Davis. “War is hell and Germany 
is. going to get what she ordered.” 


CURRENT OPINION 


Under this heading are published, for 
the information of our readers, the views 
of leading newspapers and individuals. 

Their reproduction does not imply their 
endorsement. On the contrary, the in- 
vestigations of THE POST’S editors often 
lead to entirely different conclusions from 
those quoted below. : 


NO TAX-EXEMPT WAR BONDS 
Free Press, Forest 

The question as to whether war bonds 
should be exempt from taxation or not 
is being vigorously discussed in the 
Canadian press. The mere fact that it 
has to be discussed dves not speak wel] 
for the patriotism of our wealthy citi> 
If the special privilege of exemp- 





induce our moneyed men to 


It is 


SHOULD KNOW CANADA 
Canadian Gazette 
Mr. Bonar Law told the visiting Cana- 
the other day that, 
Canada at the age of 
twelve, “yet, if ever the time came when 
there would be feeling between this 


country and Canada, I am not quite sure 
that my sympathies would not be with 
Canada.” 
“My country, right or wrong.” 
the observation, 
credit to Mr. Bonar Law’s heart, may 
well encourage a Canadian to hope that 


Another case apparently of 
However, 
which does so much 


the Chancellor of the Exchequer will 
early pleasure of a 
He knows how warm his welcome 
would be, and the advantage to him as 


a British administrator would assuredly 


not be negligible. We believe that, apart 


from Lord Milner, there is no British 


member of the Cabinet here who can be 
said to have an intimate and personal 
knowledge of Canada. Mr. Lloyd 
George’s trip was so hurried and so 
many years ago that it may be said to 
have ceased to count. British editors 
are to go to Australia-in the first year 
after the war on the invitation of the 
Australian Government, and we hope 
they will go via Canada. Why not also 
arrange fcr a meeting of the Imperial 
War Cabinet in Canada? We must. see 
more of one another’s countries and 
peoples. 


THE WAR NOT OVER YET 
London Daily Chronicle 

The present military situation, though 
far front being completely cleared up, 
gives immensely less anxiéty than that 
wlich we have lived through during re- 
cent months. The Germans can now 
have littie hope of a military victory in 
the west. Marshal Foch’s generalship 
and the advent of the Americans have 
continued what the toughness of the 
British and French armies began. But 
we should be wrong to conclude prema- 
turely that the Germans suppose them- 
selves’ beaten. They have still many 
shots in their locker, and their militarist 
government still holds its grouhd, im- 
penitent and as yet scarcely challenged 
at home to any serious extent. — With 
that government and with what it rep- 
resents the Prime Mipister said rightly 
enough that it is useless to think of 
making terms. It cannot be conceived 
of as embracing in good faith any terms 
such as those which we fight for. Our 
business is to convince the German 
peoples of this, and to mould our pres- 
ent policy accordingly. 


SIR JOHN IN THE WEST 
Grain Growers’ Guide 

Sir John Willison, who has come West 
as the spokesman of the Canadian In- 
dustrial Reconstruction Association, has 
spoken in Winnipeg and Regina, and is 
now continuing his speaking tour west- 
ward. A smooth and agreeable speaker 
is Sir John; and he says, and says very 
well, many things with which everybody 
must agree. But he is like a certain 
counsellor of Henry VII, whom Bacon 
writes of in his life of that King, as 
“one who ever chose indirectness of 
speech in tendering advice, and would 
never declare his mind openly.” 

His adroitness in dwelling on Cana- 
dian manufacturing, its national im- 
portance, and the need of its being put 
in a position to make the most of the 
world conditions when peace comes, with- 
out saying anything in regard to Cana- 
dian tariff policy, is remarkable in view 
of the fact that the Canadian Indus- 
trial Reconstruction Association is an 
array of the men who are the head and 
front of tariff protectionism in Canada. 
Does Sir John imagine that he can thus 
play the Sphinx about the tariff so agree- 
ably as to make the people of this 
country cease to be aware of the gentle- 
men in the background, who are financ- 
ing the Industrial Reconstruction propa- 
ganda? 

In the first speech he made as the 
apostle of this propaganda, in the manu- 
facturing town of Galt, Ont., on July 
17, Sir John Willison airily waved away 
what he termed, “the ancient tariff 
quarrel, which is as musty as the tombs 
of Egypt.” On the contrary, the problem 
of national fiscal policy is exceedingly 
alive. It is the most important govern- 
mental problem of this self-governing 
Canadian nation, the governmental prob- 
lem of most vital fundamental import- 
ance to the well-being of the Canadian 
people. ‘ 


BEAVERBROOK’S SCHEMES 
Winnipeg Tribune 

‘The Long Sault Rapids of the St. Law- 
rence River has been the object of sev- 
eral crafty and insidious “drives” by 
jackals of the “financial interests,” who, 
following their usual methods, would 
like to get control of this power for 
nothing and capitalize it for very many 
millions. : ni 

That pushful palladium of the British 
Empire, Lord Beaverbrook, flushed with 
the success of the Canada Cement merg- 
ing operations, was reported some years 
ago to be working up a sché™e for the 
acquisition by himself and his associates 
for possession or control of tBis great 
natura] asset. He failed, no€ because 











of the public spirit or economic intelli- 
gence of the statesmen of that time, but 
because the prefer Might have injuri- 
ously affected other and more powerful 
interests. 

The company making the present ‘ap- 
plication may not be in any way con- 
nected with the Beaverbrook financial 
gang, but again, it may. . This, how- 
ever, is of no essential importance. The 
St. Lawrence Power Company is merely 
one tentacle of a _ typical financial 
octopus which has the usual _ be- 
wildering equipment of tentacles in 
the shape of financing company, 
holding company, promoting company, 
development company, and so forth. It 
is the invariable experience that when all 
these various sorts of tentacles have 
closed round any public property or 
franchise and have had their ends 
clamped on by the usual “jokers,” the 
public’s interest in the property, no mat- 
ter how enormous its value, which has 
become the subject of the familiar pro- 
cess of exploitation, becomes worthless 
or almost worthless. Nevertheless, the 
process creates “great Canadian pros- 
perity,” for the exploiters are likely to 
become millionaires from the sale of the 
“securities” which they issue on the,basis 
of the property obtained from the people, 
usually for nothing. 


AS OTHERS SEE US 


PUBLIC OWNERSHIP AT FAULT 
The Echo, London 


That the feeling with which public 
ownership is regarded by many people in 
Western Ontario amounts almost to wor- 
ship there can be no doubt.. THE FIN- 
ANCIAL POST, of Toronto, goes so far 
as to say it is “worshipped with almost 
religious zeal by the great majgrity of 
ratepayers throughout this country.” 
The consequence is that even to criticize 
this popular idol is regarded as nothing 
short of civic heresy in the average 
municipality. Taking advantage of this 
vublic fervor politicians in local and 
large fields build enterprises which are 
made to reflect to their credit, although 
in many cases the people are paying 
heavily, though indirectly, for what they 
are led to believe are real blessings. It 
is no secret that many Ontario munici- 
palities are to-day bearing the financial 
burdens of ill-considered and poorly con- 
ducted projects; many have serious fin- 
ancial problems which will have to be 
solved in the next few years as a result. 
As THE POST points out, one great 
trouble is that the local politicians will 
not face the issues as they arise in a 
business-like way. The civic represen- 
tatives of one year merely pass the prob- 
lems on to those of the next rather than 
raise an important issue and bring the 
ratepayers face to face with unpleasant 
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realities. The case of the St. Catharines 
gas plant is illustrative of others else- 
where. This plant has been éperated by 
the city since 1912, and, according to 
evidence submitted, has been losing 
$8,000 per year. All the while the people 
were given to understand that the plant 
was either breaking even or at worst 
was being run at a slight loss; indeed, 
according to a local paper, statements 
have been given to the citizens that there 
have been profits at times in the opera- 
tion of the plant. London is another 
Ontario city which has been fed up with 
glowing financial statements as regards 
certain entepprises on which the city 
has expended vast sums. As yet there 
has been no probe as_ to their real 
Standing, and the worshippers seem 
content to accept what is told them at 
face value. The questien is, when will 
the awakening be? 


BOOSTING MILK PRICES 
5 Montreal Herald 

It will be interesting to the people of 
Montreal to know that Toronto has tan- 
aged to put an effective curb on the 
Operations of the milk producers who 
were- proposing to make another sub- 
stantial levy on the consumers. It had 
been decided, as in the case of Montreal, 
that the wholesale price of milk should 
be raised to $2.80 per eight-gallon can, 
or to put it in figures more familiar to 
the consumer, 8%c per quart. This 
would mean that the consumer would pay 
from fourteen to fifteen cents per quart 
delivered. In the spring of 1914-15 the 
producer was getting 4 cents per quart 
for his product. In the spring of 1918 
he was receiving 7% cents. 

Naturally there was a great outcry 
against this further boosting of the 
price, and the Food Controller was called 
upon to take action’ It is now announced 
that the Toronto Milk Producers’ Asso- 
ciation has decided to postpone any 
action relative to increasing the price 
of milk to the distributors and this is 
stated to be the result of the interfer- 
ence. cf the Food Controller. The con- 
tention of the milk distributing com- 
panies that the suggested increase was 
rot warranted: is manifestly borne out, 
says THE FINANCIAL POST OF TOR- 
ONTO, by the fact that the general pro- 
ducer who has been delivering his milk 
to the creameries, cheese factories and 
the condensed and powdered milk plants 
has received for this product consider- 
ably less than the present price received 
by the members of the Toronto Associa- 
tion, and has found production profitable 
at these figures. During the month of 
September the prices paid by the large 
milk condensing and powdering com- 
panies, which must of necessity be on a 
level with the prices paid by the cream- 
eries and cheese factories, averaged a 
fraction less than $2.30 a*thundred. Dur- 
ing the same period the Toronto Milk 
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Producers wefe receiving $2.50 per 80 
pounds, or $3.00 per hundred. There 
were, of course, some railroad charges 
to be deducted from this amount, which 
would average about 25 cents, and dur- 
ing the summer months some little 
charge for pre-cooling. The whole 
charges would not exéeed 30 cents a hun- 
dred, which leaves the producers sup- 
plying the City of Toronto with an aver- 
age of 40 cents a hundred over and 
above the producers in othe sections of 
Ontariv.. As the outside price is gen- 
erally conceded by the producer as quite 
satisfactory, it is evident that the Tor- 
onto Milk Producers’ Association’s action 
in demanding an advance of 30 cents 
on these prices was hardly within the 
mark. 

What has happened in Toronto should 
be kept in mind in view of the fact that 
the milk price boosters are out for more 
money in Montreal. 
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BANK NOTES, BONDS, STOCK 
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SPRCIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
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THE FINANCIAL POST OF ‘CANADA 


“NEWS OF THE BOND 
NOT FEASIBLE 


TO REDUCE TIME 
OF THE CAMPAIGN 


One-day Canvass Proposal 
For Victory Loan is 
Impracticable 


* VIEWS OF DEALERS 


Floating the Loan a Question 
of Expert Salesmanship, and 
Time is Needed to Cover 
the Field 


Canadian bond dealers are prac- 
tically unanimous in declaring that 
the idea of compressing the Victory 
Loan campaign into one day is im- 
practicable. The suggestion to do 
so has come across from the United 
States and was made in connection 
with the Liberty ‘Loan drive. A Phil- 
adelphia despatch says: 


“Can the Liberty Loan be floated in one 
day? Some members of the Liberty Loan 
organization believe that it can, and in 
the fourth Liberty Loan every effort will 
be made to demonstrate to the Treasury 
Department that even the reduced three 
weeks’ campaign is much longer than is 
necessary. Convietion is increasing that 
the disturbance to business and the 
economic loss incident to a long cam- 
paign are unnecessary, and that some 


ARE YoU STOPPING THE LEAKS? method can be devised which will enable 


rh: ou are so close to your business problems that their ‘solution escapes 
ty Call in a firm of Industrial Advisors who are meeting and solving similar 
problems every day. Leaks seriously hamper the success of your business. Ask 
us to help you locate and stop them. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
INDUSTRIAL ADVISORS 
Bank of Hamilton Building 


We own and offer 


TOWN OF SAINT LAURENT 


6% Ten Year Debentures, Due Ist May, 1927 


BEAUSOLEIL, LIMITED 


New Address: 112 St. James Street, MONTREAL 


BRITISH COLUMBIA MUNICIPALS 


WE WILL BUY 
CHILLIWACK 
CRANBROOK 
FERNIE 
GRAND FORKS 
KAMLOOPS 
NANAIMO 

We specielize in British Columbia Municipal Bonds, and have custemers for 

any cf the above at’ market prices. 


Royal Financial Corporation Ltd. 


703 Rogers Bldg., Capital Paid Up E. B. McDermid 
Vancouver, B.C. $566,220.32 Managing Director.. 
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A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published in New York City a daily and weekly newspaper 
which has for over twenty-five years been devoted to municipal bonds. 
Bankers, bond dealers, investors and public officials consider it an 
authority in its field. Municipalities consider it the logical medium in 
which to announce bond offerings. 


THE BOND BUYER 


67 PEARL STREET NEW YORK, N.Y. 


These Questions Affect YOU 
Can You Answer Them? 


1. Will the ending of the war or the old line 
help or hurt the price of such issues ? 
stocks as Baldwin, Bethlehem . Are short term notes or long 
Steel, Midvale, etc.? term bonds the better proposi- 

. Are the coppers “peace” stocks tion at present? 
or “war” stocks? What class . Does the putting into effect of 
do the automobile stocks come the new tax law mean a general 
in? The oils? reduction in industrial divi- 

. Among the rails, are the stand- dends? 
ard: dividend-payers or the low . ‘Can the stoek market rise in the 
priced non-dividend payers the face of the tight money situa- 
thing to buy? tion ? : 

. As the war draws to its end, . New security 
what is likely to be the course prices are beginning to beqome 
of interest rates? How will operative. Do you know how 
that affect the price of bonds? to go about adjusting your in- 

. Which are the best bonds to vestments so that you will be 
hold—the high-income producers helped and not hurt? 


Questions such as the above are intelligently discussed and 
definitely answered in every issue of THE INVESTMENT 
WEEKLY. Can you afford to be without it? 

Send for circular No. 6 and free sample 

copy or, better yet, send one dollar for ten 

weeks’ trial subscription. 


THE INVESTMENT WEEKLY 
42 BROADWAY NEW YORK 


investment 


influences on 


Investors’ Information Bureau 


Any subscriber to THE POST may write the Investors’ In- 
fermation Bureau for special information on any Canadian 
security, or other financial matter in which he may be inter- 
ested. Inquiries aré treated confidentially, and answered by 
mail. This service is-free to subscribers, but inquirers should 
enelese stamp fer reply. 


Toronto, Canada 


the Government to’ register its bond buy- 
ers in somewhat the same fashion as® it 
registers its man-power. 

“One plan discussed proposes to estab- 
lish a number of registration places and 
on a certain day at the call of the Pre- 
sident the people of the country be ask- 
ed to go to their registration booth 
and subscribe for their bond. Pointing 
to September 12, when more than 13,- 
000,000 American men between the ages 
of 18 and 45 registered for service in 
the national army, and to June 5, 1917, 
when more than 9,000,000 men between 
the ages of 21 and 31 similarly registered, 
bankers believe the same idea can be 
developed to include bond buyers.” 


A correspondent of THE FINAN- 
CIAL POST, referring to this propo- 
sal, says. ““A three week’s campaign 
in a city like Toronto is a terrible 
disturbance to business. If all busi- 
ness was suspended for one day 
wouldn’t we get about the same re- 
sults as in a three week’s campaign?” 


Couldn’t Be Done 


“Absolutely impossible,” declared a 
prominent member of the Victory 
Loan committee.” If half the people 
undertook to canvas the other half, 
if might be done, but one has only to 
suggest such a scheme to realize how 
absurd it is. Placing’ the Loan is 
not simply a matter of canvassing; 
it is a selling proposition and 
we have to secure the services of men 
of experience who understand and 
can apply the principles of salesman- 
ship. A one-day canvas would simply 
touch the fringe of subscription pos- 
sibilities. 

“Your correspondent talks of the 
terrible disturbance of business in- 
volved in three weeks’ campaign. I 
should like to tell him about the dis- 
turbance that will result if Canada 
fails to raise the full amount of the 
Loan. He should willingly suffer a 
temporary dislocation for the sake of 
permanent advantage.” 

“The idea of registration would 
never bring adequate results. You 
would find men subscribing for $100 
who should be taking $1,000. Sales- 
manship of an aggressive kind car- 
ried from home to home and from 
office to office, is absolutely necessary 
tc ensure getting as much as we can 
from the field. Personally I fail to 
see how the work can be done with 
any degree of completeness in less 
than three weeks.” 


Suited Needs To All 


“When the question was discussed 
at Ottawa,” stated J. W. Mitchell, 
vice-president Domimion Securities 
Corporation and head of the Toronto 
Victory Loan organization, “three 
weeks were deemed necessary in or- 
der that the outlying sections of the 
eountry might be covered: There was 
also some difference of opinion as 
to the time of the campaign, one 
section of the Dominion favoring one 
month and others other months. To 
tit in with the wishes of as many as 
possible, the three weeks commencing 
October 28 were decided upon.” 

“I think the feelings of most 
people connected with the organiza- 
tion is in favor of a somewhat shorter 
period than three weeks. It is a 
pretty long time to keep up the in- 
terest and it upsets regular busi- 
ness. However, it was felt that, Can- 
ada being such a big country and 
distances so great, three weeks would 
be needed. So far as a one-day cam- 


|| paign is concerned, that would mean 


conscription and I don’t think we are 
ready for that yet.” 

As with the tax question, so with 
the time question, the matter has 
been settled and any discussion of 
the proposal for a shorter period wili 
only serve as a basis for a decision 
in connection with future loans. As 
each year sees greater perfection in 
organization, it should be possible to 

duce the time of canvas appreciably. 


MARKET | 


WILL MUNICIPAL 


COMMON-SENSE AND 
PATRIOTISM 


Common-sense bids us save— 
save every dollar we can. The 
present abounding prosperity we 
enjoy may pale out with the dawn 
of peace. It is not enough to make 
hay while the sun shines. We 
must store up that hay for winter 
use—the winter of industrial 
slackness and commercial depres- 
sion. Waste not a dollar on lux- 
uries now. We and our loved ones 
may need it sorely in the days 
ahead. 

Patriotism bids us save. Our 
country needs every dollar we can 
lend. It needs it to hasten Vic- 
tory. It needs it to arm, equip, 
hearten and strengthen the men 
who are fighting for our honor, 

© our freedom and the safety of our 
homes. 

Listen to the Voice of Common- 
sense! Listen to the Voice of 
Patriotism! y our love for home 
and household, by the love we bear 
our country, let us SAVE! 


OPINION IN MONTREAL 
ON ONE-DAY SCHEME 


Dealers There Express Their 
Views, Which Coincide With 
Those of Toronto Men 


MONTREAL.—While the proposal 
that the selling of Victory bonds 
should be limited to the single day 
was not brought before the confer- 
ence that decided on the arrange- 
ments this year, there was an attempt 
made to reduce the selling time to 
two weeks, in order to lessen the 
dislocation of business that would 
result. It was decided, however, that 
the full three weeks’ period was re- 
quired. This point was explained by 
a member of the committee, A. J. 
MacKenzie, of MacKenzie and King- 
man, Montreal. “We would have 
liked to have it made two weeks, he 
told THE FINANCIAL POST, “but 
it was felt that owing to the sparse 
settlement in parts of Quebec, and 
the Northwest, and British Columbia, 
that this would be impossible. It 
would be more difficult this year even 
than last, for while we are arranginz 
to cover a wider field we have to do 
it with less workers, owing to the 
number who were with us last year 
being called off as a result of con- 
scription. 

“The single day suggestion was 
not considered seriously in the United 
States, and I do not think it could 
be in Canada, although we would all 
like that plan if it were workable. 
Why, it sometimes takes a week to 
get at a place, and if the man we are 
after is not seen the first time, we 
go back again. This would be im- 
possible under the one-day plan. The 
idea was, I think, that there should 
be a universal registration, but if 
a man does not want to take a bond, 
how can we compel him? It hasn’t 
yet come to that. Then again, sup- 
pose a man goes after a subscription, 
and fails to land a man, or gets him 
for less than the committee think 
he should, we pick out another fellow 
to get after him, perhaps a friend, 
or a man with ‘the gift of the gab.’ 
Ail such cases could not be handled 
under the one-day system. No, the 
whole. organization wonld have to be 
changed even to try the one-day 
plan. I can’t see how it could pos- 
sibly be done.” 

Rene T. Leclerc, who has _ been 
working with great success in the 
Province of Quebec of late in con- 
nection with the Montreal bond issue, 
declared the one-day proposition “Im- 
possible.” Taking up his own pro- 
vince he explained that the popula- 
tion was far more sparse than in 
Ontario, averaging only three to the 
square mile, where Ontario had nine 
of a population. He did not believe 
that less than three weeks would be 
sufficient. 


“The one-day suggestion would 
practically mean that the whole 
ground would have to be covered be- 
fore that day, and the sales made, 
and that day used merely to have 
the signatures affixed. It really 
would not be a one-day sale at all. 
If the selling were left to the one- 
day, a large proportion of sales would 
be lost. A man is not sold the-first 
or even the second visit, in many 
cases. Then when the subscription 
1s considered too small for a certain 
person, the name is handed to the 
Special Names Committee to be can- 
vassed again. In my own experience 
with the campaign for Notre Dame 
Hospital, we found that a certain man 
had subscribed only $400. His name 
was given to some one else, and his 
subscription raised to $5,000. That’s 
aow special efforts work out. . 

“There is another point that must 
be considered in such a case, the force 
of example. We find this: in the 
ordinary selling of bonds. We go to 
a village and sell some one some 
bonds. Then his friends think they 
must buy, and so it goes until we 
sell bonds to many others before we 
are through. In the Victory bond 
campaign we have got to create en- 
thusiasm; this cannot be done in a 
single day campaign with the same 
effectiveness.” 


COME TAX HURT 
EW VICTORY LOAN? 


Big Toronto Industry Taxed 


on Bonds by the 
City 


CLAIMS IT IS ILLEGAL 


And Says if Maintained, May 


Have to Consider Advisa- 
bility of Further Sup- 
port of Loans 
(elie 

Little apprehension is felt at Vic- 
tory Loan headquarters over the 
possible effect of the decision of Tor- 
onto’s Court of Revision which would 
make industrial companies liable -for 
an income tax derived from invest- 
ments in Victory bonds. The Massey- 
Harris Co. were assessed on the in- 
come from $858,000 of the first Vic- 
tory ‘Loan, notwithstanding that the 
company borrowed money to buy the 
bonds and sold them within a few 
months of subscription. The Court 
of Revision confirmed the assessment, 
refusing to be ruled by the con- 
tention of the company that it was 
only liable for the business tax. 

“We feel that the action of the 
court in dealing with this will have 
an important bearing upon the ac- 
tion of industrial concerns such as 
ours in the matter of supporting any 
other Dominion Government loans,” 
says. the company, pointing ‘out that 
it cannot afford.to borrow money at 
higher rates of interest than the war 
bonds yield, and at the same time 
pay an -income tax on the income 
from the bonds, which does not ac- 
crue to the business but goes to liqui- 
date the bank borrowings. “If the 
view is held by the court. that not- 
withstanding all these circumstances 
we would still be liable to pay in- 
come tax we shall be obliged to ser- 
iously consider the advisability of 

further support of Government 
loans.” 
Depends On Appeal 

The case is being appealed. Ifthe 
higher tribunal does not uphold the 
decision of the Court of Revision, the 
difficulty in the way of companies 

making subscriptions to the next 
Loan will be removed. On the other 
hand, if it does uphold the decision, 
it is practically assured that steps 
will be taken to remedy the situa- 
tion. In fact, THE FINANCIAL 
POST understands that the matter is 
already under arrangement between 
the Victory Loan committee and the 
city. 

“Technically the'‘city is acting 
within its rights,” declared a member 
of the committee. “If a company in- 
vests its surplus in bonds, the income 
derived therefrom is clearly not in 
the nature of a business income and 
is therefore subject to income tax. 
Further the city is not required to 
take into consideration any arrange- 
ments a company may make with its 
bankers. At the same time, if strict 
adherence to “its rights is going to 
prove inimical to Dominion financing 
then these rights should be waived 
until the time of uncertainty is over.” 

Different Purchases 

Another dealer points out that 
there is a difference, which ought to 
be recognised between the kind of 
purchase made by the Massey-Harris 
Co., and an out-and-out purchase. In 
enfofcing the municipal income tax 
it would be only fair to make the 
same allowance as is made by the 
Dominion Government, which permits 
the owner of property or holder of 
bonds to deduct carrying charges. If 
such an allowance were made, the 
greatest obstacle in the way of ob- 
taining subscriptions would be re- 
moved. 

Some dealers interviewed are in- 
clined to view the matter lightly 
claiming that no company would 
carry out the threat to reduce its 
subscription to the Loan even if the 
tax were enforced. In any case, the 
question is bound to be settled one 
way or the other before the next 
Loan is floated. 


SASKATCHEWAN OBJECTIVE 


Province Allotted Same Sum as was 
Raised Last Year 


Last year the province of Saskat- 
chewan was allotted $12,000,000 of 
Victory bonds, and over $21,000,000 
was subscribed. This year the pro- 
vince has been allotted the sum ob- 
tained last year, and it is confidently 
hoped to exceed this figure. Unfor- 
tunately, however, some portions of 
Saskatchewan have had poor crops 
this season and it is not to be ex- 
pected that those communities will 
ve in a position to subscribe as liber- 
ally as in 1917. For this reason 
among others those districts that 
have been favored with bountiful har- 
vests are expected to compensate for 
the deficiency in others, so that the 
wonderful record of the province may 
be maintained. The Prince Albert 
Division, for instance, where $1,034,- 
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i50 was subscribed last year, is being 
asked this year for $2,000,000. N. 
W. Morton is chairman of this big 
division and a convention of workers 
was held this week in Prince Albert. 


NEW BOND HOUSE 


H. J. Birkett Establishes Business In 
Toronto 


H. J. Birkett, late manager of tie 
bond department of H. O’Hara & Co., 
has established a business of his own 
under thé name of H. J. Birkett & Co., 
with offices in the C. P. R. building, 
Toronto. Mr. Birkett has been ap- 
pointed Victory Loan organizer for 
the County of Ontario and is at 
present in Oshawa preparing for the 
Loan campaign. 


VISITED PRINCE ALBERT 


Member of Bondholder’s Deputation 
Was In City Last Week 


A Prince Albert despatch states 
that J. A. Fraser, treasurer of the 
Dominion Securities corporation of 
Fforonto, and a member of the bond- 
holders’ deputation which came to 
Regina to meet the Prince Albert city 
delegation, with reference to the 
city’s financial affairs, is in Prince 
Albert making a personal investiga- 
tion as to the situation in general. 
It is understood that Mr. Fraser 1s 
iooking ver the city with a view to 
imvestigating the statements that 
have been placed before the bond- 
holders in sonnection with the request 
for a financial reconstruction. ; 

Mr. Fraser is expected back in 
Toronto in the course of a day oF 
two. 


OFFICE ESTABLISHED 


Arrangement Made For Registering 
Bonds at Victoria 

Vancouver Island with such of the 
gulf islands as fall naturally within 
the Vancouver Island zone will be 
placed for Victory Loan campaign 
purposes under a special board 0 
which R. F. Taylor, manager of the 
Colonial Trust Co., of Victoria, will 
be chairman. Headquarters will be 
at Victoria. ; 

At a meeting of: the provincial ex- 
ecutive recently, it was announced 
by Chairman Malkin that in his re- 
cent conferences at headquarters at 
Ottawa, it had been decided to make 
a regional office in British Columbia 
and to establish the same at Victoria. 
Through this office, which will be 
administered by the assistant re 
ceiver-general, all bonds will be re- 
gistered at Victoria instead of being 
sent to Ottawa thus obviating some 
of the delay incident to the campaign 
of last year. 
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due ist May 1923 


semi-annual in- 
and November), 
Montreal or 


Principal and 
terest (May 
payable in gold at 
New York. 


Price: Par (100) and interest. 


RENE-T. LECLERC 


Investment Banker 
160 St. James Street Montreal 


Telephones: Main 1260 and 1261 


F. H. DEACON 4. C. FRASER 


F.H. Deacon & Co. 


Members Toronto Steck Exchange 


Transact a general 


Stock Exchange 


business, also deal 
in unlisted and in- 


vestnent Securities 


97 BAY STREET, TORONTO 


A Part of Our Business 


is the management of Real Estate. 
We lease property, collect rent, 
make repairs, pay taxes and can 
buy or sell for you to the best 
advantage. That Department is in 
the care of 


Mr. Frank McLaughlin 


CHARTERED TRUST AND 
EXECUTOR COMPANY 
46 King Street West, Toronto 


Stocks for Sale 


Standard Reliance Mortgage 
Canadian Mortgage 
Trust & Guarantee 
Volcanic Oil & Gas 
Home Bank. 
J. E. CARTER, Investment Breker, 
Guelph, Ontarie. 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if eus- 
tomers are delinquent. 


Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottawa, 
Toronto, Hamilton, London, Winnipeg, Regina 


Jaw, Saskatoon, Calgary, Edmonton, 
Vancouver, Victoria. 


Address enquiries te 


R. G. DUN & CO. 


Beminien Bank Bldg. Tereate, Can 


ESTABLISHED 18498 


BRADSTREET’S 


Offices Th “ the Civilized 


We Present a Record— 
Not a Prospectus. 


Reputation cained by years of 
visereus, canesiontions and 
l werk, 


' Th : 
omas C. Irving 


Manager Western Canada 
TORONTO 


THE FINANCIAL POST IN 
ONTREAL. 


Ofices of THE FINANCIAL POST 
Buietree), are in The. Seuthom 
» 12 eury St. 
FINANCIAL POST is on sale at 
a steing Rews-stands es 

~stores in Montreal: Mu "s 
are stand, St. James St. (next 
the af the Ritz-Carlton Hotel, 
=e indsor Hotel, the Queen’s 
Peel an pane emer = 

r, rown 0., 
472 St. Catherine St. West. 


OF MONTREAL’S_ . 
NEW TREASURER 


Financial Position of City 
Improved Under New 
Rules 


DEFICITS REDUCED 


For 1918 Expected Shortage 
Will Not Exceed $500,000, 
While For 1919 There 
. Should be None at All 


The first report of the new city, 


treasurer of Montreal, G. Deserres, 
was issued this week, and there is a 
noticeable omission of the constant 
plea of the former treasurer, Chas. 
Arnoldi, for the provision of addition- 
ai revenue by increased taxation. The 
appeals of Mr. Arnoldi, under the old 
system of a Board of Control and 
aldermanic representatives who had 
entire charge of sources of revenuc, 
fell on deaf ears until the new ad- 
ministration took charge, and armed 
with authority by the Legislature, 
added sources of revenue through 
additions to the taxes on real estate, 
public utilities, business concerns, 
water rates, etc. Nor does the new 
city treasurer find himself compelled 
to reason with the civic representa- 
tives against existing methods of fin- 
ancing, which, as he claimed, wouid 
affect the city’s credit. Mr. Arnoldi’s 
last year in charge of civic finances 
saw a debt of $2,000,000 created to 
cover a portion only of the deficit for 
that year. The year 1918 saw the city 
faced with an estimated deficit of 
over $3,000,000, but the new revenue 
through increases in taxation is ex- 
pected to cover the greater part of 
this. It is noteworthy, in making re- 
ference to the passing of a faithful 
and able civic servant, to note that 
Mr. Arnoldi had suggested an in 
crease in the real estate tax of 30 
inills per $100, and that this increase 
was made 35 mills, and further that 
his proposal to raise the water rates 
from 4 per cent of assessed rentals 
to 5 per cent was more than adopted 
by the present advance to 6 per cent. 


Bonds Sold 


Since the year closed bonds have 
been disposed of to the extent of 
$13,000,0 to meet 3-year loans 
maturing on Dec. 1 and May 1, for 
$6,900,000 and $6,100,00 respectively, 
and in addition $2,300,000 as an ob- 
iigation of the newly annexed City 
of Maisonneuve. It is expected that 
the deficit for 1917 will not exceed 
$500,000 and every effort will be 
made to run the city without any 
deficit in 1919. : 

Total receipts for 1917 were $30,- 
062,821, including $9,049,332 from real 
estate assessment; $1,037,344 from 
water rates; $12,437,361 from loan 
account and special receipts, an 
$1,396,272 on account of floating debt. 
Disbursements totalled $32,602,4y6. 
As the city started the year with a 
balance of $2,314,944, there was stuli 
‘a balance to the good at the end of 
the year of $675,269. 

- The general balance sheet shows the 
city’s position at the end of 1917 as 
compared with 1916. 


General Balance Sheet 
Dr. 1917 1916 
Municipal prop. ..... $ 33,052,626 $ 32,326,572 
Subways and bridges. 1,393,163 pekeaey 
Expend. for improv’ts 
in which assess’t rolls 
are not yet prepared 
Special assess’t coll. .. 
Accts. receiv. .. ... 
Exp. repres. so much 
of funded debt ... 
Sec. in tr. for snk. fds. 
Sees. in tr. for school 
sink. fds. 
Admin. accs. past 2 yrs 
cov'd by ore tax outst 
Defic. in rev, °16 & "17 
Cash accts 


4,281,860 
3,700,889 
1,166,297 


4,212,229 
3,916,099 


54,317,461 
2,184,573 


54,916,067 
1,576,605 


1,038,833 912,763 


4,504,631 
3,400,000 
680,232 


4,654,418 
2,000,000 
2,329,083 
$109,720,569 $106,843,849 
Cr. 1917 1916 
Consol’d debt $ 78,271,372 $ 82,106,499 
Additional debt, outside 
limit 
Working capital . ... 
Temporary bond 
Floating debt 
Indemn. due prop... 
Sink. fd. res. (city).. 
Do., (school boards) 
Rental undergd cond.. 
City of Montreal, cap. 
surp. acct. .. 


11,200,400 
4,000,000 
6,900,000 
3,255,302 


11,200,400 
4,000,000 


2,184,578 
1,038,883 
87,445 


2,832,642 2,819,089 


$109,720,569 $106,843,849 


U. S. CORPORATE FINANCING 


Only Issues For Refunding Until 
After Liberty Loan 


NEW YORK.—Except for refund- 
ing issues to take care of maturities, 
the Capital Issues Conimittee will not 
approve of the sale of any securities 
during the fourth Liberty Loan cam- 
paign. That, in effect, is the an- 
nouncement of the committee, follow- 
ing, as it did, the successful sale and 
quick distribution of a number of 
large issues of short-term notes and 
at a time when several other corpora- 
tions were negotiating for the sale of 
new issues that probably would have 
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carried into the Liberty Loan cam- 
paign. One noteworthy instance was 
that of the American Tobacco Com- 
pany, which had arranged through the 
Guaranty Trust Co. to publicly offer 
$25,000,000 of five-year serial notes. 
The Capital Issues Committee re- 
quested the bankers to defer the sale 
of these notes until after the Liberty 
Loan was out of the way. Inasmuch 
as these notes will be issued to re- 
fund $25,000,000 of bank notes due in 
November, there wilt be ample time 
to place the issue on the market when 
the government loan has been con- 
cluded. 

_ LIBERTY LOAN TERMS 


Some Changes Made From Practices 
In Previous Loans 

Some changes in the terms of sub- 
scription to the fourth Liberty Loan 
are announced. Instead of a 5 per 
cent. payment on application as be- 
fore, 10 per cent. will be asked. This 
is done for the purpose of discourag- 
ing the practice of some persons in 
the past subscribing without keeping 
up the instalments. There will be 


four instead of three instalments, :20 


per cent. on Nov. 21, 20 per cent. on 
December 19, 20 per cent. on Jan. 
16 and 30 per cent. on January 30. 


TOBONTO TAXES 


Collection Nearly $3,000,000 Ahead of 
Last Year 
Although a third instalment is still 
due on city of Toronto taxes, $15,160,- 
479 out of a total levy of $20,267,727 
has already been collected. In addi- 
tion $1,744,996 of arrears has been 
received. The per cent. of total taxes 
received is 74.80, comparing with 
72.15 per cent. for the same period 
last year. The instalments due this 
year are thus analyzed: 


Instalment. Due. Received. 


$9,71,217 $11,931,828 
6,849,544 3,228,651 


$20,267,727 $15,160,479 


It will be noted that the receipts on 
the first instalment were much larger 
than the amount due. This was be- 
cause large firms paid their sécond 
and third instalments with their first 
and got a discount. In consequence 
the second instalments receipts look 
smaller than they really were. 

Collections of this year’s taxes on 
the two instalments are $2,943,544 
ahead of last year. = 


Bankers hear Sweden will grant 
Great Britain a credit of $67,000,000. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to -be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it. to their advantage to send 
in direct news of contemplated bond 
issues. 


TENDERS WANTED 

Oct. 9, Pictou, N.S.—$19,500, 5 per 
cent., 30-year bonds of the town of 
Pictou.—Fred MacKaracher, Town Clerk, 
Pictou, N.S. =o 

BY-LAWS PASSED OR DEFEATED 

Arthur, Ont.—$800 loan for establish- 
ment of a boot and shoe factory, passed 
by ratepayers, Sept. 16, 242 for and 4 
against. 

Port Stanley—$2,000 for improvement 
of waterworks system, passed by coun- 
cil, Sept. 9, and registered Sept. 18. 


BY-LAWS TO BE VOTED ON 


Oct. 9, Moose Jaw.—$10,000 for the 
purpose of defraying a portion of the 
cost of construction of a building to be 
known as the Children’s Aid -Building; 
$110,000 for the purpose of laying a 
cast iron water pipe from Snowdy 
Springs Water Supply Works to the city’s 
steel water supply pipe from its Caron 
Waterworks, etc.—R. P. Riddell, City 
Clerk, Moose Jaw. 

Sept. 30, Wolseley, Sask., Protestant 
School District—$7,500 to pay @dst of an 
addition to the school house.—A. B. Hill, 
Town Clerk. 


DEBENTURE NOTES 


Chatham—The Chatham city council | 


will be asked by the Public Utilities 
Commission to authorize the issue of de- 
bentures to the value of $45,000 to cover 
the additional expenditures which have 
been made necessary by the rapid growth 
of the local Hydro system. 

Hamilton—A counter sale of $160,000 
six per cent., 20-instalment debentures, 
in denominations of $100, $500 and 
$1,000, is being advertised by the city 


* | clerk. 


Ottawa—Another obstacle in the way 
of the construction in the near future 
of a new St. Patrick Street“bridge has 
arisen, and it is likely that it will have 
the result of delaying the construction 
of the bridge until after the war at 
least. This obstacle is the decision of 
the Department of Finance that it would 
rather not grant permission for the issue 
of debentures to cover the cost of the 
construction of the proposed new bridge 
at present. The Board of Control was 
informed by letter of this attitude by 
the Department of Finance. 


BOND SALES 


$1,700 Asbestos at 72; $9,000 Canada 
Cement at 97; $2,000 Cedar Rapids at 
82; $1,000 Dom. Cotton at 97; $1,000 
Montreal Trams, debs.. at 72%; $8,000 
Nat. ——, 2 i ae ppeeres 
Steel at 93; uebec Railway a 
60; $3,500 Wayagamack at 78%; $37,600 
War Loan (1925) at 96% to 96; $91,300 
War Loan (1931) at 95% to 94%; $110,- 
700 War Loan (1937) at 94% to | 


Meet 


B.C. MUNICIPAL 
UNION HOLDS 
CONVENTION 


Many Matters’ of Interest 
Discussed and Action 
Taken 


TAX SALES ARE UP 


Delegates Endorse Proposal of 
B.C. Government to Estab- 


lish a Local Government 
Board 


Following a three-day session the 
Unidén of British Columbia Municipali- 
ties concluded its annual convention 
last week at Penticton, when these of- 


ficers were elected for the current 
year: Reeve Fraser of Burnaby, presi- 
dent; Councillor Loutet of North Van- 
couver, vice-president; Mayor Wells 
Gray, New Westminster, secretary- 


treasurer; F. A. McDiarmid, solicitor; 
Executivé—Reeve Bridgeman, North 
Vancouver District; Mayor Gale, Van- 
couver; Mayor Perry, Prince George; 


Reeve Smith, Penticton; Mayor Miller, 


Kamloops; Reeve Fletcher, Point Gray, 
and Reeve Borden, Saanich. The con- 
vention next year will be held in North 
Vancouver, this place having been se- 
lected over Victoria. 


Many important matters of interest 
to provincial municipalities were dis- 
cussed during the canvention and ac- 
tion decided upon. Endorsation was 
given to the formation of a local gov- 
ernment board to have supervision 
over municipalities, and this will be 
included in the new draft of fhe Mu- 
nicipal Act.. It is hoped that in the 
formation of the new department,’ 
which will be government supervised, 
much unwise financial legislation will 
be prevented in the interests of the 
ratepayers. The board will do away 
with the necessity of councils going 
to the Government each year in seek- 
ing charter amendments. 


Tax Sale Legislation 

Another question which engaged the 
attention of the municipal authorities 
was tax sale legislation, it being de- 
cided to include a clause providing 
for compulsory tax sales each year, 
probably in September. The solicitor 
had a clause endorsed doing away with 
the necessity of advertising the sales 
in the newspapers and the B. C. Ga- 
zette. Although Mr. McDiarmid 
sought to include a clause calling for 
taxation on improvements on _ the 
ground that nothing could save most 
municipalities if they endeavored to 
tax the land only, the convention de- 
cided to make it optional. 

The convention also endorsed the 
proposal to eliminate police commis- 
sioners, their work being done by the 
councils. The new plan will be to set 
up a system of county crown attorneys 
under the Attorney-General, who will 
do police court prosecuting. The 
management of police departments 
and administration of justice would 
then remain with the councils. 


Not in Best of Shape 

In the course of an address before 
the delegates, Municipal Inspector 
Baird indicated that from a financial 
‘standpoint, B. C. municipalities were 
in none too favorable a position. Last 
year, he said, they had obtained a 
revenue of $10,700,000, while they had 
expended in uncontrollable expendi- 
tures such as sinking fund and bond 
interest over $9,000,000, leaving a mil- 
lion and a half for ordinary expenses 
of administration. In the same period, 
however, the municipalities expended 
$3,744,000. He also pointed out that 
while the arrears of taxes of the pro- 
vincial municipalities had amounted to 
less than six millions in 1914 they 
had jumped to almost $14,000,000 by 
the end of last year. 





ABOLISH CONTROLLERS 


Winnipeg Electors Vote To Do. Away 
With Board of Control 


Electors of Winnipeg by a vote 
last Friday of 3,643 to 653, decided in 
favor of the abolition of the Board 
of Control system of city government. 
The system has been in operation for 
the past twelve years and by an odd 
coincidence the vote bringing it into 
existence was approximately the same 
as that abolishing it. The board will 
remain in power until December 31, 
and in the meantime other forms of 
city government will be investigated. 


The tax rate of Portage la Prairie 
was struck at 35 mills last week. This 
is an increase of 5 mills. On farm 
lands within the corporation the rate 
is 20 mills, while formerly it was 
16% mills. The business tax remains 
at 12% per cent. of rental basis. 
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TERLING TRUSTS CORPORATION 


Increased Revenue From Real Estate 


is reasonably assured by placing it in the Management 
of Our Real Estate Department. 


Write for booklet “Your Property Income.” 
10-12 King Street East 


‘HEAD OFFICE- TORONTO 


& 
NAVE | owest Fare 
THE Scenic Route 


For latermation, descriptive literature and tickets apply to your 
nearest C.N.R. Ticket Agent, or write General Passenger Depart-._ . 
ment, 68 King Street East, Toronto. 101 


THE FINEST HUNTING 
GROUNDS IN AMERICA 


ARE CONVENIENTLY REACHED 
CANADIAN PACIFIC RAILWAY 
Bear 


Caribou 
Red Deer «4 Small Game 


Moose 


ARE QUITE PLENTIFUL 


Particulars from Canadian Pacific Ticket Agents or W. B. HOWARD, 
District Passenger Agent, Toronto 


Miu 


“PTHE example of the late 

Queen Victoria in se- 
lecting the Williams New 
Scale Piano has been fol- 
lowed by many of the 
world’s most renowned 
musicians. This fact has 
caused it to be known as 
the Choice of the Great 
artists. 


Louls XV Model, $550.00 
THE WILLIAMS PIANO CO., LIMITED, OSHAWA ONT. 


Canada’s Oldest and Largest Piano Makers 
EO TO 
ETO LONE we 


Can interest on a note written “one 
per cent. a month” be collected? 


If you make a verbal agreement to buy real estate and pay down 
$100, is the agreement binding? 

Have you not been confronted with hundreds of just_such knotty 
little law points from time to time? And would you not have been 
saved considerable worry and money if you had just had an infallible 
authority at your beck and call? i cs Zs 
You have the opportunity NOW to possess such an authority. 
DIGEST OF CAN ADIAN MERCANTILE LAWS answers just such 
questions clearly and concisely, is endorsed by barristers, sheriffs, 
magistrates and conveyancers; is equally applicable to all the 
provinces, and sells at the remarkably low price of 


$2.50, Post Free. 
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h in future! Cut out this advertisement, write your 
a yo saan. hereon, attach $2.50, and mail to us TO-DAY. 


The MacLean Publishing Company, Toronto 
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“} WISH | HAD TAKEN TWICE AS MUCH!” 


othing is more repeated in letters received at qur office than the ex- 
r ao eee ine cn mach incarence wills 1 wes about 1.” 
cash settlements are paid, the oe on 
acknowledges the remittance ot that 
ettn men take as much Life Insurance as they can Baste —— 
a often comes when additional insurance is not procurable. P : ly 
ery reader of this paper believes in Life Insurance and carries more or less 
of ‘tbat one should ask himself the question, AM I CARRYING AS MUCH AS 
I CAN —, If the policyholders who are now entering the company 
could of gratified policyholders and beneficiaries, they 
would make a mat effort to increase the amount applied for—and existing 
policyholders would double the amount of their protection. One word ay 
What income would your present insurance yield the beneficiary at, say, 6%? 


THE MUTUAL LIFE ASSURANCE COMPANY OF GANABA 
WATERLOO, ONTARIO 5 


SOLID GROWTH 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 
nomenal growth. 


Assurances in Force have more than doubled in 
the past seven years, and have more than trebled 
in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE ASsuRANCE 
Company OF CANADA 


HEAD OFFICE >MONTREAL 


On Their Merits Alone 


There must be some good reason why so many 
hard-headed business men, when requiring insur- 
ance for business purposes, apply to The Great- 
West Life. “Sentiment” has nothing to do with 
the choice—The Great-West Policies are chosen 
on their merits alone. 


Low rates and remarkably high profit returns 
are the reasons. 


° Information on request. 


The Great-West Life Assurance | Company 
Head Office - “Winnipeg 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 


A Canadian Company Investing its Funds in Canada 


‘APPLICATION FOR AGENCIES INVITED. 


The Independent Order of 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, sold 
or pledged. 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
attaining seventy years of age. 


Policies issued from $500 to 
$5,000. Fer further information 
and literature, apply te 


W. H. HUNTER, 
President 
HEAD OFFICE - - 


Foresters 


Wentehie 
A Complete 
System of 


Benefits 
Paid 

58 Million 
Dollars 


8. H. PIPE, F.A.8., A.1.A., 
c 
TORONTO 


Insurance 


FRED J. DARCH, 
Secretary 


CO-INSURANCE 


Our Appraisal Service affords the only safe method of 
estimating the amount of insurance protection required 
under the terms of the Co-Insurance Clause. It also 


a the quick and equitable adjustment of a fire 
Oss. 


The Canadian Appraisal Co., Limited 


TORONTO— Royal Bank Bidg. MONTREAL—17 St. John St 


THE LONDON MUTUAL FIRE 


INSURANCE COMPANY 


DIRECTORS 


A. H. C. CARSON, 
President 
R. HOME SMITH, 
Vice-President 
F. D, WILLIAMS, 
Managing ae 


ASSETS 
$718,608.76 
Surplus te Pelicy- 
holders 


$380,895.44 


HEAD OFFICE— 
33 SCOTT STREET 
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INVESTORS’ INSURANCE NOTES INSURANCE NOTES 


DOMINION ACT 
DETRIMENTAL 
TO PROVINCES 


Seven Companies Withdrew 
as Result From British 
Columbia 


MAY TEST Vs ST VALIDITY 


Report of Superintendent of 
Insurance For B.C. Contains 
Comments on Effect of 
Dominion Legislation 


That the situation created by the 
enactment of the Insurance Act of 
1917 has proved detrimental to the 
interests of British Columbia is tie 
assertion of H. G. Garrett, superin- 
tendent of insurance for that province, 
in his annual report for 1917. Some 
seven American companies have been 
practically forced to retire against 
their will, because they did not wish 
to commit an indictable offence nor 
to take out a Dominion license, as 
they carried on business in British 
Columbia only. 

“Their dealings with the public here 
were, I believe, quite satisfactory,” 
states Mr. Garrett. “Thus a consid- 
erable amount of competition in the 
insurance business has been with- 
drawn, and the provincial revenue will 
suffer a loss. It is very regrettable 
that no provision was made by the 
‘Insurance Act, 1917,’ allowing these 
companies and their clients some per- 
iod in which to’ make other arrange- 
ments after the new law came into 
force.” 

The seven companies withdrawing 
from the province under pressure of 
the Dominion legislation are the fol- 
lowing: Arizona Fire Insurance Co.; 
Franklin Fire Insurance Co., of Phil- 
adelphia; German Alliance Insurance 
Co.; Michigan Commercial Insurance 
Co.; New Zealand Insurance Co., Lim- 
ited; Pacific Fire Insurance Co.; Paci- 
fic States Fire Insurance Co. 


May Take Action 


“So far as I am aware,” continues 
Mr. Garrett, “the constitutionality of 
the new enactments has not yet been 
tested in the courts. But it is pos- 
sible that objectionable features exist 
and that Parliament will be found to 
have exceeded its powers; it may per- 
haps be necessary for the provinces 
to take some steps in order to pro- 
tect themselves: against federal en- 
croachments on their authority in this 
regard.” 

Mr. Garrett reports a net decrease 
at December 31, 1917, of five in the 
number of fire companies licensed to 
do business in the province. There 
were at the end of the year 92 Dom- 
inion licenses and 17 provincial lic- 
enses, a total of 109. The Globe In- 
demnity Co. of Canada and of the 
Union Insurance Society of Canton, 
both Dominion licenses, were new 
companies admitted during 1917. 

Premiums received by fire insur- 
ance companies~amounted to $3,603,- 
442, being an increase of $487,557 
over 1916. Losses paid were $958,- 
460, a decrease of $332,180. 


Fire Loss Less : 


Under the heading of “Fires,” the 
report states that in city and district 
municipalities not only did a smaller 
number of fires occur, but the loss 
sustained was lighter. Owing, how- 
ever, to the inclusion of figures for 
fires in other parts of the province 
from which reports were not previous- 
iy received the total loss was higher 
than in 1916, though the number of 
fires was still less. The loss ratio of 
premiums written was the lowest for 
any Canadian provinces, being but 
25 per cent. 

Mr. Garrett makes a strong plea 
for fire prevention. He points out 
that a very large percentage of the 
fires which occur are strictly pre- 
ventable. “The principal means to a 
reduction of fire losses of this charac- 
ter,” he says, “are the education of 
the public and the exercise of more 
care. Fire marshalls over the whoie 
of North America are now actively 
and zealously engaged in a campaign 
against this national foe. By the dis- 
semination of literature, lectures, par- 
ades, etc., they are striving to teach 
citizens what is their duty as well as 
their interest. It is an uphill task, 
and it is gradually becoming clear 
that if a man will not take precau- 
tions to prevent fire, he should be 
made to incur a personal and pecuni- 
ary responsibility for his selfish care- 
iessness. In this connection I would 
recall that in the United States Octo- 
ber 9th is each year set apart as Fire 
Prevention Day. The practice and 
the day might well be followed here. 
The war has imparted to the huge 
waste by fire an international sizg- 
nificance because it involves destruc: 
tion of material and supplies urgenily 
needed for military purposes. The 
people of Canada would, I believe, 
enter into the spirit of the movement 
with as much fervor as their Allies 


across the border; and the gain in 
knowledge would be permanent.” 


Other Lines Of Insurance 

With ‘reference to insurance other 
than fire, the report shows that 94 
companies were transacting business 
at the end of 1917. The Western Life 
Assurance Co., and the Union Assur- 
ance Society of Canton, were granted 
licenses, and five companies- applied 
for supplementary licenses; Alliance 
Assurance Co., for automobile insur- 
ance; Canadian Surety Co., for burg- 
lary and plate-glass insurance; Ocean 
Accident and Guarantee Corporation 
for burglary and automobile insur- 
ance; General Accident Assurance Co. 


Two companies retired from busi- 
ness; the British Columbia Life As- 
surance Co. and the Guardian Casual- 
ty & Guaranty Co. of Utah. The 
former found the normal difficulties 
of a young company increased by con- 
ditions arising out of the war and its 
entire business was re-insured by the 
Sun Life. The latter company, which 
was carrying on a large business in 
British Columbia, is now in a state of 
liquidation due, as far as the super- 
intendent’s knowledge went, to mis- 
management and inadequate reserves 
on its premiums. 


A Good Record 


“New life insurance secured,” 
states Mr. Garrett, “displays a con- 
siderable increase over the figures for 
che previous year and is an indication 
that the public not only realizes more 
fully that it is almost a duty of 
cilizenship to carry some life insur- 
ance, but also has the means to pay 
for and keep the policies taken. It 
is creditable to the province that the 
average amount of life insurance per 
capita is higher than in any other 
province.” 


PASSES 70 MILLIONS 


Imperial Life Gained 61 per cent of 
New Business Issued 

With the end of August, the Im- 
perial Life Assurance Company 
passed the seventy million dollar mari 
in the amount of business in force 
Since passing the sixty million mark 
the company issued sixteen millions 
of new business so that the last ten 
miilion gain in business in force 
equals 61 per cent of the new busi- 
ness.° This is the best showing yet 
made by the Imperial Life. 

During August the company is- 
sued and revived $983,144 of insur- 
ance and made a gain of $730,627 in 
business in force. For the first eignt 
inonths of the year, business issued 
and revived amounted to $9,995,757 
and the gain in assurance in force 
“was $6,756,008. 


GOOD PROPAGANDA 


North American’ Life Publishes 
Striking Victory Loan Blotter 
A clever adaptation of their slogan 

“Solid as the Continent,” is made ,by 

the North American Life Assurance 

Co., in connection with a blotter just 

issued -to help advertise the coming 

Victory Loan. The words are made 

to apply to Victory bonds, while the 

packground of the North American 
continent recalls the company’s fam- 
iar advertising design. The blotter 
1s printed in two colors, is striking 

In appearance and a large quantity 

is being circulated through the med- 

ium of the campaign agents. 

It is also interesting to note that 
the North American Life have had re- 
yrinted and are circulating the article 
vy George A. Simpson, “Uncle Sam 
is not a Bluffer,” which appeared 
recently in THE FINANCIAL POST. 


‘FIRE PREVENTION DAY 


Government of Ontario Will Observe 
the Day This Year 

A proclamation has been issued by 
the ‘LLieutenant-Governor of Ontario 
naming October 9 as Fire Prevention 
Day and urging municipal bodies, the 
press, schools and other agencies, to 
lend their influence on that day to 
bring the importance of fire preven- 
tion to the attention of the people. It 
is further urged that on October 9 
there is to be a general cleaning up 
of all rubbish and waste in order to 
reduce fire hazards and promote 
health; that general educational ex- 
ercises be held to emphasize the need 
for protection of life and property 
against loss by fire; that all heating 
apparatus and electric wiring and 
chimneys be inspected and repaired; 
that fire drills be held in schools and 
factories, and that greater precaution- 
ary measures be taken to prevent 
forest fires by settlers, hunters, camp- 
ers and others. 


Because of labor shortage, estimat- 
ed at 1,500,000 skilled and unskilled 
workers, the U. S. government has 
ordered community labor boards in all 
sections of the country to take steps 
to oust men from non-essential em- 
ployment and replace them with wo- 
men. 


UNDERWRITERS 
MEET IN NEW YORK 


To Facilitate ‘Attendance of 
Heads of American 
Companies 


AGENTS’ COMMISSION 


Business Was Largely to Try 
to Deal With This Question 
—Too Large a Burden 


,OMINION ACT. _| sus. berdrs. ena e sais = |CANADIAN FIRE 


of Canada, for steam-boiler insurance on Premiums 
and -Railway Passengers Assurance ve 
Co., for automobile insurance. The president, the Montreal and 


Toronto vice-presidents and secre- 
taries, and a committee of the Can- 
adian Fire Underwriters’ Association 
were in session all of last week in 
New York, reports the “Journal of 
Commerce.” This was the first time 
the Canadian Underwriters came to 
New York to conduct their business, 
and this was done to facilitate the 
presence of some of the executive 
heads of American companies. The 
meetings were held at the Waldorf- 
Astoria Hotel and took the whole of 
each day. Most of the members held 
a conference in the evening. It was 
regretted that the Canadian visitors 
had little opportunity to see the sights 
of the metropolis. 

The business was largely to try 
and deal with agents’ commissions, 
which have been attacked by the Can- 
adian Manufacturers’ Association as 
too large a burden on the premiums. 
At the investigation of the fire insur- 
ance business in the province of On- 
tario recently conducted by the Pro- 
vincial Government, the companies 
admitted that the commissions in 
the city of Toronto were too high, 
but that this was due to the influx of 
new companies gradually increasing 
the terms in trying to get a good 
start. This led to suggestions of the 
legislature taking a hand to restrict 
the expense, and both companies and 
agents have had conferences, but no 
unanimity could be reached. 

Many of the ‘Toronto agents are 
brokers, and one prominent broker 
agent with a large agency underwrit- 
ing capacity prepared a scheme to 
fix the brokerage but leave the 
agent’s commission to be a trade be- 
tween the agent and the company. 
Another prominent broker agent 
with a comparatively small agency 
underwriting capacity came strongly 
out for the reverse course, whereby 
the agent’s commission would be 
fixed, but the brokerage would be 
open, on the ground that the broker 
was the only intermediary rendering 
useful and valuable service, and the 
other intermediaries were secondary 
in usefulness and value. 


PENSION. SCHEME OF 
MONTREAL POWER CO. 


$20,000 a Year Now Devoted 
to Fund Established Eight 
Years Ago 


At this time, when so much at- 
tention is being paid to the relation- 
ship of capital and labor and when 
many plans are being considered to 
create satisfaction on the part of the 
employees with their work and with 
the conditions under which they are 
employed, considerable interest is’ be- 

ing taken in industrial pension sys- 
tems. The Montreal Light, Heat and 
Power Company is one of the big 
Canadian concerns which some years 
ago arrived at the conclusion that 
some provision should be made for 
officers and employees who, after long 
years of faithful service, reached an 
age when they were unequal to the 
further performance of their duties 
and in 1910 a plan of superannuation 
was adopted. 


The system employed by the Mont- 
real company calls for no contribution 
from the employees themselves, the 
funds being contributed entirely by 

the company. By thus voluntarily 

establishing a system under which a 
continued income is assured to those 
who after years of service are no 
longer fitted to perform their duties 
and without which they might be left 
entirely without means of support, C. 
F. Bagg, secretary-treasurer, explains 
that the company aims to build up 
|amongst the employees a feeling of 
permanency in their employment and 
a desire to remain in and devote their 
best efforts ‘to the company’s pro- 
gress. 

Fo¥ the establishment of this pen- 
sion fund a sum of $10,000 has been 
appropriated annually and last year 
it was found advisable to increase the 
amount to $20,000 per year. It is the 
object to continue these annual ap- 
propriations until the fund has reach- 
ed $245,000, when it is estimated that 
the income from the fund will 
then suffice to provide for any call 
that may be made upon it. In the 
meantime the pay of pensioners is 
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HAMILTON . ONTARIO 


British America Assurance Co, 


Fire, Marine, Hail and Automobile 
Insurance. 

HEAD OFFICE - - LONDON 
BOARD OF DIRECTORS: WwW. B. 
Meikle, President and General Man- 
ager; Sir John Aird, Robert Bicker. 
dike (Montreal), Lt.-Col. Henry Brock, 
Alfred Cooper (London, Eng.), H. C. 
Cox, John = Fulton (New York), D. 
B. Hanna, Hay, John Hoskin, K.C., 
LL.D., Z. _ Lash, K.C., LL.D., Geo. A, 
Morrow, O.B.E., Lt.-Col. the Hon. 
Frederic Nicholls. Brig.-Gen. Sir Henry 
Pellatt, C.V.0., E. R. Wood. 

Assets, over - - $3,500,000.00 
Losses paid since organiza- 


tion, over - $43,000,000.00 


i 
Western Assurance Company 


Fire, Marine, Explosion and Automobile 
Insurance. 
Incorporated 1851 

HEAD OPFICe, TORONTO, ONT. 
“Assets over - $6,000,000.00 
Losses paid since organiza- 

tion over $7 
BOARD OF DIRECTORS: Ww. & 
Meikle,’ President; Sir John Aird, 
tobert Bickerdike (Montreal), Lte 
Col. Henry Brock, Alfred Cooper (Lon. 
don, Eng.), H. C. Cox, John H. Fulton 
(New York), D. B. Hanna, E. Hay, 
John Hoskin, K.C., LL.D., Z. A. Lash, 
K.C., LL.D., Geo. A. Morrow, O.B.E., 
Lt. -Col. the Hon Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt, C.V.O., 
E. R. Wood. 


RAE ELT ATOLL EIDE SEIN AE CEE ATES 


0,000,000.00 


Strength and Earning Power 


When placing your insurance, test your 
company as you would any other busi- 
ness institution, by its strength and 
earning power. The best criterion of 
these features in a life insurance com- 
pany is the rate of surplus earned on 
assets, as on this largely depends 


Its Power to ay Liberal Dividends to 
Policyholders 


The Dominion Life 


ASSURANCE COMPANY 
ranks at the top in this most im- 
portant ratio. It furnishes the best 
insurance at lowest net cost. 


Head Office - Waterloo, Ont. 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Seliciters, Ete. 
Canadian Bank ef Commerce Ballding. 


Teorente 
Cable Address: Blakes, Toronto. 
Genera] Solicit for the Canadian Bast 


of Commerte, ational Trust Company, 
Limited, etc. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dew & Bewman, Jackson Bled. 


CONSULTING ENGINEERS 


MONTREAL 
W. J. Francis & Co. - 260 St. James & 


charged against operating expenses. 
Several pensioners have accepted posi- 
tions with other employers and the 
company has also re-engaged a few 
at their special request; in such cases 
they receive the scale of pay in keep 
ing with their new work in addition 
to the pension allowance. 

The pension fund is administered by 
a special committee whose members 
are from time to time nominated by 
and hold office during the pleasure 
of the board; decisions of the commit 
tee are from time to time reported # 
the board for confirmation and sf 
subject to modification by that body: 
The regulations provide that, with 
some exceptions, all employees § 
retire at the end of 65 years. At that 
age to receive the benefits of the fund 
it is required that they shall have 
served for a continuous period of fif- 
teen years. Under certain aT 
of incapability employees may be 
tired before attaining the age ref ferred 
to. The general pension basis is 
those retiring at 65 years of age § 
be granted an annual pension estimat- 
ed at the rate of 1 per cent. for 
year of service on average ant 
wages during ten years and imme 
diately preceding retirement. = 
an employee, who has been in 
service for forty years and has te 
ceived an average for the last a 
years of $600 per annum, would 
ceive 40 per cent. of $600 or $240 per 
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Want to Make This 
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Specialists 


In the history of every 
on the continent there ha 
riods of change when t 
of certain localities has 
to gradual alteration. 
some high-class resident 
which by degrees is tran 
a business section, or a to 
district which loses its e 
and sinks into the second 
try may wipe out whole bl 
time comfortable homes 
drive retailers from old t 
oughfares. 

Ordinarily these chang 
without protest and no eff 
forth to stay the moven 
transforming hand. Occasi 
ever, a stand is made. S 
opposition fails and the 
ment continues, but dts 
proves effective and the q 
the district remains unalf 
eral examples could be c 
American cities where 
have been obtained. 

Change in a Str 

In Canada, the attempt 
ness men of King Street, 
maintain the prestige of 
tant thoroughfare will 
with a great deal of inter 
many years ago-King Str 
eminently the main busine 
the Queen City. Since t 
velopment of Yonge Street 
retail centre and the grac 
tion of much property on 
by financial institutions ha: 
a certain depressing effect on 0 
ter thoroughfare. The result } 
that a feeling seems to 
ground, in the popular 
King Street, as a retail s 
dead one. 

’ If matters were to be 
take their own course, it i: 
ceivable that King Street 
-the course of a few years, b 
ly transformed. Howeve 
already long established o1 
do not contemplate this pr¢ 
equanimity and an organ 
been completed which has 
ject the maintenance of t 
enjoyed by the street as t 
of a group of specialty esta 
The King Street Associat 
organization is called, was 
a couple of months ago, 
Sale as president, and mo 
an office has been opened in 
George Hotel block. 

Not Losing Busine 

“Don’t get the idea that 
ing business on King St 
one of the directors of the 
to THE FINANCIAL P 
aren’t. You will find tha 
chants are doing just as 4 
ness as ever. The trouble 
public think we are losing 
of course, that is not a 
and will work harm. We 
teract the impression that Kj 
is decaying and by brighten 
up and otherwise advertising 
restore the prestige that is 
of being lost.” 

Referring to the propa 
some years ago that the K 
merchants should migrate u 
masse, this director stated 
advantages derivable from t 
location were much too im 

cast aside. The close 


of the big banks, office bui 


wholesale establishments. w 
out. Men whose daily 
them to these buildings and 
in the better class residentiz 
wanted their tailors, hab 
boot and shoe men, etc., rig 
and would hesitate to take t 
follow them uptown. Fur 
ned it had to be recogniz 
arge percentage of the trad 
the King Street merchants 4d 
outside the city. The people 
in every town and city in th 
the habit of patronizing 
tablishments, if not regular! 
on special occasions. Locz 
Union Station and the 
’ccordingly a strong factor. 
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4 Th ; ‘ ~ The property in question is on the | The hotel syndicate plans fell through, 
pws ae! je : RE A corner of St. Catherine and Peel|and another was formed consisting 
rr a | streets, in the area of the department | of C. F. Gaunt, H. F. Putnam and 
. Waa’ aT nok , aes stores, and one of the most important |H. M. Marler, together with several 
H OSEN r aie h y a GING BACK ‘ these establishments are hived" be- | MILLION DOLLAR street car junction points in the city, | of the shareholders of the hotel com- 
rete dielieed . x ae Yonge and Bay Streets. Will a short distance in a direct line from | pany, and these paid over $1,000,0v0 
A CITY STREET’S ote mat a - MONTREAL SITE _ |the C, P, R. and G. T. R. depots, the | for the property. This new syndicate 
e Day-York Streets block, Windsor Hotel, etc. There is a block | was called Windsor Arcade, Limited, 
WANING PRESTIGE thereby forcing the retailers out, or SOLD AT $667 000 of two-storey stores and offices upon } the president being H. M. Marler, and 
will the next move be up Bay Street ? it, the whole property covering anj{ among the directors being Sir Jonn 
—-_—_— towards the City Hall? In the former 


er 5 area of 19,269% square feet, with aj Carson, and H. L. Putnam. The 
Aim of oD hartarat te Re- seuioois Wi kas en ko ones ao Nineteen Thousand Square | frontage »on St. Catherine street{ | church building that had been recon- 
cently Chartered in 


Feet at $32 Per of 113 feet, and 170 on Peel, and a | structed was pulled down, and a tem- 
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Land bought and sold on 
behalf of Clients. 
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Deer 000 Comal they still wish to remain in the vici- third frontage on Dominion square. -| porary building erected that w: 

n your cay th shades a we be eat Toronto nity of big business, but two alterna- Foot On the property, in which the Wind- | hoped would nee the Setevet en the WINNIPEG REGINA CALGARY 
Se eae MP. WP - od ; .| tives would seem to offer, one an in- aT tT sor Arcade is situated, there is a] investment until a proper develop- 

bay antec Monta KING ST. MERCHANTS | v2sion of York Street, the other a re-| IN RETAIL DISTRICT | first mortgage of $580,000, and #|ment could take place, But just at|., 

J. H, Bell, MiD — ~ ,|moval to the York-Simcoe block fur- second mortgage of $62,000, a total of | this time war broke out, and the |S: Kellogg Co., rate $18,000, total ae- 
Grant Orusnlaet, —Gonnd Modical a, Want to Make This Old Thor- ther west on King Street. Formerly Location of Church—| $642,000. The first bid was for $20,-| estimated rentals of $85,000 fell to| jrssment $23,178; Imperial Munition 


i ; wie oats 000, and then the Canada Life Assur- wr | Board, Major Parr, 0,0... rate $i 
HAMILTON + ONTARIO oughfare the Recognized ee di tee ae rn | Ten Bought by Mount Royal | oo Comnene lnree holders of tort. (ee ee eae tie was below | oop: total aebeesmnetit SI09,O98 var a 

: ‘ ¢ High-clase the possibility that a new thorough- Hotel Syndicate — Bond- pany, large holders of mo the cost so the syndicate decided to] — lent t ea 
) Location of li = e fare may be thrust north from the holders Now Purchase it gage bonds on the property, ‘secured | sell the property and it passed into | °*"* land, G.T.R., rate $18,000, total oa 
itish America Assurance Co, Specialis main portal of the new Union Station, it for $25,000, making a total of $667,-| the hands of the Crown Trust Com- | 2*Sessment $265,302; all above were bee 


re, Marine, Hall and Antomebi bisecting the Bay-York block. This 000. The property sold to the Wind-) pany who were chosen as liquidators. at $15,000 an acre last year. 
























































ing ci ‘ An interesting sale of real est Arcade, Limited, for building the 7 British Forgings, Ltd., rate $18,000 
neurance. j In the history of every growing city | project was suggested some years ago ng f real estate| sor Arcade, Limited, for building the The sale this week was in charge of - , ’ 
AD OFFICE - - LONDON MH on the continent there have been pe-| by the Guild of Civic Art whe wanted | t00k place this week in Montreal, | Mount Royal Hotel, for slightly over the Crown Trust Company. ee eee owe pied ee 
ile, Praiéent and @auwel’ be @ siods of change when the character | 4n attractive approach to the new de- which may or may not be considered | $1,000,000, and was later valued at a seneasment $40,760; Deities Foceinan 
ri Sir Sohn Aird, Robert Bien | ME ‘+ cectoin localities has been subject | Pot and there is a possibility that it|°S fixing a price for property on St. much above this figure. PROPERTY VALUES RISE (new assessment), $60 and $65 per 
(Montreal), Lt.-Col,” Henry Brock, en emnes BBS hee eer may be carried through. If so, the Catherine street, the uptown retail| The assessment on the property one » Ola ¢ . a frontage, total assessment $66,- 
‘ Cooper (London, Eng.), H. C. | to gradual alteration. It may be complexion of affairs on King Street district of the city. In a forced sale | year ago was $790,400, or about $41 Assessment on Old Central Prison | 720. = 
ohn H. Fulton (New York), D. high-class residential district, | will b letely ch . the price realized was only $32 a!a foot. This year this amount was } Properties in Toronto is Up Cluff Ammunition Co., rate $60 per 
anna, E. Hay, John Hoskin, K.C., some hig *| will be completely changed. The King . : t Arguing that railway property can|foot (was $50 last total as- 
Z, A. Lash, K-C.. LL.D., Geo. A. hich by degrees is transformed into| Street Association has not taken u foot, as compared with $60 a foot | reduced to $714,000, or $37 a foot. ! oo Pntcypadoniacde-ciee semaine dread > wy ata nl thai x 
pric Nicholls, Brin Gen Bie a psa ti r a tony shopping | this project officially, though it is : that was received several years ago.| Thus the sale made was $5 a foot weny be assessed: every five yours, the seasment $4,420. 
Mrle Nicholls, Brig-Gen. Sir Henry ; a business section, or A jopping Saasibls havaianas shal will she This is the first big transfer of reui less than the assessment. Grand Trunk Railway Company| Ontario Engine and Pump Co., rate 
> over PD -  $3,500,000.08, ® district which loses its exclusiveness wutthia with tatadast estate in Montreal in some time, but’ The site has had an interesting sought this week to secure a reduc- | $125 per foot (was $50 last year), 
a eet stn ts a 3 °%@ and sinks into the second-rate. Indus-| mp), stinblithin, tie eaaaakebinnet the conditions of the sale prevent it history. The old Erskine Church | tion of the assessment made on its | total assessment $9,000. 


from being taken as a criteri nce stood there, and the property | Property in and around the old Cent- oe ee eee : 

the crcinen average value je which no meaght by a syndicate at Wes ral Prison, Toronto. The Court of| Stores on Pitt st. east, Windsor, 
property could be purchased in the promoting the Mount Royal Hotel | Revision, however, decided against |occupied by the Windsor Creamery 
district referred to. ‘It must be taken Company. Plans for this were pre-|the company and confirmed the as-|and Baxter Hardware Co., have been 
to indicate, on the other hand, that | pared and a contract for the construc- | sessment. The total assessment on|purchased by Ald. Simon Meretsky 
those who are forced to dispose of tion was awarded to P. Lyall & Sons,|the property involved is $702,350 | from Peter Osterhout, A. Little, J. G. 
property are fortunate if they are not Construction Co. | Meanwhile the |.™ade up as follows: Gafinier and P. A. Belleperche. The 
called on to let go at a heavy dis- church building had been remodeled| John @nglis Co., rate $18,000 an|sum involved is in the neighbourhood 
count on the former accredited value. and made into a department store. |“<re, total assessment, $151,992; W.lof $25,000. 


try may wipe out whole blocks of one-| unanimous support from the King 
time comfortable homes or finance} Street merchants and also has the 
drive retailers from old to new thor-| sympathy and backing of the banks 
stern Assurance Company oughfares. and other financial institutions on the 
. Marine, Explosion and Automobile Ordinarily these changes proceed | street, who recognize the importance 

neurance. without protest and no efforts are put | of supporting an effort to keep up the 
forth to stay the movement of the| general business of the neighborhood. 
ets over - = $6,000,000.00 transforming hand. Occasionally, how- | So far the work done has been largely 
ses paid since organiza- @ ever, a stand is made. Sometimes the} in the nature of organization, but 






















ve ee maorona are opposition fails and the new develop-| other plans are being laid for con- 

ikle,’ President; Sir John Aird, @ ment continues, but at other times it| structive work, which will be an- 

bert Sees on ae @ proves effective and the character of | nounced later. 

, Eng.), H. C, Cox, John H. Fulton @ the district remains unaltered. Sev- - 

PF noah eo tree e en @ cral examples could be cited among BUILDING IN TORONTO 

. LL.D., Geo. A. Morrow, 0.B.E., American cities where such results uppos eC. 
“Col. the -Hon Frederic Nicholls, # have been obtained. Good Volume of Permits Are Being 


jen. Sir Henry Pellatt, C.V.O., 
Wood. Change in a Street Issued Just Now 

In Canada, the attempt of the busi-] The Bell Telephone Company has 
ness men of King Street, Toronto, to taken out a permit for the erection 
maintain the prestige of that impor- of a new exchange building, to be 
tant thoroughfare will be watched built on Dufferin street, near Bloor ia 
with a great deal of interest. Not so} Toronto, The cost, as estimated in 
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placing your insurance, test your 
any as you would any other busi- 


institution, by its strength and many years ago King Street was pre- cm application for the permit, is 
aoe owen. She Os Seen ae ® eminently the main business street of | Placed at $91,000. It will be a two- 


: : .| storey brick structure 
is the rate of lus earned on the Queen City. Since then the de ‘ e. 
s, as on this largely depends velopment of Yonge Street as a great During the week just passed, the 


Do you know that in our investigations 





Power to Pay Liberal Dividends to t d the gradual absorp-| City Architect’s Department issued : : : 
Polcetdars nese YG ell centre and ine erase Street |Dermits for the erection of buildings covering thousands of industrial plants the 
he Dominion Life | & by financial: institutions has exerted valued at about $500,000. One of the 


average loss of time for each employee 
every time he or she goes in or comes out 
- —usually four times per day—is 2 minutes 


, : Lis t single permits was for the 
certain depressing effect on the lat- | ‘°™Ses 
ve morougntans. The result has been ee Ae ate rw new Massey- 
. to be gainin arris factory on ing street west, 
that feeling seems to Be gaining | which will cost $140,000. 
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King Street, as a retail section, is a —-- 
dead ot PRODUCTION IN FRANCE ea ch time? 
If matters were to be allowed to 
SOLICITORS take their own course, it’ is quite con-| Food Supply Cut to One-Third as Re- 
‘ ceivable that King Street would, in sult of War ts ; 
— the course of a few years, be complete-} PARIS. — More than __ 1,000,000 Ihis when the time recording system is any one of 
ly transformed. However, interests} Frenchmen have been killed in war | old-f ; : 
E, LASH, ANGLIN & CASSEL . already long established on the street | and 1,500,000 are physically unfitted by several old-fashioned plans. Perhaps, you think that 





do not contemplate this prospect with | their injuries to carry on their farm 
equanimity and an organization has| work. The women are managing the 
been completed which has for its ob-| farms and doing most of the farm 

Terente ’ ject the maintenance of the prestige} work. In battle zones, such as the 
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merce, National Trust Compang, of a group of specialty establishments. | forsake their work in the fields, even 
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an office has been opened in the Prince | would be up attending to their grape- 


is too little to bother about. Let’s see. One hundred 
employees, 8 minutes lost working time every day ; 800 
minutes daily ; 4,400 minutes per week ; say 73 hours at 
40c, $29.20 per week or $1,518.40 per annum. 


Barristers, Seliciters, Btc. 
fan Bank ef Commerce Building. 
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ith their new work in addition “@® restore the prestige that is in danger , 

" . of being lost.” NEW YORK.—The Pacific Coast 
vension allowance. ing lost. : , 
ports are rapidly becoming the favor- 
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for THREE establishments with 100 employees each. 








Remember, we stand on the fact that our calculations above are MODEST. It will probably 
interest you, Mr. Executive, to watch the comings and goings of your employees for yourself, one 
of these times, and you will be surprised how much MORE good working time you are paying 
for and not getting, than the loss we mention. 





































































pension fund is administered by | Referring to the proposal made] ; dise bound t Pe ' ae | [ 7 ternational Time Recorders it 
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ATTRACTIVE 
INVESTMENT 
OPPORTUNITIES 


Yielding from 51/2 to 8% 


Will send particulars 
on request. 


CAMPBELL, THOMPSON & CO. 
CANADA LIFE BUILDING - TORONTO 


* 


ann! 


ERICKSON PERKINS 
& €0. 


Members New Yerk Stock Exchange 


STOCKS 
ae 
BONDS 


Private Wires 


6 KING STREET WEST 
TORORTS 


industrial Plant Valuations 


Made by 


Quali Experts in all Lines 
suet Canedian Staff 


STANDARD APPRAISAL COMPANY 
66 Pine Street, - - New York 


UNLISTED 
SECURITIES 


often afford, over a period 
of time, the most attractive 
and remunerative invest- 


recommend ‘several such 
investments at_ attractive 
prices. 


We specialize in this class 
of securities, and sell them 
on a basis to give our 
clients good prospects of 
satisfactdéry profits. 


Ask for particulars. 


T.A. Richardson & Co. 


Investment Bankers 


'|Royal Bank Bidg., Toronto 


LADY “COMMERCIALS” 


Women as Ambassadors of Com- 
merce 

The hundreds of hotels in quiet 

country towns of Great oritain and 

Ireland that cater for the commercial 

travellers, nave seen a change of cli- 


ents in the past few months. Commer- | 


cial travellers, young or middle-aged, 
have been called to the colors in tneir 
waousands. Many nave been replaced 
Dy tneir fathers, elderly men for the 
great part who had retired from busi- 
ness, out there were not enough of 
tnese to go round, so the women have 
stepped into the breach. Wives are 
eoimy duty for husbands, sisters for 
brotners, sweethearts are working for 
those who will be husbands after the 
war. The numbers are growing week 
by week, and sometimes you will nnd 
more women than men in the commer- 
cial hotels. 

‘the attitude of the men is quite 
friendly. They only ask that the new 
travellers shall not take the work for 
less than the men would have been 
paid. Apart from this question they 
mave no grievance and are very ready 
and willing to initiate the newcomers 
into the etiquette of the work, a much 
bigger matter than most people imag- 

-ine. Happily the women are quiet and 
tactful, and the most of them know by 
now that it is a breach of the unwrit- 
ten law to call on a customer if a 
traveller is already on the premises. 
The rule is to wait until he has com- 
pleted his business and taken his de- 


MONTREAL 
CAR FARES FIXED 
ON COST BASIS 


Unique Agreement Going 
Into Effect For 36 
Years 3 


AN ACTUAL DEFICIT 


Cash Fares 6 Cents or 5 Tickets 
For 25 Cents—Finances 
Are Supervised by 
Commission 


The Montreal Tramways Co., under 
decision of the Public Utilities Com- 
mission of the Province of Quebec, has 
been granted an increased schedule 
of fares and these will come into 
effect on October 2. These fares are 
practically those decided on by the 
new Tramways Commission except 
that a suggested charge of 1 cent for 
transfers is not allowed. The new 
rates establish a 6-cent cash fare, or 
5 tickets for 25 cents, in place of 6 
tickets for 25 cents or 5 cents cash 
as now in force. Workmen’s tickets 
are allowed by the Utilities Commis- 
sion of 6 for 25 cents, which the Tram- 
ways Commission ‘had struck out. 
Night fares, from midnight to 5 a.m., 


are 15 cents, in place of the present 


fare of 5 cents. 

The hearing before the Utilities 
Commission was by way of appeal 
on the city’s part against the Tram- 
way’s Commission’s judgement, for 
the Quebec Legislature appointed this 
Commission to fix fares and generally 
to exercise a supervision over the 
financial operations of the Tramways 
Co. The company on its part appealed 
to the Commission for a 7 cent cash 
fare, and only 4, instead of 5 tickets 
for 25 cents. The final judgment, 
from which there is no appeal, up- 
holds the principle adopted by the 
Tramways Commission of a “Uniform 
Tariff.” Territory, including not oniy 
Montreal, but Westmount, Notre 
Dame de Grace, Outremont, Mais- 
onneuve, etc., with extra charges 
for places lying outside this zone. 

The agreement coming into force 
in Montreal is unique in the history 
of electric railways in Canada, al- 
though it has its counterparts to some 
extent in the United States. The 
principle underlying is that in return 
for a new franchise extending for 36 
years, the company should be regulat- 
ed so as to ensure the public a sched- 
ule of fares that would prevent any 
more than fair profits to the company, 
or, roughly speaking, limiting the re- 
turn to about 10 per cent to the share- 
holders, as for some time in the past. 


Deficit of $1,624,407 at Old Rates 

The rather startling statement is 
made that under the present fares 
the company’s expenditure for a year 
would be $9,249,407 with receipts of 
only $7,625,000, leaving a deficit of 
$1,624,407, for the year. Manifestly 
it is under these circumstances impos+ 
sible to maintain present rates. The 
Commission thereupon figured out a 
new rate of fares that would amount 
to $9,363,094, according to the fol- 
lowing estimate. 
15,000,000 passengers at 6c.. $ 900,000.00 
40,000,000 passengers at 4-6c 1,666,666.00 
9,000,000 passengers at 3-7c 821,428.00 
121,000,000 passengers at 5c 6,050,000.00 
Extra revenue from outside 

municipalities . 


°275,000.00 
Freight and other receipts. 


150,000.00 


$9,363,094.00 
The Tramways Commission had, by 
higher fares and transfers provided 
for a revenue of $9,801,428. This the 
appeal court decided, could stand some 
modification. The margin between 
revenue and expense the judg- 
ment states, is very small and 
we are not averse that it should 
be so. We are dealing with a time of 
abnormal scarcity and high prices, and 
not one in which to accumulate a 
reserve. Under the terms of the con- 
tract the interests of the sharehold- 
ers and of the City of Montreal as a 
corporation are quite sufficiently pro- 
tected, and the accumulation of a sur- 
plus can be left to a more favorable 
opportunity. 
Fixed Charges 
The working out of the items of 
expenditure was rather involved as 
there were a number of fixed charges 
on the revenue, as provided for by 
the new contract. These are briefly 
as follows: 


(a) Interest at 6% on the capital 
value of the tramways system, fixed 
by legislation at $36,286,295, amount- 
ing to $2,177,177.70. 

(b) Expenses such as discounts, 
printing, exchange, etc., % of 1 per 
cent of capital value, or $181,431.47. 

(c) Annual rental for city of $500,- 
600. 

These make a total of $8,858,609.17. 

In addition are other fixed charges. 
For operating expenses and taxes the 
sum of $4,572,173 was allowed, of 
which car service called for $2,312,- 
950, and motive power $1,038,396. For 
maintenance the expense for the year 
ending June 30, 1918, was $1,038,536, 
or $1,223,124 allowing for incregsed 
cost of labor and materials. Ror 
renewals $444,194 was allowed. 

The judgment, in summing up fhe 
various larges” as provi 


Soh be 
is 


in the contract figured them out as 
follows: e ¢ 
Operating cost and taxes... $4,572,173.49 
Operating profit - 46,600.00 
Maintenaned «<--6.2 5 hoe es co 1,223,124.84 
Renewals ., 444,194.66 
Interest on $36,286,295.00... 2,177,177.70 
Interest on value of physi- 
cal assets added since Dec. 
3ist, 1917 . x : 11,705.19 
w ing capi- 
ate eee 
Expense of financing 181,431.47 
CRG WORE cei easess 500,000.00 


$9,249,407.35 


AMERICANS _ 
IN CANADA. 
‘GET RELIEF 


Will Not Have to Pay an 
Income Tax in Both 
Countries 


The Associated American Commit- 
tees on the income tax situation, ap- 
pointed among American business 
men in Canada to endeavor to get re- 
hef from a double taxation on income, 
reported that a satisfactory arrange- 
ment was reached at a conference 
with the Ways and Means Committee 
at Washington. The deputation con- 


sisted of two delegates from Toronto, 
two from Winnipeg, and two from 
Montreal. 

At a meeting in Montreal, follow- 
ing the return of the delegation, it 
was reported that two proposals were 
laid before Claude Kitchin, chairman 
of the Committee at Washington. One 
was that Americans resident in Can- 
ada be relieved from all taxation on 
incomes made abroad, and pay only 
on incomes earned from American 
sources; or that credit be given 
against the United States tax for any 
income paid toa foreign Government. 

The adoption of the first sugges- 
tion was considered liable to result in 
unfairness in regard to surtaxes and 
special taxation, but the second alter- 
native was entirely approved and the 
following clauses were inserted in the 
income bill, which will shortly come 
before the House at Washington: 

“Sec, 222 (a) That in the case of a 
citizen of the United States, the tax 
computed under this title shall be cre- 
dited with the amount of any income, 
war-profits and  excess-profits taxes 
paid during the taxable year to any 
foreign country, Porto Rico or the 
Philippines Islands, upon income re- 
ceived from sources therein, including 
in the case of a member of a partner- 
ship or a beneiciary of an estate or 
trust his preportionate share of such 
taxes so paid during the taxable year 
‘by the partnership or by the estate or 
trust 

“(b) In the case of an alien resident 
of the United States who is a citizen or 
subject of a country which imposes in- 
come, war-profits or excess-profits taxes, 
a like credit shall be allowed if such 
country allows a similar credit to citi- 
zens of the United States residing in 
such country. 


“(c) The credit allowed in sub-division 
(a) and (b) shall be allowed only if the 
taxpayer furnishes evidence satisfactory 
to the commissioner showing the amount 
of income received from sources within 
such foreign country, Porto Rico, or the 
Philippine Islands, as the case may be, 
and all other information necessary for 
the computation of such credits.” 


A difficulty was likely to arise in 
connection with the phrase “upon in- 
come received from sources therein,” 
as a man might be called on to pay 
a double tax if the head office of his 
company were in the United States. 
Later a telegram was received stat- 
ing that incomes earned from sources 
in Canada would be considered as 
such regardless of the manner in 
which the payment was made. 

One difficulty arose also in regard 
to the fine of $5 to delinquents, who 
through ignorance had not paid in 
the stipulated period. Allowance has 
been made for these and a number of 
refunds of the $5 have been received 
already. 


There remains the point that is 
brought out in section (b), namely, 
that Canada shall grant a similar ex- 
emption, and it was decided to take 
this up with the Minister of Finance, 
Sir Thomas White. 


UNLISTED SECURITI 
Stocks— 
Alberta Pac. Grain, com... 
Do., pref. 
Atlantic Sugar, pref. 
Do., com. 
Belding-Paul, pref. 
Do., com. 
Canada Mach., pref. 
Do., com. 
Can. Oil Co., com. 
DG ORI eos htt ca 
Eastern Car, pref. 
Imperial Oil 
Macdonald, pref. 
Sterling Bank 
Sterling Coal, 
Voleanic Oi) 
London Loan 
Maritime Coal, 
Murray-Kay, pref. 
National Life 
National Potash ae 
West. Can. Flour, com. .... 110 


Belding-Paul 5s 
Canada Mach. 6s 
Eastern Car 6s 
Matthews-Laing 6s 
Ontario Pulp 6s 
Sterling Coal 6s 
Spanish River 6s 


or iw 


WINNIPEG RAILS 


TO APPLY FOR AN 
INCREASED FARE 


Amount Will Depend Upon 
Development Regarding 
Wages 


COMPANY’S STATEMENT 


Many Instances to Show How 
Advance in Prices All Along 
Line is Deciding Course 
of Action 


WINNIPEG.—It is stated on high 
authority according to The Telegram 
that the Winnipeg Electric Railway 
Company will shortly make applica- 
‘ion to the city council for an increase 
in street railway fares and that the 
amount of the increase asked wiil 
depend largely, though not entirely 
upon the developments that may take 
viace in regard to the 60 per cent. in- 
clease in wages demanded by the 
motormen and -conducters. 

Before the latest demands of the 
motormen and conductors were made, 
and when only the demands of other 
employes were subject to the delibera- 
tions of a conciliation board, the com- 
pany had prepared a statement, pub- 
lished in the current issue of its 
ofiicial bi-monthly organ, the “Win- 
nipeg Electric Public Service News,” 
aealing with the situation on the 
grounds of increases and saying: “The 
public must recognize that it is im- 
possible for us to continue to give 
transportation to the city of Winni- 
peg at the present price.” 


After this, the Street Railwaymen’s 
union, comprising, motormen and 
conductors, demanded the 60 per cent 
increase in pay, so that the projected 
move for increased fares has been 
delayed thereby. It is learned that 
the company’s bankers have notified 
tne Winnipeg Electric that they will 
carry the company at its present rave 
ci current obligations, but that they 
wili not carry any further increased 
cnarges which will add to the com- 
pany’s deficit. It is further stated by 
company’s officials that the demands 
ef the men, coupled with the previous 
demands of the track and mainten- 
ance workers, will involve an added 
charge of upwords of $750,000 per 
annum upon the company. The de- 
mands of the motormen and _  con- 
ductors have now gone to concilia- 
tion. If the conciliation board awards 
any increase, or if the men strixe 
aud tie up the service in order to 
get their full demands, there wif be 
ao alternative. according to the ia- 
formation available, but liquidation 
cr an increase in fares. 

Dealing with the subject in their 
official organ, the company, after en- 
uorsing a suggestion by a local news- 
paper that wages should be on a 
sliding scale based on the cost of 
living, proceeds as follows: 


a 

“Much has been written about the 
labor unrest, the causes of it and the 
benefits to be derived, if any, and 
the sum and substance of the whole 
ergument is the fact that while the 
workingman is getting a far greater 
wage than he did four years ago, the 
inceased cost of living has bereft him 
of any additional comfort or pleasure he 
may have derived from it. 

“Where he paid $5 for a p&ir of boots 
four years ago he has to pay $10 now, 
and his suit that used to cost him $20 
has now jumped to $35; rents have ad- 
vanced enormously—with the demand 
for habitations exceeding the supply— 
and the result is that where from $15 
to $18 per. week used to do the trick, $25 
will barely do it now. 

“About the only thing that has not 
been advanced by the war conditions in 
the City of Winnipeg is the street car 
fare. The little nickel still purchases 
one ride, with the privilege of a free 
transfer, but in the face of existing con- 
ditions we cannot say how long it will 
continue to do so. While the price of 
our material has advanced in some cases 
as much as 232 per cent., and in very 
few cases less than 100 per cent., it be- 
hooves us to find some way out of the 
difficulty. 

“This sliding scale business seems to 
fit in our case. The public must recog- 
nize that it is impossible for us to con- 
tinue to give transportation to the City 
of Winnipeg at the present price. Just 
now we are faced with an application 
for a substantial increase in pay from 
our employees and this demand only 
adds to our other heavy operating costs. 
It is only reasonable that some consid- 
eration should be granted us in the face 
of existing conditions. 

“Within the last six months all the 
moving picture houses in the city have 
made a 66 per cent. increase in their 
price of admissiéh and a local vaude- 
ville house, upon opening for the fall 
season, calmly announced a substantial 
increase in their seats. The public paid, 
practically without a murmur. All recog- 
nized that the restrictions upon trade 
which are becoming greater every week 
necessitated an adjustment of prices in 
these cases, so our suggestion for a 
way out of the difficulty should not be 
frowned upon.” 


It is announced that the General 
Motors, Limited, has decided to estab- 
lish a factory on this side of the line, 
and that a site of some 38 acres in 
Walkerville has been secured for the 
purpose. 

The City of Kamloops, B.C. has 
made a radical change in the conduct 
of its municipal affairs. J. J. Car- 
ment, city clerk and treasurer, has 
been made city manager and will con- 
duct the affairs of the city with fuil 
power and respons 


. such things as steel helmets. 


September 28, 1918, 


Strength and. Fidelity 


are two guiding principles in all business 
intrusted to us as Executor, Administra- 
tor, Trustee, Guardian, etc. We offer a 
service that is established and directed 
with the idea of practical assistance. 


Union Trust Company 


AIEAD OFFICE: 
Corner Bay and Richmond Streets, Toronto 


Winnipeg 


London, Eng. 
60 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 


Authorized Capital - - 
Subscribed Capital - - 
Paid-up Capital - - 


MONTREAL 
$2,000,000.00 
1,000,000.00 
247,015.79 


General Fire Insurance Business Transacted 


Theodore Meunier, 


Manager 


Reginald B. Gaudin, 
Assistant Manager 


MAXIMUM PROTECTION 


COMBINED WITH SAVINGS AT MINIMUM COST 
iN OUR 


PROTECTION and SAVINGS POLICY 


$5000:00 —- AGE 25—$118:5° ANNUALLY 
CASH GUARANTEED EXCEEDS TOTAL PREMIUMS PAID 
FOR PARTICULARS ENQUIRE AT ANY OFFICE OF THE 


EXGELSIOR LIFE ists 


GEO. O. MERSON & COMPANY 


- CHARTERED ACCOUNTANTS 
‘CONSULTING ACCOUNTANTS AND ADVISORS 
LUMSDEN BUILDING 
TORONTO 


THE OFFICIAL STEEL BUYER 
FOR THE ALLIES 


(Continued from page 10) 
Vanadium Company, after trying all 
other means, offered to engage his ser- 
vices on a commission basis. Under the 
arrangement finally made, if Mr. Re- 
plogle could not increase the company’s 
business beyond its previous maximum 
he would earn practically nothing; if he 
could expand it to new proportions he 
would share-in the results. 

This was a sporting proposition. It 
appealed to Replogle. He would have 
to win out or @rop out. 

Also, vanadium was a material dear to 
Replogle’s heart. Here was a species of 
metal better than anything which he or 
anyone else could produce with all their 
chemical skill at Cambria or elsewhere 
in the United Statese It had sold at 
$4.800 a pound twenty-five years before. 
It combined extraordinary strength with 
relative lightness — that is, a given 
weight and thickness of steel treated 


with vanadium would withstand strains 
and carry loads which would kill a like 
weight and thickness of other steel. It 
opened up new engineering possibilities. 


Vanadium Mining Difficult 


There are romance and difficulties 
attached to producing vanadium. The 
world’s greatest deposit of vanadium 
ore is over three miles up in the air, so 
to speak. The Vanadium Company’s 
mines are situated more than 16,000 feet 
up the Andes Mountains in Peru, up near 
eerie, snow-clad mountain peaks where 
the air is so rarefied that very few ani- 
mals can exist in it. To lay a railroad 
or even build roads up the precipices 
which lead to the ore beds would be an 
utter impcstibiiity. Not even horses, 
not even mules, not even donkeys can 
scale the mountain paths. Every pound 
of ore has to be strapped to the backs 
of llamas, those curious mountain-climb- 
ing beasts. Some 10,000 of them are 
constantly employed carrying the ore on 
the first part of its journey to the 
port of Callao, whence it is shipped to 
Pittsburgh, smeltered and wrought into 
vanadium steel. 


So in the spring of 1915 he severed his 
connection with Cambria and became 
vice-president and general manager of 
sales for the American Vanadium Com- 
pany with offices in New York. In the 
first month he didn’t earn expenses; in 
the second month he was a little ahead 
—he maintained his own seiling organi- 
zation both here and in the principal 
cities of Europe, paying for them out 
of his own pocket. In the third month 
hig income was quite good. Within a 


| 


- 


Within two years James J. Flannery, 
the creator of the vanadium industry, 
who was then the president, insisted 
that his friend “Rep.” should take the 
presidency and relieve him of his many 
burdens. Mr. Flannery as chairman, and 
Replogle as president, are now the domi- 
nant factors in the vanadium business. 

But meanwhile Mr. Replogle was plan- 
ning and doing other big things. He 
blossomed out, not merely as a maker 
and seller of steel, but as a financier. 

Quickly grasping what the European 
war would mean for the iron and steel 
industry, Mr. Replogle in 1915 began to 
look around for plants which he might 
acquire. Mr. Schwab had conceived the 
billion-dollar United States Steel Cor- 
poration; and now Replogle conceived 
plans for organizing an_ enterprise 
second only to it. His first thoughts 
naturally turned toward Cambria Steel. 
Although by this time he had left that 
company, he well knew its potentialities 
as a money-maker. His vision also 
reached to other plants. 

Now it so happened that the courts 
had instfucted the railroads to dispose 
of all outside interests and confine them- 
selves to transportation. The Pennsyl- 
vania Railroad owned 240,000 shares of 
Cambria Steel, enough to form the basis 
of swinging control. Mr. Replogle 4p 
proached the Pennsylvanie people. | 

“I assume your Cambria Steel stock is 
for sale?” he asked the executive ™ 
charge, Vice-President Tatnall. 

Mr. Tatnall said it was. 

“What’s your price?” asked Mr. Rep 
logle in business-like fashion. 

Cambria shares were selling around 
their par value of $50, but the Pennsyl- 
vania wanted a higher figure. A price ® 
$60 per share was mentioned. 

“Pll give you $750,000 for a three 
months’ option on them at your ow? 
figure of $60 a share,” Mr. Replogle 
boldly purposed. This dicker, with cet 
tain modifications, was agreed to. 


Fights for Control of Cambria 


Whispers of what had happened bega2 
to circulate in steel and financial circles, 
and President Donner, of Cambria, ™ 
mediately started to fight for contre, 
Neither he nor Replogle could ra 
down the $15,000,000 involved. But ¢ ; 
had friends and a battle royal for ae 
tery of Cambria began. Mr. Reploge 
had been accumulating Cambria _ 
for his personal investment for yen 
And now lively activities ensued. — 
one Tuesday the Pennsylvania told ti 
Replogle that they would give him The 
Friday to raise the $15,000,000. _ ans 
would not deal with any syndicate: 
they would deal only with him. 

Among others who had spotted the 
steel wizard was the powerful — 
tional banking house of Kuhn, len by 
Company. Negotiations were opene ed 
the Kuhn-Loeb-Replogle-Campbell oe 
bination for the acquisition of contre 


year he had expanded the company’s | the big Lackawanna Steel Company, . 
business so that he was earning several | Youngstown Sheet and Tube Company: 


times the salary of the President. 


As with iron, Mr. Replogle tested and 
experimented with vanadium and found 
4t adapted for many purposes beyond 
the reach of ordinary steel. Automobile 
manufacturers became convinced that 
they could use it most advantageously 
for certain purposes. It was the ideal 
material, also, for certain classes of the 
enginery of war—-submarines, aero-guns, 
aeroplanes and big guns. Its power of 
resistance also made it for 


§ 


| 


and the Inland Steel Company. tet 
proposal was to merge all these = 
prises and also Cambria Steel in ~ 
$250,000,000 organization, a new = 
trust of formidable dimensions and fal 
abilities, with Replogle as its pra¢ 
head. bs 
Another influential group headed 
ex-President W. E. Corey of the a 
Trust and ere by tremendene? Meld 
rful financial interests en 
ve ? for control of some at 
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and competed 
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